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FIRE-MARINE- Le SURETY Co 


NS U R ANC E 


FINANCIAL STATEMENTS DECEMBER 31, 1949 


VAI AT Ni‘ t Rac} APPROVEL BY NATI NAL A ; LAT b f NSURAT! E COMMISS! NERS 
Total Admitted Liabilities Surplus to 
Companies Capital Assets (except capital) Policyholders 


Firemen's Insurance Company of Newark, N. J. $12,975,000. $91,178,165. $54,406,756. $36,771,409. 


The Girard Fire & Marine Insurance Company 1,000,000. 9,297,967. 6,312,304. 2,985,663. 


National-Ben Franklin Fire Insurance Company 1,000,000. 8,935,297. 5,898,881. 3,036,416. 


The Concordia Fire Insurance Co. of Milwaukee 1,000,000. 9,011,092. 5,895,237. 3,115,855. 
Milwaukee Mechanics’ Insurance Company 2,000,000. 23,982,042. 16,002,417. 7,979,625. 


The Metropolitan Cosualty Insurance Co. of N.Y. 1,500,000. 32,672,213. 25,929,830. 6,742,383. 


1,000,000. 36,706,474. 29,257,840. 7,448,634. 


Commercial Casualty Insurance Company 


Royal Plate Glass and General Ins. Co. of Canada 100,000. 371,949. 729. 371,220. 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 


WESTERN DEPARTMENT 10 Park Place PACIFIC DEPARTMENT 
120 So. LaSalle Street Newark 1, New Jersey 220 Bush Street 
Chicago 3, Illinois San Francisco 6, Calif, 


\TAL Sp 
re On 






SOUTHWESTERN DEPARTMENT 
912 Commerce Street 


Dallas 2, Texas 


FOREIGN DEPARTMENTS 
111 John Street 
CANADIAN DEPARTMENTS New York 7, New York 
465 Bay St., Toronto, Ontario 
535 Homer St., Vancouver, B. C. 


P 6 
Any insv® 


206 Sansome Street 
San Francisco 4, Calif. 
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May 5-6 Wind 
in Midwest Ranks 
as Major Disaster 


Expect $4 Million Loss 
and Record Number of 
Claims from 9 States 


The high wind which swept through 
nine midwestern states May 5-6, in some 
areas blowing steadily for two full days, 
has caused insurance loss that probably 
will rank among the major wind dis- 
asters. In some quarters the loss is be- 
lieved to equal or exceed that of the 
Armistice: day storm of 1940, but since 
only partial reports are in, no exact 
estimate is available. 

It is thought that the number of 
claims may be in the vicinity of 100,000 
with a possible average of $40, bringing 
the total to $4 million with a possible 
outside limit of $5 million. 

This latest wind, coming on the heels 
of two widespread storms in late March 
and early April, has gotten 1950 off 
to a very poor start. Many of the com- 
panies were just getting out from under 
the two earlier losses and now are_faced 
with several months more of adjustment 
work that might carry them through 
to fall when the winds in the midwest 
start up again. 

The May 5 storm was caused by an 
extensive low pressure area in the 
northern plains states and _ cold air 
swept in off the mountains and from the 
southwest causing damage in Kansas, 
Iowa, Missouri, Nebraska, Minnesota, 
Wisconsin, Illinois (designated emer- 
gency area), and Michigan. Early loss 
reports indicate that cities worst hit 
are Kansas City, Rochester and Duluth, 
Minn., Superior, Wis., Galesburg and 
Quincy, Ill., and Des Moines. 


Seek Additional Personnel 


Western Adjustment has moved 70 
men- into the stricken area, and is at- 
tempting to find more personnel for as- 
signment. Underwriters Adjusting has 
transferred all available personnel. 
Agents and field men are being pressed 
imto adjusting service, especially in 
Iowa where the damage is said to be 
the most extensive and may be the 
worst on record. 

Worst hit states are Iowa, Wisconsin 
and Illinois, where the wind virtually 
blanketed the states, while in Missouri, 
Minnesota, Nebraska, Kansas and 
Michigan, the damage was confined to 
Portions of the states. 

Suburban communities were especially 
stricken. This applies to the new build- 
ings on which asphalt shingles are used. 
Much of the roofing on this new hous- 
img is damaged and observers remarked 


| that the shingles on new homes were 
| ruffled up like the feathers on a chicken’s 


ack in a high wind. 


At Kansas City the adjusters had 


} only just finished work on the March 
} and April storms and were preparing 


to leave when the latest wind hit. They 
were required to stay on the job and 
may be there for two or three more 
months, 

The wind blew for two days in most 
areas, but did not strike Michigan until 
May 6. Western Adjustment had called 
its Detroit office for help Saturday 
morning and was. promised some as- 
sistance; but later Detroit called back 


easeana 


Dineen and Butler Stir Up Animals 


at New York Agents 


SYRACUSE — Strong criticism of 
the “throwing to the wolves” of C. P. 
Butler, former N.A.I.A: executive vice- 
president, was voiced by Superintendent 
Dineen of New York in his talk at the 
meeting here of New York State Assn. 
of Insurance Agents. He also took up 
the complexity of the present bureau 
setup, in connection with the Aetna 
Fire manufacturers output policy. 

Mr. Butler, who followed him, sug- 
gested a reorganization and revamping 
of N.A.I.A. 

If Aetna Fire had gone through the 
regular channels in filing its output pol- 
icy, Mr. Dineen said, it would have had 
to use National Bureau of Casualty Un- 
derwriters, National Automobile Under- 
witers Assn., Allied Line Assn., Inland 
Marine Insurance Bureau and a number 
of fire rating bureaus. 

Is the business going to form a na- 
tional fire rating bureau, or evolve a 
method for bureaus working together? 
This would be a historical change, he 
said. 


Statistical Problems Raised 


The output policy raises certain sta- 
tistical problems. Mr. Dineen thinks 
statistics should be adjusted to way 
of doing business, not vice versa. When 
the department is told this is not the 
time for a new idea and there is no 
demand for it, those saying so should 
not continue operating a company, he 
said. 

The department would like to see 
these things developed in a regular way 
but it will not road-block development 
of new ideas. One company to write 
all lines in all states would have to be- 
long to 144 bureaus. How can the busi- 
ness afford to support that many? Can 
it wait to get a coverage through that 
maze? The annual statement shows 
bureau-payments, and he read off some, 
all in the hundred thousands, several 
over $500,000. The total for 1949 was 
$31 million. There were actually 155. 
There were in casualty 77 bureaus, the 
cost of which was $744 million. Some 
fleets paid over $1 million for this 
cost, factory mutuals over $3 million. 

One idea gaining momentum is how 
to reduce this expense and make it work 
better. 

Mr. Dineen asked for a show of hands 
of agents using installment plans. Only 
three or four responded. 

He said the Stott study showed 
agents lose money on small policies. 
Mutuals don’t compete for them. Why 
isn’t the agent adequately compensated 
for this small business? New York 








to say that the damage there would 
prevent sending any manpower. 

The farm writing companies have 
been hurt by wind this year. One of the 
big writers reported that on Monday it 
had 1,000 open losses and the reports 
on the latest storm had barely begun 
to come in. One Chicago suburban 
agent stated that he has a loss on every 
policy on his books. 

Wind velocity at Des Moines was 90 
miles an hour, the strongest on record. 
It hit 87 m.p.h. at Cedar Rapids, 85 at 
Waterloo, and 80 at Iowa City. 

It is possible that the May 5 storm 
will bring forth a record number of 
windstorm losses. The amount of loss, 
however, is expected to be small in 
proportion to the number reported. This 
is partly attributed to the fact that the 
wind was of a steady nature and there 
were not many gusts that usually ac- 
company such a ‘storm and blow down 
buildings. Most of the damage will be 
to windows, roofing, signs, and that 
occasioned by trees falling on houses 
and automobiles. 


f 


Annual Meeting 


Fire Insurance Rating Organization 
five years ago filed a brief saying some 
classes are overcharged to make up for 
small policy loss. The department re- 
plied that if figures documented an in- 
crease, that business should be charged 
more. Both agents and companies ad- 
mit loss on small policies but nothing 
has been done about it. 

Referring to Liberty Mutual’s install- 
ment filing, he said this plan involved 
no coverage change. New York courts 
have held a broker can extend credit; 
presumably an agent can do it also— 
yet not with company money. Insured 
can go to banks or finance companies 


and finance the premium. An insurer 
can form a finance company. The de- 
partment has no control over these. 


Practically, then, the department can’t 
regulate installment sales. 


Hated to See Butler Go 


“One thing I hated to see was the 
departure of C. P. Butler from the Na- 
tional association,” Mr. Dineen declared. 

“He has the know-how, guts and ex- 
perience. Is he to be tossed out be- 
cause of that? 

“You agents have tremendous prob- 
lems. As all-risk develops, premiums 
are bigger and installment sales will in- 
crease. 

“What are you going 
losses on small business? 
ing to keep on taking it? 

“At Cleveland, Mr. Butler told the 
truth. Apparently this was a mistake. 
Yet the Supreme Court yesterday held 
real estate brokers, when they agreed on 
a commission, were in violation of the 
anti-trust laws. 

“These are stirring times. Real lead- 
ership is needed. I am not going to 
stand up here and see a man thrown 
= the wolves because he laid it on the 
ine.” 


N.A.1.A. Must Be Strong: Butler 


Speaking on the ABC of insurance, 
agent, broker and company, Mr. But- 
ler said N.A.I.A. is essential, it must 
be strong. Agents must continue well 
organized at the local level. 

3ut because insurance is_ national, 
agents should now consider any organi- 
zational defects in N.A.I.A. and correct 
them. Agents expect too much from 
too few. There must be wider sharing 
of leadership responsibility. There are 
leaders over the country who should be 
called on in an advisory capacity. 

There is no room for provincialism 
or ambitious titleholders in N.A.I.A., he 
declared. Heretofore the way to popu- 
larity was to damn the companies. He 
said this is a “slimy philosophy, a hate 
virus that must be eliminated.” 

If N.A.LA. is to be advisory only, 
and its advices are to be repudiated by 
the states, then it should resign itself 
to be a discussion forum. The integra- 
tion of national and state groups is a 
tough problem. Local secretaries are 
vital to association success but attitudes 
should be controlled by members, to 
avoid unhealthy attitude toward the 
National. 


Suggests Direct Dues Payments 


Dependence of N.A.I.A. on local asso- 
ciations for finances is an inherent 
weakness of the National. He suggest- 
ed N.A.I.A. be constituted on individual 
membership dues payable directly to 
N.A.LA. It is hard to believe agents, 
a potential 200,000 of them, would not 
pay $2 apiece and double the present 


to do about 
Are you go- 


budget. 

How about including brokers and 
solicitors? he asked. <A national pro- 
ducers’ organization is more than a 


pipe-dream. The trend to direct writ- 
(CONTINUED ON PAGE 17) 


N. Y. Agents Meeting 
Surpasses All Others; 
Neumann to Top Spot 


Dineen Blasts Butler's 

Exit from N.A.LA.; 

Commissions Big Topic 
By KENNETH O. FORCE 


SYRACUSE—Almost 700 registered 
for the convention here of New York 
State Assn. of Local Agents, about 200 
more than the previous high. Sessions 
better attended than ever before 
and agents followed closely a packed 
and exceptionally good program. 

The surprise blasting by Superin- 
tendent Dineen of those who tossed 
C. P. Butler out of the National asso- 
ciation, the dual discussion of commis- 
sions, Mr. Butler’s outline of reorgan- 
izational needs of N.A.I.A. and a fine 
educational program were typical pro- 
gram teatures. 

The association reiterated its opposi- 
tion to installment plans and urged 
that such plans be placed under insur- 
ance department supervision in order to 


were 





Dineen 


R. EF. 


J. A. Neumann 


prevent unfair and discriminatory prac- 
tices. John C. Weghorn of the New 
York City group vigorously seconded 
this stand and asked N.A.I.A. to name 
a committee to study broadening of 
membership to include other o_O 
Mr. 


This followed a suggestion by 
Butler. ; 
Insurers, without consulting agents, 


have adopted the direct servicing of dis- 
ability benefits insurance in New York 


state. A resolution asked the companies 





NEW OFFICERS 


President—Joseph A. Neumann, Ja- 
maica. 

Executive vice-president, Emil T. 
Clauss. Buffalo. 

National director, Roy A. Duffus, 
Rochester. 

Secretary-treasurer—J. W. Rose, Buf- 


falo. 





to handle it as they do other lines, 
through agents. Joseph A. Neumann of 
Jamaica, the new president, pointed out 
the danger of this precedent. 

The association also opposed any 
form of socialized medicine. (Retiring 
President Roy Duffus said he had called 
attention of the state medical society 
to the practice of some doctors. buying 
cover on hospitals in the state fund.) 

To stimulate young driver education, 
the association asked incoming officers 

(CONTINUED ON PAGE 10) 





Pa, Insurance Days 
Outstanding Success; 
Fare Well-Rounded 


S. H. Hadley, President, 
and Other Officers of 
Federation Reelected 


‘ennsyivania Insurance Days, spon- 
sored by Insurance Federation of 
‘ennsvivania last week at Pittsburgh, 
vas an outstanding success with a 
zood crowd and a program ot speak- 
ers of high quality. 


‘All officers of the federation were re 
H. Hadley, presi- 
Home Circle, presi- 


elected. they being S. 
i Protected 


M. 


National Union Fire, 1st vice-president, 


lent of 


jent; John Thomas, president of 


und J. D. Pharaoh II, Pennsylvania in- 
surance department, treasurer. Homer 
W. Teamer is secretary-manager. 


Headliners on the program were 
Superintendent Dineen of New York; 
Commissioner Leslie of Pennsylvania; 
and Admiral Louis Denfiield, ex- chief 
f navy operations, 

Chere were forums for 
surance, A. & H., casualty 


ol 
fraternal in- 
claims, fire, 


asualty, and surety. Toastmasters at 
the diner meetings included former 
commissioner J. IF. Malone, Jr., of 
Pennsylvania; John A Mayer, presi- 


dent of Reliance Life, and William A. 
Rattelman, vice-president of National 
Union Fire. 

M. F. Loughner, president of Mutual 


Benefit Assn. of Pennsylvania Rail- 
road Employes and president of Penn- 
sylvania Fraternal Congress, was in 
-harge the fraternal forum. Pre- 
siding at the other section gatherings 
were Saul Frankel, Philadelphia Life, 
A. & H.: Charles Gable, New Amster- 
dam Casualty, casualty claims; C. M. 
Berlin, special agent America Fore, 


or 


Conklin to Coast 
for Loyalty Group, 
Perkins Advanced 


fire: Paul L. Wellener , Jr., Maryland 
Casualty, casualty; Horace T. Cator, 
F. & D., surety. 

The idea of service in the contract 
bond business has been overworked, 
Charles C. Conlon, vice-president , of 
U. S. F. & G., remarked in his address, 
stating that the companies claiming to 
be able to write bonds quickly have 
developed in the minds of many contrac- 
tors the thought that the bond is the last 
thing to be arranged when a bid is be- 
ing prepared. This has brought about 
in some cases injury to the surety and 
to the contractor, Mr. Conlon remarked. 
Bonds have been written hurriedly with- 
out proper underwriting information 
and without proper investigation and 
have produced losses. The situation has 
also brought injury to the contractor 
in that sometimes with a bid prepared 
and ready for filing, the contractor has 
been told at the last minute that he 
could not obtain a bid bond and conse- 
quently was barred from bidding. 

While the companies sell service, Mr. 
Conlon suggested that they also sell ad- 
vice—that a bid bond is not merely a 
formality, it is a serious obligation and 
is just as important as any other ar- 
rangement which must be made in the 
preparation of a bid. 


Need Ample Notice 


The contractor must give the sureties 
ample notice. There is no excuse for 
the contractor to say that he does not 
know the amount of his bid in sufficient 
time, because when he is preparing his 
proposal he does know within a reason- 
able range what the bid will be. The 
contractor knows whether he is bidding 
on a job of $100,000 or $500,000 and can 
vive a rough estimate to let his agent 
and company prepare for the request 
when the bid approaches completion. 


Became Overambitious 


Mr. Conlon added that while surety 
men are not and do not pretend to be 
contractors, they know something of the 
limitations placed on contractors by rea- 
son of experience, organization, plan 
and credit. Too often a contractor be- 
comes ambitious and bids on jobs for 
which he is not qualified. The experi- 
enced surety agent can often sense this 
and Mr. Conlon said it is his duty to 

(CONTINUED ON PAGE 6) 


Harry J. Conklin, Chicago and Cook 
county manager of Loyalty group, ef- 
fective July 1, will be transferred to the 
Pacific department at San Francisco 
and promoted to second vice-president. 
He will be succeeded as Cook county 
manager by James I. Perkins, assistant 
manager. 

Mr. Conklin has spent almost his en- 
tire business career with Loyalty group 
having started as a map clerk in the 
western department in 1925. He was 
an examiner for several years and later 
traveled in Michigan, northeastern Ohio, 
in the mountain states and Illinois be- 
fore being transferred to the western 


department as assistant Cook county 
manager in 1946. He is a past most 


loyal gander of Illinois Blue Goose. 

Mr. Perkins, before moving to Chi- 
cago as assistant manager a month ago, 
was assistant manager at Indianapolis. 
He traveled Indiana for another com- 
pany, and before joining Loyalty group 
in 1942 was manager of the Pioneer 
agency at Lebanon, Ind. 

Robert M. Voris has been appointed 
assistant manager at Indianapolis to 
succeed Mr. Perkins. He entered the 
business in 1938 as cashier at Indian- 
apolis for Standard Accident, and after 
service in the navy, was in the under- 
writing department of that company. 
More recently he has traveled the west- 
ern part of the state as special agent. 

Harry L. May has been appointed 
casualty special agent in eastern Indi- 


ana. 3efore entering military service, 
Mr. May was with his father in the 
local agency business at Alexandria, 


Ind., and for the past few years he has 
been manager of the insurance depart- 
ment of the Citizens agency at Muncie. 


C. R. Lundy Named in Miss. 
Hartford Fire has named Charles R. 
Lundy special agent in northeast Mis- 
sissippi, succeeding the late Charles E. 
Smith, Jr. Mr. Lundy has been with 
the southern department at Atlanta 
since he left army service in 1945. His 
headquarters will be at Jackson. 
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Record Business 
Volume for Genera] 
Agents Reported 


EDGEWATER PARK, MISS—The 
annual meeting here this week 0; 
American Assn. of Managing General 
Agents showed the largest registration 
in its history, 210. Secretary Herbert 
Cobb Stebbins of Denver reported the 
largest dues collection ever for the 
past year. The dues are graduated ac. 
cording to volume. This shows that 
general agents had the largest vol- 
ume in history and that the general 
agency system is in fine, sane condition 
_ The job of keeping the regulation of 
insurance an exclusive function of the 
state requires immediate attention and 


hard work, said Robert N. Gilmore, Jr, | 


assistant counsel of Assn. of Casualty 
& Surety Companies. He said that 
federal regulation would not replace 
state regulation but would be superim- 
posed on it, making the business sub- 
ject to both. 

He said the federal trade commission 
had lapped the field of the federal bu- 
reaus, departments and commissions 
that are striving to regulate the insur- 
ance business. 

_He said that the decision by the 
Supreme Court in the case of Travelers 
Health vs. Virginia will go a long way 
toward determining how states can 
deal with mail order non-admitted in- 
surers. If Virginia loses the case on its 
merits, he said, it could seriously crip- 
ple the ability of states to cope with 
unauthorized insurers. This, he said, 
will be welcome news to the advocates 
of federal control. He predicted that 
the opinion of the Supreme Court in 
the case would be the most significant 


decision affecting insurance since the 
S.E.U.A. case. 
Baxter Gentry Speaks 

Baxter Gentry, secretary of Aetna 


Fire, asked if property insurance was 
seeing the beginning of a real evolution 
opening it up to the broader concepts 
of all-risk coverage or whether it was 
just going through an interlude of rain- 
bow chasing. He reviewed the develop- 
ment of Aetna’s automobile output pol- 
icy and the need for it. He told how 
the policy broadens coverage, reduces 
cost, and betters service to agents and 
insured. Many of the points he dis- 
cussed were set forth in THE National 
UNDERWRITER March 23 and April 27. 

; Mr. Gentry said that though Aetna 
happened to be spotlighted in the de 
velopment, many other companies have 
been thinking along similar lines. He 
said his company solicits and welcomes 
an exchange of ideas on 


have approved the plan. He thinks the 
number will grow as the company has 
the opportunity to explain in more de- 
tail what it is trying to do. The limited 
public reaction that the plan has had, he 
said, has been favorable. 

Aetna has done a great deal of re 
search and development on other all 


risk forms, especially on an_ all-risk 
householders policy covering the dwell- 
ing, family personal property, an¢ 


third party liability coverages with ap 
propriate rating schedules. This policy, 
he said, has been ready for some time 
to be offered for filing but Aetna de 
cided to hold back and make the “test 
run” on the basic all-risk idea with the 
output policy. One reason for the de- 
cision was that the company has mort 
statistical data to support its rate ideas, 
he said. 


Form Texas City Assn. 


Texas City Assn. of Insurance Agents 
has been organized there. Officers aft 
A. Jesse Ewing, president; Roland ¢. 
Jordan, vice-president, and Mrs. Peat: 
McGar, secretary. 


The agents field day sponsored Dy 
Aurora, Ill, Assn. of Insurance Agents 
has been set for June 9. 


= 
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with other companies. He said 25 states | 
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HeNATIONAL UNDERWRITER 


N ational Fire Rating 


Bureau on Drawing Board 


Sponsors oO! greater unification coun- 
trywide in fire insurance rate making 
apparatus have now let the scope of 
their planning be known to some ex- 
tent 

The starting point would be the or- 
ganization of a national rating bureau, 
perhaps within the fold of National 
Board, possibly independent of that. 

Jurisdiction would be taken by_ this 
bureau of such nationally significant 


business, 


lines as multiple location 

F.LA. risks, Railroad Insurance Assn. 
fines, Cotton and Oil Assn. business, 
ete. 

Would Envelop N.A.U. A. 


Eventually, as the sponsors envision 
it, the bureau would take jurisdiction 
of all fire lines and local rating bureaus 
would be converted into branch offices. 
Also, National Automobile Underwrit- 
ers Assn. would be merged into the 
setup. 

Also telescoped in the unified bureau 
Insurance Assn., 


would be Executives 

and the rating activities of E.U.A. The 
regional trade organizations such as 
W.U.A. would not be disturbed 

If the new bureau should be set up, 
outside the framework of National | 
3oard, it would, however, take over} 
the functions of the Nationa! Board 
actuarial bureau and then would not | 
be necessary to open the membership | 
of National Board to all insurance | 
companies as is required under most | 
laws now. Advocates of this plan ad-}| 
mit that they are now a minority group | 
but they feel that the logistics of the | 
situation is with them and that they 
are bound to win converts as time 
goes on. 
Chubb Seeks to 

Enter Field of 

High Deductible 

Chubb & Son companies have fied 
with the New York department plans | 


for writing deductible fire insurance. | 
There would be credits for deductibles 
ranging from a minimum of $5,000 a 
location to a maximum of $250,000. The 
plan would be available for single loca- 
tion and multiple risks on both buildings 
and contents. 

Credits would apply to the customary | 
80, 90 and 100% coinsurance rates and 
there is provision in the form to pro- 
tect the principle of coinsurance. It is 
a condition that the deductible must be 


borne by the policyholder and cannot 
be insured elsewhere. The minimam 
premium would be $500. 


At present, the deductible plan is be- 


ing utilized considerably in the multiple 


location field due to the scrapping of 
the I.U.B. program. It is found mainly | 
in the multiple location contents field | 
and the market is generally London 
Lloyds. This is an alternative to pay- 
ing the cost of average specific tariffs 
in the regular market. There is some- 
thing of a domestic market for this 
deductible coverage, however. For in- 


Stance, factory mutuals not so long ago 
garnered the Montgomery Ward line 
using a $500,000 annual deductible. That 


1s, the factory mutuals start paying only 


after Montgomery Ward has stood a 
loss of half a million dollars on its own 
in any one year. 


Fire Rates on Summer 
Dwellings in Mich. Reduced 


LANSING, | 


MICH. — Commissioner 





Forbes has approved a reduction in fire 
— on summer dwellings. 

The rate on an annual basis is re- 
oe 10 cents per $100 or 25 cents on 
three-year basis. The previous rate 

Was $1.50 per $100 for three-year term | 


policies on "unprotected seasonal dwell- 
ings while the new rate is $1.25. 

An even deeper cut has been approved 
on this class of dwelling ii constructed 
for year-round occupancy. The reduc- 
tion on this type of construction is 14 
cents annual or 35 cents for three years. 
The new schedules. promulgated 
through Michigan Inspection Bureau, 
represent a 164%% reduction regu- 
lar seasonal dwellings and 23% on year- 
round construction. 

Experience indicated the previous 
rates were somewhat high as the loss 
ratio for the past year ranged between 


on 


20 and 30%. Total premiums on this 
class of building amounted to about 
$1,100,000 in 1949. 

John L. Hardie has been named field 


representative in southern California for 
Planet. He is a graduate of Indiana 
service with 


University, and has see 
Pacific Employers. Liberty Mutual, and 
the Mead-Hardie local agency of San 


Gabriel, Cal. 


Rimouski, Que., Loss 
Uncertain; May 
Run into Millions 


Fire companies are taking 
measures to help the approximately 
8,000 citizens of Rimouski, Que., whose 


eniergency 


town is between one-third and one-half 
completely destroyed as the result of 
a fire last weekend. Advance estimates 


of the loss ranged up to $10 million but 
company loss men discounted these re- 
ports as preinature until a complete sur- 
vey is made. A survey is now under 
way. Until it is completed a reliable 
estimate of losses will not be available. 

The coverage was under to be 
mostly in non-board companies. Three 
board company representatives and 


stood 


three non-board company men formed 
a committee which met in Montreal this 
week and decided to make advance pay 
ments before taking proof of loss. In- 
surance Superintendent Georges La- 
france of Quebec attended the meeting 
and asked the companies to aid those 
in dire need 

The small town is about 175 miles 
east of Quebec on the south shore of 
the St. Lawrence. The fire started when 


a high tension line was blown down 11 
a windstorm. The wires landed in the 
vard of a paper and wood ang te concern, 


and the fire, fanned by the high wind, 
spread across the Rimouski river, de- 
stroying all dwellings and other struc- 
tures in its path. 
Big L.I. R.R. Loss 

The insurance loss resulting from the 
fire that destroyed the trestle of the 
Long ‘Island Railroad over Jamaica Bay 


reportedly will be taken by Mutual Fire. 
Marine & Inland of Philadelphia and 


Transportation Mutual. Coverage was 
carried in them on an excess or loss 
basis. Exact figures were not available 
but as the Long Island’s insurance was 
carried by Pennsylvania Railroad, a self- 
insurer, their coverage probably doesn’t 
cut in until somewhere around an esti- 


mated $250,000. The total loss has been 
placed near $1 million. The Long Island 
Railroad is bankrupt and the trestle 
may not be rebuilt. Engineers estimate 
it would take $150 a running foot to 
rebuild the half mile long stretch o 
piles and rails now lying in the bay. 

The annual outing of the New York 
City Blue Goose will be held at Rock 
Spring Club, West Orange, N. J., 
June 16 












hat policy 
takes care of this? 


Be careful! There’s more here than meets the eye! This is a tough question... 








“While driving into town to have my dog clipped by a veterinarian, I 


see a friend walking and stop to pick him up. As my friend enters 


my car my dog attacks and severely bites him. What policy takes care of this?” 


Comprehensive Personal Liability policy? Automobile Liability 


policy. Or some other policy? 


Want to know the answer? Ask the Advertising 
Department for “True or False” #20. You'll be surprised. 
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Woodbury Named 
as New President 
in North Carolina 


Further Federal or 
State Encroachment 
on Insurance Opposed 
PINEHURST, N. C.—North 


lina Association of Insurance 
annual 


Caro- 
Agents at 
meeting here elected Louie 
Woodbury, Jr., Wilmington, as presi- 
dent; W. E. Webb, Jr., Statesville, vice- 
president, and reelected Secretary Thom- 
as O. Jones, Burlington, and Treasurer 
J. C. Allison, Raleigh. Directors elected 
are W. H. Carstarphen, Williamston: 
Deems H. Clifton, Clinton; Robert M. 
Senn, Greensboro, and James Anderson, 
North Wilkesboro. H. C. Horton, Win- 
ston-Salem, is the retiring president. 

Governmental invasion of insurance 
was touched upon by two of the prin- 
“Ina! > "ere « eT H . 
cipal speakers and was the subject of 
discussion on the floor. John H. Eglof, 
ravelers, in talking on “The New Chal- 
lenge, noted the continuing trend 
toward adoption of state disability laws 
and said a number of additional states 
are certainly on the road to enacting 
such new laws. 


its 
E. 


Federal Bonding Plans Reviewed 


O. Shaw Johnson, 'N. A. I. A. presi- 
dent, in giving a survey of the year’s 
work, reviewed the various proposals for 
bonding federal officials and employes. 
He said the companies have been asked 
to produce a plan “which will involve 
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something like 250 blanket bonds with 
total premium close to $500,000 to be 
paid by the government.” This would 
eliminate most local agents and possi- 
bly cause a commission reduction of 
about 20%, Mr. Johnson declared. He 
declared that insurance must keep prog- 
ress with the changing economic condi- 
tions of our country “and unless insur- 
ance, as it is operated today by private 
enterprise, can keep pace with changing 
conditions, we might find the insurance 
business being operated by our govern- 
ment.” 

A resolution opposing any further en- 
croachment by either state or federal 
governments upon the insurance busi- 
ness, was adopted. 

Mr. Johnson referred to the action of 
S. G. Otstot, North Carolina executive 
secretary, in bringing before the na- 
tional executive committee and National 
Board the matter of the model agents 
licensing law, which resulted in the with- 
drawal of approval of that law. It had 
been clearly shown, Mr. Johnson said, 
that many states were having difficulty 
passing proper legislation when licensing 
laws differed in the slightest degree from 
the model law. 

R. G. Bachman, General Adjustment 
Bureau, Atlanta, spoke on public rela- 
tions. He stressed the importance of 
service, particularly the final adjustment, 
or “delivery of the merchandise” to the 
insured. 

The work of Commissioner Cheek was 
complimented highly by both associa- 
tion officers and individual members. He 
too, emphasized that an agent is prima- 
rily selling service. He was credited by 
all speakers as having shown a sound 
grasp of the business and a cooperative 
and sympathetic attitude toward it. 

Dr. Malcolm McDermott, professor 
of law of Duke University, traced so- 
cialistic and so-called communistic 
trends and their results down the centu- 
ries to demonstrate that none has ever 
matched individual enterprise as the 
road to prosperity. 

John J. Barghusen, Great American, 








WHICH BUILD 


BANK BUSINESS. 
"BANCSURANCE" 


LANDON BUILDING, 





AMERICAN BANKERS INSURANCE COMPANY 
OF FLORIDA 


with pride presents 


“BANCSURANCE” 
PERFECT BANK-AGENT PLAN 


for writing Physical Damage coverage 
Under "BANCSURANCE" the agent re- 


ceives a guaranteed commission that gen- 
erally equals the standard "old-line" com- 
missions under the Bank-Agent Plan, BUT 
IN ADDITION — THE AGENT PARTI- 
CIPATES IN A LIBERAL PROFIT SHAR- 
ING, BASED UPON LOSS RATIOS, 


HIGHER TOTAL COMMISSIONS ON 


exclusive franchises 
available to agents with volume Bank-Agent pre- 
miums. Write — wire or call us for particulars. 


AMERICAN BANKERS 
INSURANCE COMPANY OF FLORIDA 


TELEPHONE 9-1001 


SUBSTANTIALLY 


are 


MIAMI 32, FLORIDA 

















New York, discussed the future of in- 
land marine insurance. 

For the third year, the Greensboro 
association received the Thomas Gresh- 
am Redden Trophy for the local board 
doing outstanding work in the field of 
sound insurance practices and public re- 
lations, 

The Louis M. Connor Cup went to 
Ernest F. Young, of Charlotte, as the 
agent, other than an association officer, 
performing outstanding services during 
the year in educational progress and 
insurance schools. 

The C. W. Coghill Memorial plaque, 
for outstanding service to the associa- 
tion, was awarded to the newly-elected 
vice-president, William E. Webb. 

More than 400 attended the conven- 
tion, which will again ‘be held at the 
Carolina Hotel here in 1951. 


Florida Home 
Is New Insurer 


Permit has now been granted by 
Florida authorities to sell stock in 
Florida Home Insurance Co., which 


has been in process of organization for 
the past year or so. The president is 





FRED C. BERTIAUX 


Fred C. Bertiaux, who is a local agent 
at Ft. Lauderdale and Miami, and who 


previously was secretary of Hanover 
Fire. : 
It is understood that commitments 


are at hand so that the stock will be 
taken up in short order. The issue 
consists of 30,000 shares of $10 par value 
stock which will be sold at $25 to pro- 
duce $300,000 capital and $450,000 net 
surplus. - 

Florida Underwriters, Inc. of Miami 
will act as general agents. The head 
office will be in the First Federal build- 
ing, Miami. 

Chairman is T. Bonar, president 
of Dade Commonwealth Title Co. 

The vice-presidents are A. N. Balfe 
of Merrill, Stevens Drydock Co.; Joseph 
Jenkins, a banker of Gainesville, Fla., 
and Thomas P. Coogan, Miami con- 
tractor, Treasurer is A. E. Merrill of 
Merrill, Stevens Drydock Co. 

General counsel is John B. L’Engle, 
who is counsel of Florida East Coast 
Railroad. 


R. H. Wingate Now V.-P. 


Roger H. Wingate, manager of the 
fire prevention department of Liberty 
Mutual Fire, has been designated as a 
vice-president. He is president of Assn. 
of Mutual Fire Insurance Engineers. 


New Knoxville Financing 


Southern Fire & Casualty of Knox- 
ville is offering 11,000 shares of its 
stock at $10 per share, the underwriters 
being Strader, Taylor & Co. of Lynch- 
burg, Va., and Bullington, Schas & Co. 
of Memphis. 


B. W. Hopkins Is 
New President 
of lowa Assn. 


Alexander Announces 
Return to $100 Minimum 
Reporting Form Premium 
SIOUX CITY—B. W. Hopkins of Des 


Moines was elected president of Iowa 
Assn. of Insurance Agents at the closing 


session of the annual convention here. | 


The son of B. C. Hopkins, who served 
as president of the 
Iowa association 12 


years ago, Mr. 
Hopkins succeeds 
Emil C. Elling of 


Garner. 

Fred W. Tesmer, 
Waterloo, a mem- 
ber of the execu- 
tive committee, 
was named vice- 
president to suc- 
ceed Mr. Hopkins. 
Ivan H. Anton, Des 
Moines, was re- 
elected treasurer, 
and Philip E. Jes- 





B. W. Hopkins 


ter, Des Moines, was renamed state 
national director. ; 
James F. Mulqueen, Council Bluffs, 


was renamed to the executive commit- 
tee, while Robert A. Brown of Waterloo 
and J. Watt Wooldridge of Sioux City 
were named new committee members. 
The association held its annual meet- 
ing this year in May in an attempt to 
find a more suitable time for the event, 
and as a result the new officers will not 
take over until the end of the present 
term in September. ‘ 
The newly elected president is a for- 
mer field man, having served for a 
number of years with Hartford Fire as 
special agent at Cleveland. After serv- 
ing in the army air force during the 





Emil C. Elling 


P. E. Jester 
war, he returned to Des Moines to joit 
his father and brother, W. V. Hopkins, 
in their agency. 


Restore $100 Reporting Minimum 


Commissioner Alexander of Iowa at- 
nounced at the convention that the re 
porting form minimum premium would 
be restored to its former base of $100 

The commissioner surprised the dele- 
gates by making the announcement 
while speaking at a luncheon. He said 
that with the issuing of the next cor- 
rection sheets the minimum premium 
will be reduced to $100 per policy from 
the $200 per account required during 
the past year. 

The agents’ 
mental in 


instru- 
pre- 


association was 
getting the minimum 








i 
t 





mium restored to its former figure an¢| 


on a policy basis. 

The announcement met with mixed 
reaction from the field men but many 
of the agents indicated it would meat 
additional business since under the high- 
er figure they had been unable to handle 
small merchants. 

The commissioner urged the agents t0 

(CONTINUED ON PAGE 14) 
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New York Agents Given 
Business-Getting Ideas 


SYRACUSE—The panel discussion of 
business-getting ideas and information 
staged by New York State Assn. of In- 
surance Agents here was excellent and 
at its peak attracted a record attendance 
of 650. 

Clarence Rauter, educational and re- 

search director of N.A.I.A., did a fine 
job as moderator. 
’ To build income with inland marine 
sales, Edward J. Masterson of Amer- 
ican recommended furriers customers, 
transportation, parcel post, public truck 
and processing contracts as a few of 
the most popular. The furrier’s policy 
js divided into four sections, (1) to 
cover the amount for which the furrier 
issues receipts, (2) legal liability—per- 
sonal fur floaters have subrogation 
clauses, (3) storage and service charges, 
and (4) excess liability for other bailees. 
Practically every fur shop, tailor, laun- 
dry and dry cleaner is a prospect for 
No. 4. 


Retail Stores Are Prospects 


He emphasized that the retail stores 
on every Main street are prospects for 
transportation cover. The products they 
sell come in by various means, yet few 
merchants realize these shipments are 
at the risk of the merchants. The goods 
are delivered in several ways. Maulti- 
plying the risk, many processors fail 
to realize their responsibility for cus- 
tomers’ goods—printing firms, for ex- 
ample. 

If the agent wants to develop inland 
marine business, Charles L. Johnson of 
Van Voast agency, Schenectady, recom- 
mended, he should select a company that 
is aggressively writing it, one that has 
special agents interested in helping the 
agent get it. His agency was after an 
inland marine line and sought (1) a quo- 
tation and (2) an inspection in a nearby 
town. The first company approached 
and its special agent said all right, but 
nothing happened for several weeks. 
The special agent of another company 
heard about the line in a casual way. 
That was Friday afternoon. By Monday 
the agency had the quotation and inspec- 
tion and the next week a $3,000 pre- 
mium. 


Don’t Try to Spread Premiums 


Don’t try to keep all the agency's 
companies happy by spreading these pre- 
miums, he advised. Give them all to 
one or two companies that will ‘help 
when the agent needs them. 

In selling, if the agent doesn’t see 
Prospects, he won't sell any; he has 
to ask for the order. Have a plan and 
work it, he advised. Study one line 
till you are very familiar with it, make 
a good list of prospects. Then try 
them. His agency sells one or two of 
every item sold. 

There are many bailee policy pros- 
pects besides laundries and dry clean- 
ers—upholsterers, typewriter repairers, 
platers. On transportation insurance, he 
Suggested using a special agent. The 
Prospects are almost unlimited. There 
are few prospects for installment sales 
Msurance—banks and other lenders— 
but each represents a big premium. 
Most I.M. business is new, not taken 
from a competitor, he said. It is a 
growing business. One company from 
1931 through 1949 increased its pre- 
miums seven times to $7 million. Five 
Mcreased 2% times, to $50 million. 











LITTLE DBL PROFIT 


Claims, cost of administration by 
the state and the special fund for ben- 
efits to unemployed will take 79% of 
the premium dollar paid for New York 
disability benefits, George Dalziel, super- 
mtendent New York group disability 
department of the Employers group, 
Said in introducing that subject. This 
leaves 21% for commissions, branch of- 
hice expense, general administration, 





claim adjustment, taxes and profit and 
contingencies. The last item, it is esti- 
mated, will average 2.5%. 

Mr. Dalziel thinks most plans will 
cover just statutory benefits, with a few 
employers buying additional benefits un- 
der separate contracts. Insurers must 
forego red tape on adjustments, he said. 
Payments must be as prompt as or 
prompter than those made by the state 
fund, 


Rating Methods Compared 


Of the four rating methods, per cap- 
ita for small risks is easier to apply. 
It is readily understood, eliminates ac- 
counting -and detail work by employer 
and company. The percentage of first 
$60 of weekly payroll per employe is 
considered the best approach because 
of its relation to wages and the lesser 
accounting procedure called for. 

He termed the third method, per- 
centage of payroll based on first $3,000 
of taxable wages per employe, as un- 
fair. An employe earning $1,000 has 
his first $3,000 of taxable wages re- 
ported in the first quarter. If he leaves 


and another is hired, employer has to 
pay on the same basis. 

After this year-end agents must be 
licensed for A.&H. to write DBL cover. 
An examination may be required. 

The self-insurer’s surety bond, he said, 
is minimum $10,000. 

Joseph A. Neumann, Jamaica, L. L., 
said the DBL law is a fine one, it is 
a challenge to the agent and places on 
him a heavy responsibility, but it has 
in it some bugs that concern producers. 
There is the enigma of a policy without 
an initial premium; the myriad of plans, 
proposals and catch-phrase advertising 
—a lot of applications, forms and ques- 
tionnaires. 

What are the commissions to be for 
the man who must educate at grass 
roots, sell and service 170,000 employers 
and 6 million employes? Producers have 
been criticised for not taking advan- 
tage of their opportunities. Also, there 
is the too apparent misapprehension by 
employers that this coverage can be 
taken or left when actually it is a must. 

More important, there is the alarm- 
ing innovation that insurers will do 
business direct with the producer’s cli- 
ents after the initial sale. He wonders 
if this could be the beginning of the 
end of the agency system. Yet he con 
cludes producers have a privilege and 
opportunity with insurers to do a good 
job on a line still within the private 


enterprise field. 

The agent faces three handicaps to 
the sale of fidelity and surety bonds, 
Fred B. Anderson, field supervisor of 
Aetna Casualty, said. These are that 
bonds are a specialty line and require 
a lot of information. The much-maligned 
manual is too complicated, and some 
other agent has all the bond business 
any way. 

Underwriting is specialized but pro- 
duction of bonds is not, he said. The 
companies have trained manpower who 
are specialists in underwriting. Call on 
them. Bond solicitation can be worked 
into the agent’s daily work. 

Rating of certain forms by formulae 
is complicated, but not the salable lines, 
for which companies have prepared 
easily understandable rate cards. The 
manual is not complicated; it is indexed, 
in different colors. 

Another agent may have most of the 


bond business—because he has paid 
some attention to it. 
Companies have been stressing too 


much the availability of broad fidelity 
bond forms, not enough the necessity of 
creating the need for the prospect, he 
said. The agent must create the need, 
prove he has the coverage to fit the 
need, and convince the prospect he 
should buy it from him. 

Embezzlers cause the biggest losses in 

(CONTINUED ON PAGE 14) 











organized service. 







CLEVELAND, 313 Bulkley Bldg. 
PHILADELPHIA, 436 Walnut St. 





IMPORTANT! 





As an agent or broker you are aware that important things in selling insur- 
ance are contacts, good business sense, friendliness, courtesy and efficiently 


But more important is the soundness of the product, as represented by the 
company’s good reputation, prompt and fair payment of just claims, ample 
reserves, and a willingness to cooperate in solving individual problems. 


To brokers, agents, and policy holders, the name PEARL 
synonymous with a sound insurance product. 


@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR STREET, NEW YORK 6, N. Y. 


SAN FRANCISCO, 369 Pine St. 
NEW YORK, 26 Cliff St. 





AMERICAN is 


CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 























¢ 


HFeNATIONAL UNDERWRITER 


Pa. Insurance Days Outstanding Success 
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inform the client that a will be 
procured only with difficulty if at all. 

In the field of private construction the 
agent frequently met with the state- 
that the owner and architect re- 
strict bidding to contractors known to 
experienced and capable. Mr. Con- 
lon said he seriously disagrees with the 
thought that such selection bidders 
removes all possibility default since 
it is a known fact that defaults by good 
contractors do occur. This is a field 
capable r exploitation by aggressive 
agents, he pointed out. 


bond 
is 
ment 
be 


or 


or 


ot 


Warns on Competition 


Mr. Conlon had some words oi 
img on the degree of competition that is 
leveloping in the contracting business 
He noted that where on large contracts 


Walrn- 


formerly there were only four or five 
or six bidders, now there will be any 
where from 10 to 30. The result is 


lower prices, and some at least of these 
new contractors do not have experience 
yy resources commensurate with the 
work on which they bid. Some of this 
competition being reflected con 
tract bond experience and it is reason- 
able to suppose that some contractors 
will be eliminated in the next few years. 
Phe companies must be on guard, and 
while it is the business insurance to 
take care of the average contractor and 
the business produced by the agents, it 
also necessary to make a profit for 
company. The agents, Mr. Conlon 
leclared, as representatives of contract 
bond writing companies, can belp by not 
asking the companies to lower their 
standards. 


in 
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the 


Medical Pay as Pubiic Relations 

Proper handling by claims men of the 
medical payment coverage in the auto- 
mobile bodily injury liability policy can 


lead to lasting benefits, John P. Ken- 
neally, assistant secretary of New Ams- 
terdam Casualty, said in his talk. Intel- 


ligent supervision and ethical] adjustment 
of claims under the bodily injury liabil- 
ity and medical payments coverage have 
resulted in a favorable response by the 
public, he added. 

Responsible claim department execu- 
tives have established and maintained a 
policy of open and equitable discussion 
of claims wherein the guest entitled 
to medical payments and also has a po- 
tential common law suit. Mr. Kenneally 
said he militantly subscribes to the 
lief that in cases involving collateral lia- 
bility under both coverages that the ad- 
juster should fully inform the claimant 
of his rights. He warned that the ad- 
juster should not assume a mental atti- 
tude of bestowing a gratuity. The com- 
pany has received a presumably adequate 
premium for the medical payments fea- 
ture and discharge the obligation 
assumed is of equal importance to the 
obligations of the bodily injury cover- 


1S 


DC- 


ot 


> claims man should be fully aware 
of the history of medical payments. Mr. 
Kenneally mentioned that of importance 
is the intent of the underwriters, the 
policy well managed companies in 
dealing with claims, is a good will which 
can be created by the adjuster’s judg- 
ment in handling claims. 

The philosophy of insurance is largely 
reflected through its handling of claims, 
and in his talk on “Relationship Be- 
tween Claim Man and Producer, W. 
Kenyon Lloyd, vice-president of Mary- 
land Casualty, urged that the produc- 


ot 


tion department know what the claim 
department is doing and develop an 
esprit de corps. 

Historical background has not 
been wholly conductive to such 
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close relationship, which Mr. Lioyd 
said is vital to present-day needs. How- 
ever, modern day liability and surety 


contracts, for example, present quite a 
different problem from the old cover- 
ages and the facets of disposal are varied 
and technical. 

It has been only through hard experi- 
ence and unflagging effort that those in 
claim work have slowly and painfully 
pressed forward from a position distinct- 
ly in the rear. Managements of casualty 


and surety companies are recognizing 
the hidden reservoirs of service to be 
found in the claim organizations and 


are taking the necessary action to estab- 
lish the equality of function with other 
major departments as a necessary ad- 
justment for a rounded operation. 
Recognition of the claim responsibility 
mil service in those quarters where it has 
not already been granted will build a 
combination to produce and hold more 
and better business, Mr. Lloyd’ declared. 


Multiple Line Possibilities 


Possibilities of multiple line under- 
writing and the problems arising from a 
change to that form of insurance were 
described by H. A. McKay, vice-presi- 
dent of Travelers, at the casualty forum. 

Mr. McKay, mentioning of the 
problems that must be in the 
multiple line field, pointed out that the 
one-package policy might be objection- 
able to agents, because if they lose the 
risk they lose thé entire line and their 
commission income would be subject to 
a severe jolt. 

Insured also. might object to one 
large premium falling due on one date. 
In the automobile field, where agents 
are more or less familiar with the pack- 
age idea, rates have been made by two 
different bodies and on numerous occa- 
sions this has caused dissatisfaction in 
the agency forces. 

The question is having the attention 
of the executives, but Mr. McKay ob- 
served that no one has come up with the 
answer, and it is evident that multiple 
line underwriting will tend toward close 
cooperation of rate making bodies if real 
package contracts are to become com- 
mon practice. 

The agent will no longer be able to 
solicit merely one form of insurance, 
and the man who has been well versed 
in fire only will have to analyze his cli- 
ent’s requirements from the casualty 
side and become a real insurance adviser 
and underwriter. 


some 


solv ed 


Jones, Donley A. & H. Speakers 


Speakers at the A. & H. forum were 
Wesley J. A. Jones, executive secretary 
International Assn. of A. & H. Under- 
writers, and D. W. Donley, A. & H. 
manager of Yoffee & Beitman, Harris- 
burg, formerly with the A. & H. depart- 


ment of General Accident at Philadel- 
phia. Saul Frankel, Pittsburgh general 
agent of Philadelphia Life, was chair- 
man. 


Mr. Jones, after reviewing the menace 
of federal entry into the disability field, 
with especial reference to HR 6000, and 
the necessity for informed action by the 
men in the field, said the International 
association serves as a mobilizer of 
agent opinion on legislative matters and 


also as a _profitably-cooperative sales 
partner for the idea-seeking disability 
insurance agent. 

He reviewed its activities in agent 


education and training, the work of the 
speakers bureau and the Leading Pro- 
ducers Round Table and said it is work- 
ing on a sales portfolio containing 100 
sales techniques successfully used by dis- 
ability salesmen, which will be published 
in the fall. 

Mr. Donley also stressed the menace 
of government interference and the im- 
portance of maintaining private enter- 
prise. He said accident and sickness in- 
surance is not a luxury but a necessity 
but that it must be established that there 
are no bargains in sound, secure A. & H. 
insurance. The man who insists on 
buying cheap and inferior protection to 
save money might just as well stop the 
hands of the clock to save time. 

He said the companies have learned 
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their lesson and are advocating sales 
through low pressure on needs rather 
than high pressure on frills. “The dis- 
honest or insincere man sometimes gets 
the business,” he said, “but only the 
straightforward, clear thinking man 
keeps it.” 

Approximately 75% of the motor ye- 
hicles in Pennsylvania have been insured 
since enactment of the new security type 
safe responsibility law, Harold K. 
Philips, manager of the public relations 
department of Assn. of Casualty & 
Surety Companies, said. 

This record number of insured motor- 
ists represents an increase which may 
be as high as 114% over the number jin- 
sured prior to Feb. 1, when the statute 
became effective. According to Mr. 
Philips, the exact number of cars insured 
previously is not known, but estimates 
range from 35 to 55% of the number of 
registered vehicles. Even on the basis 
of the 55% fagure, expansion in the num- 
ber of cars covered by liability insurance 
has been rapid and Mr. Philips observed 
that there seems to be little doubt that 


before fall at least 85% of the motor ve- | 


hicles in Pennsylvania will be covered 
by liability insurance. 
ing percentages are encouraging, Mr, 
Philips warned that a real danger exists 
when more than half of the drivers who 
do not own cars are uninsured. There 
are approximately 2,500,000 vehicles in 
Pennsylvania and some 3,500,000 opera- 
tors in the state, a situation which can 
have a very important bearing on the 
effectiveness of the statute. 


Guiding Principles Explained 


Although the ris- | 


\ summary of the guiding principles | 


set up by the National Board was given 
by Donald B. Sherwood, general 
juster of the board, who explained how 
the principles were developed as new 
types of insurance were introduced. 

Mr. Sherwood pointed out that it is 
not the intended purpose of the prin- 
ciples to write a new contract for the 


ad- | 


insured, nor do they have application | 


where no overlapping exists. All efforts 
have been aimed to assist the insured 
and to see that the greatest amount of 
recovery is afforded him. Conflicts that 
may exist can be resolved in advance 
between companies, rather than placing 
the insured in the position of waiting 
while the companies take time out to de- 
termine the issue. 

The principles are being widely ob- 


served by all companies, and Mr. Sher- | 


woed said that while they may work a 
hardship on one company today, the 
reverse will be true tomorrow. 


Morrill Urges Action 
On the Term Discount 


The large and “unsupported” dis- 
counts granted on long-term fire insur- 
ance policies contradict the assertion 
that fire insurance rates are adequately 
regulated, Thomas C. Morrill, director 
of research for State Farm Mutual Auto 





said in addressing the fire underwriting | 


conference of the Mutual Insurance 
Advisory Assn. at New York. 


“Perhaps the growth of installment 


plans will focus attention on term dis- | 


counts and create an atmosphere 
which it will be possible to get some- 
thing done about them,” he said. “It 
may be that the demonstrated pret- 
erence of policyholders to pay fire in- 
surance premiums annually will provide 
the stimulus necessary to get something 
done about the term rule.” 

The tendency toward annual install- 
ment plans and annual terms raises the 
question of additional expense which 
this implies. 

“When 52144% of the premium dollar 
goes for expenses and profit (as in the 
formula used in New York), it seems 
obvious that we ought to be looking 
for ways to reduce expenses and not 
accept extra costs without a vigorous 
effort to eliminate them.” 


Continental Fire & Casualty of Dallas 
has entered Wyoming, its seventh state. 


in | 
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Retrospective rating, he said, is the 
I. V. “Walsh Tells one rating plan which gives the policy- 
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trity type low-cost workmen's compensation and tions and on time. 
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In the past the writing of deductible 
I fire insurance has been avoided as a 
| matter of principle, rather than because 


of legal restrictions. One San Fran- 
d"’ dis- cisco executive said: “If Lloyds are go- 
e insur- | VICE ing to start yg deductible fire in- 
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5 Groups of 20 | 
Executives Plan 
3-Day Huddles 


_ Five groups of 20 insurance execu- 
tives each are slated to go into three- 
day huddles at Hotel Statler, New York, 
May 24-26 under the sponsorship of 
insurance division of American Manage- 
ment Assn. This will happen immedi- 
ately following the usual meeting of the 
insurance division. 

Each of the 20 executives in each 
compartment is to be from a different 
company. There will be a chairman for 
each 20 and a set of subjects to be 


taken up in informal, off-the-record 

fashion. The cost is $85 per man. 
Ralph H. Blanchard of Columbia 
University .is chairman of a 20 on 


sources of liability, and discussion lead- 
ers are A. W. Meinke, assistant secre- 
tary Indemnity of North America; 
Arthur De B. Cohen, supervising attor- 
ney Fidelity & Casualty, and Frederick 
A. Moeller, vice-president and general 
claims manager of American Mutual 
Liability. 


Subjects are Listed 


This 20 will discuss operations and 
maintenance on premises; off-premises 
operations; products and by-products; 
hold-harmless clauses and other as- 
sumption of liability; sales (other than 
products); libel and slander; invasion 
of privacy; assault; games and enter- 
tainment; advertising; care, custody, 
and control of property; spread of fire; 
acts or neglect of representatives: at- 
tractive tiuisances; statutory liability; 
damage to good will; interference with 
access to premises; damage ‘o rights, 
tiparian and other; bodily injury as 
property damage; pollution. 

The 20 on rating plans in casualty 
insurance will have as head man James 
M. Cahill, secretary of National Bureau 
of Casualty Underwriters, and his lieu- 
tenants are Seymour E. Smith, assistant 
secretary Travelers, and William Leslie, 
Jr., superintendent of special risks de- 
partment Eagle-Globe-Royal. 

This 20 will take up merit rating 
plans for casualty insurance, including 


experience and schedule, and retrospec- 
tive and plan D, and fleet rating plans 
for auto physical damage and composite 
rates in casualty. 


Manual for Administration 


Development of a manual for insur- 
ance administration is to occupy the 20 
skippered by Henry Anderson, insur- 
ance manager of United Paramount 
Theaters. Discussion leaders are Her- 
bert L. Jamison, president Herbert L. 
Jamison & Co., New York, and Harry 
E. Goodell, insurance and tax super- 
visor, Western Electric Co., New York. 

Insurance against loss from business 
interruption is the topic for Walter R. 
White, Jr.’s 20, he being second vice- 
president of Lumbermen’s Mutual Cas- 
ualty. 

Discussion leaders are Warren F. 
Kimball of New York, president of 
Lumbermen’s Mutual Casualty; Henry 
C. Klein, secretary New York Under- 
writers, and W. P. Fay, assistant man- 
ager Factory Insurance Assn. 

Prentice B. Reed, New York inde- 
pendent adjuster, captains the 20 on ad- 
justments, and his aids are Ward R. 
Cunningham, manager of fire loss de- 
partment of Chubb & Son; William C. 
Moore, director education and research 
General Adjustment Bureau, and W. G. 
Ryckman, Electrolux Corp. 


Adjusters Agenda Complete 


’ The agenda includes: Outlining pro- 
cedures; estimating the costs of prepar- 
ing adjustment material and time re- 
quired to make adjustments; action 
when a right of recovery exists; notifi- 
cation of insurer; identification of prop- 
erty involved and check of insurance 
coverage; survey and examination; 
preparation of estimates or statements; 
considerations in deciding upon use of 
experts; presentation of claims; meth- 
ods and objective; agreement, salvage 
operation or appraisal; application of 
contract conditions; appeals to insur- 
ers; collection, reinstatement and _ re- 
arrangement of insurance. 


Moulton to N.M. Field 


Lloyd Moulton, a fire underwriter 
with Fireman’s Fund at San Francisco 
since 1947, has been named field assist- 
ant in Albuquerque, N. M., under Robert 
Plumbe, state agent. 


Bar Journal 
Backtracks on 
Insurance Assault 


The American Bar Assn. “Journal,” 
which printed a hair-raising assault on 
the fire insurance business in the April 
edition in the form of an article by W. 
Jefferson Davis, a Los Angeles lawyer, 
now in its May edition in the depart- 
ment, “Editor to Readers,” prints a 
backtracking statement which, it is un- 
derstood, closes the issue so far as the 
fire insurance business officially is con- 
cerned. 

One story is that this article by Davis 
had been submitted some three years 
ago. It was a wild and unfounded dia- 
tribe. Following is the statement that 
appears in the May edition of the Amer- 
ican Bar Assn. “Journal:” 

“Since the distribution of our. April 
issue, we have received communica- 
tions from a number of readers taking 
exception to the article in that issue 
written by W. Jefferson Davis and to 
our item on the page ‘In This Issue.’ 
It is said that in our note we approved 
everything in Mr. Davis’ article and that 
the article is inaccurate and unfair, and 
further at the time the article was sub- 
mitted that the author had an open 
claim for fire insurance loss. Upon this 
last point we were uninformed. It is 
our policy not to print articles on one 
side of such pending matters. 


Was Not Approving Article 


“We had no intention of conveying 
the impression, by the language used in 
our resumé on the page entitled ‘In 
This Issue,’ that we were approving the 
sentiments expressed by Mr. Davis. 

“It is not our policy to refuse to 
print articles that are upon controver- 
sial subjects. We encourage the use of 
the columns of the Journal for free de- 
bate and discussion of any subject 
appearing in the magazine as long as 
available space will permit. 

“In accepting and printing Mr. Davis’ 
article we had not the slightest inten- 
tion of approving anything inaccurate 
or unfair. If in any way we appeared 
to countenance such a result we regret 





An out-of-the-family 


advertising expert... 


dropped in the other day. He said he had heard 
a lot about the Central advertising portfolios for 
agents and brokers. Since we here at Central are 
used to obliging everybody, we passed him a copy 


of our newest portfolio. 


Well, he read it over carefully and wound up 
by saying it was the finest stuff he had seen in a 
dog's age. But he asked if he could offer one 
criticism. It seems that much of the advertising 
matter we prepare for our agents and brokers 
does not mention The Central. This, 


was a waste of Central's money. 


Well, we told him that our primary purpose was 
to promote our agents and brokers business. And 
believe me, we have done just that. We feel that 
when our agents and brokers find that they are 
getting more of all kinds of business from our ad- 
vertising helps, that Central will just naturally 
share in that extra business, too. And it works out 


just that way! 


P. S. If you haven't heard about the Central ad- 
vertising portfolios, and would like to see them, 


drop us a line. 


he thought, 
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it. The old New York fire insurance 
form containing the ‘sole and uncondj. 
tional ownership’ clause, we are now in. 
formed, is no longer in effect in any 
state in the Union.” 


Cheek to Hold Another 
Credit Insurance Hearing 


RALEIGH, N. C.—So many ques. 
tions have been raised by companies 
affected that Commissioner Cheek has 
decided to hold another public hearing 
before proposed regulations concerning 
credit insurance are made effective. He 
has set the hearing for June 29. 

Mr. Cheek had intended to make the 
regulations effective May 8 if no objec- 
tions were raised. Actually, he said, 
there have been no major objections, 
but “six or eight companies,” including 
both insurance and finance companies, 
raised questions concerning the word- 
ing of some of the proposals. Some of 
the companies informed him, he said, 
that the proposals as now written would 
hamper their operations. 


Public Relations Panels 
Held by Denver Groups 








Denver Assn. of Insurance Agents 
met with Denver Claim Men’s Assn, 
and Fire Underwriters Assn. of the 


Mountain States in an effort to pro- 
mote better public relations. 

A panel composed of L. Allen Beck, 
Morrison & Morrison; Theodore Wen- 
delin, Title Guaranty Co., and James 
M. Kellett, Insurance Agency of Col- 
orado, for the agents, and Raymond 
Wagner, claims manager, U.S.F.&G.; 
Roy Montgomery, Fidelity & Casualty, 
and Forrest Duncan, Daly Agency, fg9r 
the claim men, discussed misunderstand- 
ings the nublic develops about its cov- 
erages. Howard Hutson was moder- 
ator. 

The program with Fire Underwriters 
association consisted of a panel discus- 
sion moderated by Rand M. Hill, man- 
ager General Adjustment Bureau. Par- 
ticipants were Mr. Beck, Dell G. Van 
Gilder, and Herbert W. Leibman for 
the agents and representing the field 
men were Robert France, Security; 
Raymond Stebbins, Cobb & Stebbins, 
and Charles S. Housman, American. 





Leslie Seeks Committee 
to Aid Pa. Recodification 


HARRISBURG, PA.—Commissioner 
Leslie has invited all insurers operat- 
ing in Pennsylvania to a hearing here 
May 25, for the purpose of discussing 
the formation of an all-industry commit- 
tee to assist in the proposed recodifica- 
tion of Pennsylvania’s insurance laws. 


government commission—its re- 
search arm—to study insurance laws 
during the interim and make _ recom- 
mendations on recodification to the 1951 
assembly. 

Commissioner Leslie said the purpose 
of the May hearing is that “all segments 
of the insurance industry may be repre- 
sented on a voluntary all-industry com- 
mittee to aid the J.S.G.C. and_ this 
department in such recodification.” 


Covered Wagon Dinners 


The Covered Wagon Club of Spring- 
field Fire & Marine held first annual 
banquets Monday evening. Banquets 
were held at Springfield for head office 
members and at Chicago for western 
department members; luncheons were 
held at Toronto and Detroit branch 
offices. The Pacific department held its 
banquet at San Francisco in April. 

The club comprises 25-year employes. 
Including new members inducted at 
these meetings, the country-wide total 
membership is now 194. The head office 
and the western department, have 82 
members each; there are 18 in 
Pacific department, eight at Detroit, and 
four at Toronto. 


state 








| Tennessee Fire Prevention Assn. will 


' inspect Union City May 18. 


The 1949 legislature directed the joint | 


the | 
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RECEIVERSHIP STAYED 
Court Eases 


Broderick Terms 


LANSING—D. F. Broderick’s Dear- 
born National companies have been 
placed under a_ virtual departmental 
trusteeship pending a Michigan su- 
preme court decision relative to their 
status. 

Circuit Judge Coash of Ingham 
county signed an order, following a 
stipulated agreement, under which the 
companies will be allowed to operate 
limited and strictly supervised 





on a ( i 1 
basis and _ receivership proceedings 
started by the department will be 


stayed. New business may not be writ- 
ten without consent of the department 
and the court. 

The order followed a two-day hearing 
on an order to show cause why Dear- 
born National and Dearborn National 
Casualty should not be placed in re- 
ceivership on the basis of alleged in- 
solvency due to presence in their in- 
vestment portfolios of certain unad- 
mitted assets. Pyramiding of assets 
through interlocking securities of the 
insurers and those of nearly a dozen 
other companies in which Mr. Broderick 
is either an officer or director, had been 
charged by Commissioner Forbes. 

Mr. Forbes has been seeking to force 
a correction of the asset position for 
five years and his examiners contend 
the companies still hold substantial 
blocks of stock in other Broderick en- 
terprises despite a Michigan statute out- 
lawing that practice. 


Higgins Makes Plea 


John T. Higgins, general counsel for 
the companies, argued in behalf of a 
motion to dismiss the receivership pro- 
ceeding or to stay its progress pending 
the supreme court review of an adverse 


Wayne county circuit court decision. 
In that case Judge Thomas F. Maher 
had upheld the commissioner in his 
order that the companies divest them- 
selves of the inadmissible securities and 
had condemned the pyramidal financial 
structure. 

Maurice M. Moule, assistant attorney 
general, appeared for Commissioner 
Forbes. 

The new order forbids additional in- 
vestments in the controversial stocks 
except with approval of the court; the 
department may conduct a_ periodical 
review of the companies, and any criti- 
cism is to be relayed to the court; no 
sale of assets shall be made without 
approval of the commissioner or court; 
except for routine payments in ordinary 
course of business no disbursements are 
to be made without approval of depart- 
ment or court; the policy of accepting 
no new business is to continue until the 
court approves a change in the policy, 
provided that the court, upon applica- 
tion for a change, give consideration to 
necessity for the companies to resume 
normal business; the daily charge of 


examiners and expense for Michigan 
department to be billed to the com- 
panies. 


Keystone Club Is Non-Profit 


A news article in the April issue of 
THB NATIONAL UNDERWRITER, reported 
that the U. S. circuit court at Phila- 
delphia ruled that Keystone Automobile 
Club is a profit organization and must 
pay federal income taxes. Actually, 
nowhere in the court’s’ opinion is it 
stated that the club is a profit making 
organization in the sense that any part 
of the net earnings insure to the bene- 
fit of any private stockholder. 

The case, involving a tax assessment 
of $26,251 for 1943, was an attempt 
by Keystone to maintain an income-tax- 
free status. Though the club had paid 
income taxes from 1943 on, it sought 
to test legally whether or not the in- 


come tax exemption applied to clubs 


which were not social although or- 
ganized and operated for non-profit 
purposes, 


New Surplus Line Market 
Provided with Assist 
from Swiss and Danes 


Guaranty Fire & Marine has been set 
up at Charleston, S. C. as a surplus 
line insurer with five Swiss and one 
Danish company collectively owning a 
30% financial interest in the enterprise. 
It has been licensed with $100,000 capi- 
tal and $75,000 net surplus and an addi- 
tional surplus contribution of $25,000 
is expected within two or three months. 

The insurance company stockholders 
of Guaranty F. & M. are Baloise Fire, 
Baloise Marine, General Ins. Co., Hel- 
vetia, Swiss National, Union Reinsur- 
ance and Reinsurance Salamandra of 
Copenhagen. 

Holding 4,495 of the 10,000 shares as 
voting trustees under a voting trust 
agreement are F. Willy Clark, Jr., of 
U. S. & Foreign Management, Ltd., re- 
insurance brokers of New York, William 
Saxe, chairman and R. P. Farquhar who 
is the president and treasurer. Rein- 
surance on a five line first surplus and 
50% treaty basis has been arranged. 

Mr. Clark was formerly with Houston 
Fire & Casualty. It is understood that 
as reinsurance intermediary, he has been 
acting as U. S. manager for the Swiss 
and Danish companies that comprise the 
Guaranty F. & M. ownership group. 
These operations have been on an unad- 
mitted basis. Reinsurance Salamandra 
years ago worked in the U. S. on a 
licensed basis. 


Coursey Succeeds Scheid 


Hugh W. Coursey, for the last year 
with L. F. LeFevre, state agent at 
Houston for Crum & Forster, has been 





named special agent at Dallas to suc- 
ceed Max Scheid, newly appointed ex- 
ecutive secretary of Dallas Insurance 
Agents Assn. Mr. Coursey was an un- 
derwriter in the Atlanta office for a 
number of years. Jack Ott, who also 
has been in the Atlanta office, has been 
named to succeed him at Houston, 


Seek Bankruptcy Dismissal 


LOS ANGELES—Kelso & Sons, 
Inc., has filed a motion in federal court 
here asking for dismissal of the petition 
filed early in April in which it sought 
reorganization under Chapter 11 of the 
U. S. bankruptcy code. 

The motion to dismiss says that Kelso 
& Sons have conferred with the pri- 
mary creditors and tentatively have 
agreed upon an extension program to 
pay in full existing obligations and that 
the creditors have agreed to the pro- 
granu. 

In the meantime the California de- 
partment is continuing its investigations 
intu the situation. 








Form New Portland Agency 


A new agency has been launched at 
Portland, Ore., under the name of Stev- 
ens & Brewster. Principals are Robert 
H. Strong and William H. Brewster of 
the property management firm of Strong 
& Brewster, and Henry C. C. Stevens, 
who has been manager of the insurance 
department of the latter firm and an 
independent local agent. Mr. Stevens 
is managing partner of the new agency. 


Blanket Club Hears Rennie 


Gordon Rennie, state agent for the 
marine department of St. Paul F. & M. 
at Seattle, addressed a dinner meeting 
of Seattle Blanket Club. 





Insurance Women of Los Augeles will 
elect officers at the dinner meeting 
May 16. 











Western Office: Berkeley, California 





Home Office: Bloomington, Illinois 


Viinws 





North Central Office: St. Paul, Minn. 





To better serve almost 


two million policyholders 





STATE FARM INSURANCE COMPANIES 


State Farm Mutual Automobile Insurance Company 
State Farm Life Insurance Company 
State Farm Fire Insurance Company 
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NEW YORK MEETING BIGGEST EVER 
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to seek cooperation in the movement of 
the motor vehicle department. One step 
would be to grant a drivers license to 
a voungster that has satisfactorily passed 
a driver training course. 

\nother resolution asked for a change 
in jarm rules to dispense with diagrams 
on dailies or endorsements when dia- 
erams are on file with agent and com- 
pany and there are no buildings within 
50 feet or over 500 feet of dwelling 
except as noted. 

John C. Stott of Norwich, N. Y., 
former N.A,.I.A. president, declared that 
Mr. Butler could well be retained as 
counsel by the N. Y. association, if he 
is agreeable and the association has the 
money. 

Mr. Stott is chairman of the all busi- 
ness committee on commissions with 
W. E. McKell, vice-president American 
Surety, vice-chairman. 

The commission talks by Mr. Stott 
and John M. McFall, vice-president of 
U.S.F.&G., closed a long day but at- 
tracted a standing room only crowd that 
applauded frequently. 

The London Assurance award for out- 
standing local board performance in 
public relations went to Dutchess county. 


Charles D. Penna, state agent of the 
company, and A. C. Treiber of Utica, 
chairman award committee, made the 


presentation to Al Kahn, vice-president, 
and Frank IL. Gardner, Jr., secretary, 
V’oughkeepsie. 

suffalo, Jamestown, Westchester, 
Richmond county, Rockland county and 
New York City won honorable men- 
tion. New directors are Albert D. Kahn, 
Poughkeepsie; William A. Kleine, 
Bronxville; Ralph W. Johnson, James- 
town; J. Edwin Fries, Jamaica; E. Leo 
Spain, Glens Falls, and Frank M. Mc- 
Donough, Oswego. 


Ralph KE. Eisert, Agricultural, head of 


the state fire prevention association, 
spoke briefly. R.M.L. Carson of Glens 
Falls, discussed the commission prob- 
lem, and A. C. Deisseroth, Syracuse, re- 
viewed legislation. 

The banquet closed the meeting with 
a record attendance. 


LOCAL BOARD FORUM 








Each year the local board forum that 
opens the convention is better attended 
and more interesting. This year the re- 
ports from 22 boards reflected an em- 
phasis on safety, particularly driving 
by youngsters and such activities. 

For example, A. C. Treiber, reporting 
for Utica, told of continuing there the 
safety program which helped so much 
to take that area out of the bad claim 
class that had made it practically an 
abandoned city for auto casualty cover- 
age. The board’s safety programs in 
the high schools have been taken over 
by the students, agents continuing to 
advise. Of eight traffic deaths last year, 
four were of junior drivers. The board 
drove hard to repeal the law which gave 
junior drivers 16 to 18 unlimited driv- 
ing rights. They are now back on the 
restricted basis in the state. The board 
is pushing driver education in the 
schools. 


Stopping Free Insurance 


John N. Walsh gave an excellent re- 
port on activities in Buffalo. John C. 


Weghorn, New York City, told of 
stopping free insurance with car pur- 


chase advertised by a Brooklyn auto 
dealer and free fire cover with dwelling 
purchase promoted by a Long Island 
real estate dealer. W. F. Stanz of 
Brooklyn said he thought some control 
of commissions necessary. Brokers there 
are reporting frequent offers of in- 





DEC, 31, 1949 


CONDENSED STATEMENTS OF THE 


Vernon Companies 


INDIANAPOLIS, INDIANA 





Assets 
Liabilities 


Capital 


Surplus 


Assets 


Capital 
Surplus 


Vernon General Insurance Company 
Aiehibni Semaine $1,992,209.08 


Vernon Casualty and Reinsurance Company 
Dittman $1,987,852.41 


Rage 126,521.24 
TOTAL PREMIUM INCOME—both companies 1949.......... $4.017,000.00 


1.675.794.59 


316.414.49 


1.631.331.17 
$230,000.00 
356.521.24 





Casualty Credit Life 


155 E. Market St. 





Brief as they are, the statements above offer clear evidence of the continu- 
ously growing strength of the Vernon Companies. 
is to Vernon agents, policyholders, and stockholders, it is even more signifi- 
cant as a measure of the economic health of the country as a whole. 
insurance, like freedom, is everybody's business. 
trusteeship of policyholders’ money, and Vernon’s service to policyholders 
and agents, contribute importantly to the stability of the territory served. 


Vernon General Insurance Company 
Vernon Casualty and Reinsurance Company 
INDIANAPOLIS, INDIANA 
Accident 


All Departments 


Important as this fact 


For 


Vernon’s conscientious 


Fire Marine 


Tel. Market 6301 


Bends 








creases. Julius Levin, Westchester 
county, described the good results from 
that group’s young driver safety pro- 
gram. Louis Hawes’ report on Roch- 
ester indicated a lot of action’ on all 
fronts by that board. 

The association will press for legisla- 
tion in 1951 to subject the state fund 
to the rating law; prohibit its cut rate 
solicitation and remove the advantage 
it has because policyholders are exempt 
from liability, President Roy Duffus, 
Rochester, stated in his report, which 
was circulated in printed form. 

Among legislation agents helped de- 
feat were bills to authorize banks to be 
agents and permit lawyers to be agents 
without examination. 

Membership is 1,640, a 200 increase. 
Mr. Duffus recommended more regional 
meetings to stimulate membership. He 
estimated 300 new members can be 
added this way the coming year. 


Commission Stabilization 


John C. Stott of Norwich, N. Y., for- 
mer N.A.I.A. president, gave an earnest 
message in talking on “Stabilization of 
Commissions —the Practical Problem.” 
He vouchsafed that a stabilized com- 
mission structure is essential if the 
agency system is to continue to sur- 
vive. He contended it is fatal for agents 
to say they should get all they can and 
when the chips are down, let the com- 
panies justify their payments to the 


producers. Also, he said he is alarmed 
by reports that some companies en- 
gaged in multiple line operations are 


buying their business with excess com- 
missions, by reports that commissions 
in excepted cities have been raised 
higher than ever and that company 
branch offices are paying excess com- 


missions and writing the policies for 
their producers. 
On the score of gradation of pre- 


miums and commissions by risk size, 
Mr. Stott insisted that if this principle 
is to be validated, it must provide for 
grading up trom the bottom to take 
care of agency costs in handling small 
premium risks. 


Sees Three Avenues 


Mr. Stott said there appear to be 
three avenues for commission control, 
they being government intervention, 
legal restoration of concert of action 
and private contract between agent and 
company. He expressed doubt that the 
third method can be relied upon to 
maintain a stabilized commission struc- 
ture in the highly competitive insur- 
ance business. 

If concert of action is restored, the 
producers will insist that their rights be 
respected. 

Mr. Stott told the group about the 
all-industry commission _ stabilization 
committee that was set up in New 
York and that is instructed to make its 
report before Sept. 1 of this year. This 
consists of six producer representatives, 


three fire company executives and 
three casualty company men. Mr. Stott 
is one of the producers on this com- 


mittee. 
McFall Discusses Commissions 


Problems of the all-industry commis- 
sions committee in finding a solution to 
commission stabilization in New York 
were described by John M. McFall, vice- 
president and chief attorney of U. S. 
F. & G. He pointed out that in New 
York the Donnelly act shields commis- 
sion stabilization agreements from the 
Sherman act, but the attorney general 
has ruled that there is no legislation in 
the state to prevent application of the 
Donnelly act itself to such agreements. 
Thus the legality of any stabilization 
plan in New York must first be tested 
under the provision of the Donnelly act, 
and if no such plan is available, consid- 
eration must be given to additional legis- 
lation. 

Mr. McFall examined briefly the sug- 
gested remedies of state control, enact- 
ment of legislation authorizing volun- 
tary cooperative agreements, or no con- 
trols or agreements whatsoever. He 
pointed out the disadvantages of each 
and remarked that an answer that is 





legal, practical and acceptable to com. 


panies, producers and policyholders wij | 


be a signal achievement in helping ayer 
federal control of the business. 


SYRACUSE NOTES 








——__ 


Henry Geisenhoff, 87, the oldest agen, | 
He is an | 
secretary of § 


at the meeting, took a bow. 
agent at Groton and long 
the chamber of commerce there. 

Don L. Buckler, vice-president 
sented the F. & ID. home office. 

Edward Kotzbaner and Thomas Mup. 
ro, Jr., of Syracuse handled the tough 
job of registering the all-time recor 
attendance. 


repre. 


_ J. E. Baldwin, indemnity field super. 
intendent; E. J. Ryder, head of. jp. 
land marine, and Melvin Brown, assist. 


ant secretary, were hosts for Providence 
Washington. 

J. M. Fraser, vice-president, repre. 
sented London & Lancashire Indemnity 
Mrs. Fraser accompanied him. ; 

For National Union, F. J. Shields, ma- 


rine manager; Brady Goldsmith, secre. 
tary, and Jack Cure were hosts. 

Hosts for the Two Hartfords were 
W. S. Vanderbilt, E. B. Stout, Jr., ang 


Dan Quigg, from the home office. 
Fred C. Clement, J. B. Wyatt and Lee 
Stratton were on hand from Philadelphia 
for North America, 
R. T. Stewart, A. E. Lehman and W. J 
Traynor ably represented North British, 
At Hanover headquarters, where Jack 


Rygel and J. H. Vey presided from the 
home office, two guests were Mr. and 
Mrs. H. 8S. Brewer of Lockport. Mr 
Brewer, and agent there, js Lockport's 
man of the year. 

Hosts at the America Fore cocktai 
party from the head office were DeMott 
Belcher, A. H. Derbyshire, L. T. Brown 
J. M. Vanburen, R. N. Lusby, Ed Rya 
and Frank Ennis. 

Agricultural as usual served unique 
upstate cheese and bologna. A. C. Wal- 


lace, A. L. Hollenbeck and E. Q. Mor. 
rison were there from the home office 

Alex Ross and G. M. Heiser were hosts 
from Crum & Forster's head office. 


Moore Tenn. Rally Speaker 


W. C. Moore, director education and 
research, General Adjustment Bureau, 
New York City, will speak at the an- 
nual meeting of Tennessee Fire Under- 
writers Assn., Tennessee Fire Preven- 
tion Assn. and Tennessee Blue Goose 
at Chatanooga June 21-22. 


FIRE SPECIAL 
AGENT 


A man with a following in 
Cook County to represent an 
outstanding agency. This po- 
sition starts at $6,000, and a 
man who can produce will be 
given special consideration. 





FOR PARTICULARS WRITE 


330 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 
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T. Brown A guide or directory of responsible and Surety Companies. 

Ed Ryar adequately equipped local agents. These The subcommittee was named to de- 
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ment in Washington. 


k CRITCHELL - MILLER In order to a . was necessary 
to ascertain whether the commission 
poanat INSURANCE AGENCY would exercise governmental functions. 








“= and Established 1898 This question has not been answered, 

purcay, either by the comptroller general or the 
> oe Insurance Exchange Buildin geen ta Seeli 5 a - 

t the an bd bd Department of Justice, Mr. Starling 
2 Under- CHICAGO said, after conference with various pub- 
Preven- lic officials and representatives of the 

ue Goose commission, including Paul Massman, 





general manager. 


FRED. S. JAMES & Co. Despite such lack of information, the 


insurance committee plans to prepare 








AL, Sime INSURANCE 1572 a program for submission to the com- 
One North La Salle Street mission. The committee will meet on 
CHicaco ‘all of its chairman, Superintendent 
FI 6-3000 Jordan. 
New York San Francisce ~ 








To Stress Fire Prevention He’s a SPECIALIST, 


TORONTO—Fire protection will be 
ent an Moore, Case, Lyman & Hubbard one of the major items on -the agenda so are we .. . SPECIALISTS in WRITING 




















his po- General Agents of the 1950 annual meeting of Canadian 
175 W. JACKSON BLVD. Manutacturers Assn. here May 26. 
and a yr cnt The program includes: “Fire Loss HARD ice) PLACE BUSINESS 
will be Trends in Ontario,” by W. J. Scott, 
: WaAbash 2-0400 Qntario fire marshal; “Radioisotopes in 
101. Industry,” Dr. L. G. Cook, Atomic En- 
- eo he a Research ae Taxi-Cabs Motor Scooters Intermediate Trucks 
RITE oan orkimen §s ompensation Oar¢ livery Cars Motor Bikes Long Haul Trucks 
- ROLLINS BURDICK HUNTER CO. and Radiological Hazards in Industry,” Renae Cars Gutarndine poh enters 
| 231 S. LaSalle St. E. E. Sparrow, chairman workmen's Rental Trucks Overage Drivers Gasoline Haulers 
NNEL compensation board, Toronto; “Elec- Rental Trailers Underage Drivers Butane Houlers 
2 7-9040 Chicago on io By = . a Financial Responsibility 
: Jants,”’ C. F. Hedlund, Factory Mu- , 
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ot Fire Chiefs, Topeka, Kan.; ‘The Un- 
derwriters Laboratories in Toronto,” C. 
M. Jones. 


Louis J. Lopper, Sec.-Treas. 
= seat, tan,| Velectien Sisilinn Bet NATIONAL INSPECTION COMPANY 
The subcommittee of the N.A.I.C. CHICAGO, ILLINOIS 


committee on valuation of securities 


WISCONSIN will meet at New York May 16. Sub- 


jects on the agenda include the de- 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 














Service to Stock Fire Insurance companies for 47 years. 
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_NEWS OF FIELD MEN 





Crum & Forster: 
Has Field Changes 


Fred M. Reiss, Jr., 
special agent for Crum 
Columbus, working with L. 
State agent. 

Mr. Reiss is the son of Fred Reiss, 
Ohio state agent of Employers Fire. 
He served in the navy as a lieutenant, 
and his insurance background includes 
work with Ohio Inspection Bureau and 
America Fore as Ohio special agent. 

Thomas J, Oglesby has been named 
special agent in central Illinois with 
headquarters at Decatur, working under 
the supervision of Ralph C. Myers, 
state agent. Mr. Oglesby attended 
Bradley University and has been with 
Illinois Inspection Bureau. After four 
years in the navy he returned to the 
inspection bureau before joining Crum 
& Forster. 

Crum & Forster has appointed Wm. 
D. Whitacre as special agent at In- 
dianapolis with headauarters in the 
Chamber of Commerce building. He 
replaces Robert C. Wheat, who has 
been transferred to the western depart- 
ment at Freeport. 

Mr. Whitacre attended Purdue Uni- 
versity before entering the navy. Be- 
fore joining Crum & Forster he was 
with a local agency at’ Decatur. At 
Indianapolis he will work under the su- 
pervision of Max D. Miller, state agent. 


has been named 
& Forster at 
C. Dame, 


Record Turnout Indicated 
for Ohio Field Meetings 


Advance reservations indicate a rec- 
ord turnout of more than 200 for the 
annual meeting of Ohio Fire Under- 
writers Assn. June 13-15, at Summit 
Hotel, Uniontown, Pa. This will be a 
joint meeting of the Ohio field men, 
Assn. of Ohio Fire Underwriters and 
Ohio Fire Prevention Assn. Presidents 
of the organizations are, eee & 
Homer L. Rubrecht, St. Paul F. & M 
J. M. Biggers, Ohio Farmers, and E. C 
Knoop, Jr., Home. 

Paul Courtney, organizational direc- 
tor of National Tax Equality Assn., 
will be a speaker. His subject will be 
“Doing Business Without Paying 
Taxes.” 


Program for Kan. Field 
Men’‘s Meetings Announced 


The Kansas field organizations will 
hold their annual meetings at Wichita, 


May 15-18. The Sunflower Blue Goose 
puddle, Wichita, will be host to the 
Kansas pond, a tradition since the 


puddle was organized there about 15 
years ago. Executive committee meet- 
ings of the various organizations take 
up the first day. 

The morning of May 16 Kansas Fire 
Underwriters Assn., headed by E. P. 
Janousek, Security state agent, Wichita, 
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and Western Insurance Bureau Field 
Club, headed by Harold E. Holtz, Mill- 
ers National state agent, Topeka, will 
hold their annual meetings. The Blue 
Goose golf tournament will be held that 
afternoon followed by a stag buffet 
dinner. 

The public relations committee, headed 
by N. K. Nelson, Great American, To- 
peka, meets the morning of May 17. 

The Blue Goose will initiate 10 candi- 
dates that afternoon. It will be known 
as the “Jim Mott class” in honor of J. E. 
Mott, veteran Great American special 
agent, Wichita, recently retired. The 
business meeting, election and installa- 
tion will be followed by the fellowship 


hour and banquet, at which Mr. Mott 
is to be honored. 
Kansas Fire Prevention Assn., headed 


by John L. Vorse, Security, Wichita, 
holds its annual meeting May 18. 


Klosterman Slated to Head 
Mo. Fire Prevention Assn. 


William H. Klosterman, Loyalty 
group, St. Louis, will be installed as 
president of Missouri Fire Prevention 
Assn. at its annual meeting at Rocka- 
way Beach June 1. Other officers slated 
are: Vice-president, Robert Murdock, Na- 
tional Union; secretary, Douglas Brooks, 
Home; executive committee, Stephen 
Lefterson and Henry Teicher, Royal- 
Liverpool, co-chairmen; Robert Bolling, 
Sun; Walter Steffy, Commercial Union; 
M. W. Broockmann, National Fire; 
Vertner Read, Kansas City F. & M.; 
L. S. Poor, Missouri Inspection Bureau, 
and Paul W. Terry, Missouri Inspection 
Bureau. 

Missouri Fire Underwriters Assn. also 
will meet there June 1. 





Form San Jose Puddle 


Officers of the San Francisco Blue 
Goose were on hand for the formation 
of the San Jose, Cal., puddle. Those at- 
tending from San Francisco pond in- 
cluded: John H. Martin, Standard 
Forms Bureau, grand keeper; Everett 
Northup, Great American, deputy most 
loyal grand gander, and H. H. Cobb, 
Loyalty group, most loyal gander. 

Officers of the new puddle are: Wil- 
liam Campagneo, Fireman’s Fund, big 
toad; Frank E. Williams of Aetna Fire, 
polliwog: Randolph Howorth, Brown 
Brothers, adjusters, croaker, and Ken- 
neth Noel, Boston, bouncer. 





Honor Carter on Retirement 


Edwin J. Carter, who retired May 1 
as state agent in Michigan for Scottish 
Union after 47 years in the business, 
was honored by the company and some 
20 of his agents and friends at a dinner 
at Detroit. Mr. Carter was presented 
with several gifts. The company was 


represented by G. S. Tompkins, U. S. 
manager, and P. E. Heath, assistant 
secretary. 


John J. Byder has been appointed 
state agent to succeed Mr. Carter in 
Michigan. 


Two Shifts in Cal. Field 


Walton Hunter has been appointed 
special agent of Fireman’s Fund in the 
California north coast territory, replac- 
ing George C. O’Connell, resigned. He 
is succeeded in the east bay area by 
Leo Ball. 








Three Made Managers 


J. L. DeTreville, New Orleans; W. N. 
Edwards, Newark, and I. C. Sparks, 
Little Rock, who have been state agents 
for the St. Paul companies, have been 
made managers in their respective ter- 
ritories. 


A. E. Michetti to Fresno 


Armand E. “Michetti has been ap- 
pointed field assistant at Fresno, Cal., 
for Fireman’s Fund group. He re- 
places Special Agent Robert Plumbe, 
who has been promoted to state agent 
in New Mexico where he will supervise 
all fire business. 














Von Peckman Automobile’s 
Eastern Marine Chief 


Carl Von Peckman, inland marine 
state agent in New Jersey out of Ne. 
wark for Automobile and Standard for 
a year and a half has been transferred 
to the home office as superintendent of 
the eastern marine department. He was 
marine state agent out of Syracuse, 
N. Y., two years and before the war 
traveled in Indiana, Kentucky, Texas, 
Oklahoma and was in New York City 
always on the marine lines. 





Marxer Forms Own Firm 


H. B. Marxer has opened an inde- 
pendent adjusting office in the Insurance 
Exchange building at Chicago to spe- 
cialize in inland marine adjustments, 
Mr. Marxer practiced law in St. Louis 
and established a local agency in that 
city specializing in long-haul truck lines 
for Markel Service. He became ad- 
juster for Underwriters Adjusting in 
Chicago and for three years handled 
marine lines. Since 1944 he has been 
with Home, first in New York and then 
in Chicago as marine special agent. 





Caine N. Y. Manager 


W. Archie Caine has been appointed 
New York metropolitan inland marine 
manager of Hartford Fire, succeeding 
the late H. I. Allen. 

Mr. Caine graduated at Tulane and 
went with Appleton & Cox in 1935. He 
helped organize the inland marine de- 
partment of Security of New Haven in 
1938, became marine superintendent in 
1945 and has been with Hartford Fire 
as assistant to Mr. Allen for the past} 
year. 


Elect in So. Cal. May 8 


LOS ANGELES — Marine Under- 
writers Assn. of Southern California will 
elect officers at its dinner meeting May 
8. They will be installed at the golf 
tournament and dinner June 6 at Oak- 
mont Country Club. 


Rand N. E. Special Agent 


Warren L. Rand has been appointed 
inland marine special agent of Scottish 
Union & National in the New England 
area, with headquarters at Hartford. 








Sidney Zipser, attorney, discussed the 
new New York law which permits an 
insurer as subrogee to proceed in the 
name of insured without being named, 
at May dinner of the Inland Marine 
Claims Assn., in New York City. 


~~ 








Dickerson to N.B.&M. 
Atlanta Marine Post 


H. M. Dickerson 
has been appointed 
superintendent of the 
southern service of- 
fice of the inland 
marine and special 
lines department of 
North British & Mer- 
cantile with head- 
quarters in the Haas- 
Howell building, At- 


all 


Has New Sales Publication 


Initial issues of a new sales promo 
tion publication have been mailed to 
agents representing Fireman’s Fund ia 
the Pacific Coast territory. Entitled 
“Tdea Index,” ‘the monthly editions are 
divided into sections for fire and cas 
ualty-surety. Each issue is designed to 
serve as part of a permanent file of in- 
formation, selling strategy, and scien- 
tific sales techniques for individual pro- 
ducers. 


lanta. He has had a 
number of years’ ex- 
perience in inland 


marine insurance. 

















May 1 


EDEL! 
Edw 


active 
pervisi 
& Ede 
its offi 
ing. \ 
with | 
Chicag 
Mutua 
busine: 
from t 

He 
manag 
in ope 


BIG K 
Mor 


and m 
at the 
for th 
Kempe 
tensive 
variou: 
the, p1 
that w 
Kempé¢ 
levity, 
Frankl 





eae! 





SLE 


FIR 








rile’s 


Marine 
of Ne- 


nsferred 
ident of 
He was 
yracuse, 
the war 
Texas, 
rk City 


n 


n inde- 
surance 
to spe- 
stments. 
t. Louis 
in that 
ck lines 
me ad- 
ting in 
handled 
as been 
nd then 
ent. 


-“ 


»pointed 
marine 
ceeding 


ane and 
935. He 
rine de- 
[aven in 
ident in 
ord Fire 
the past | 


Under- 
rnia will 
ing May 
the golf 
at Oak- 


nt 
ppointed 
Scottish 
England 
ford. 


issed the 
rmits an 
1 in the 
- named, 

Marine | 
ity. | 





| 








cation 


promo- 
ailed to 
Fund 
Entitled 
ions are 
ind cas- 
igned to 
le of in- 
1 scien- 
ual pro- 





May 11, 1950 


FeNATIONAL UNDERWRITER 








CHICAGO 


EDELSTEIN JOINS McGREW 


Edward G. Edelstein has become an 
active partner in the metropolitan su- 
pervising agency of Anthony, McGrew 
& Edelstein, which recently transferred 
its office to the Board of Trade build- 
ing. Mr. Edelstein has been supervisor 
with his brother, J. Wilton Edelstein, 
Chicago general agent for Connecticut 
Mutual Life. Mr. Edelstein entered the 
business with his brother upon discharge 
from the air force in 1946. 

He will join F. Howard McGrew in 
management of the firm which has been 
in operation for four years. 








BIG KEMPER ROUNDUP 


More than 400 middlewestern agents 
and members of their families gathered 
at the Edgewater Beach hotel, Chicago, 
for the annual one-day roundup of the 
Kemper companies. This was an in- 
tensive day of instruction during which 
various department heads appeared on 
the. program. There was a luncheon 
that was addressed by President H. G. 
Kemper and a banquet with accent on 
levity, but a serious talk was given by 
Franklin Kreml, director of North- 
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western University Traffic Institute. 
Chase Smith, general counsel, provided 
most of the light touch at the banquet. 

N. C. Flanagin, vice-president, pre- 
sided. The Kemper companies are now 
holding meetings of special agents in 
eastern centers. 





HONOR ROCKWOOD VETERANS 


The Rockwood Co. of Chicago re- 
cently honored at a_ breakfast eight 
men who have been with the firm for 
more than 25 years by presenting each 
one a desk set. Those feted and their 
years of service are: L. M. Haarvig, 
45 years; J. E. Rowland, 31; L. P. Cain, 
Sr., H. W. Lorenz and F. F. Vinz, 30 
years; F. H. Crowe, H. A. Boysen and 
E. F. Toepper, 27 years. 





At a dinner on May 16, William R. 
Balkin, Chicago insurance broker, will 
introduce his brother, David R. Balkin, 
who is becoming a member of the 
firm, to 500 guests from the industrial 
and insurance worlds. 





Speaker at the May 11 meeting of 
Chicago Insurance Accountants Assn. is 
Charles Roe whose subject is “Analysis 
of Mexican Insurance Accounting.” 


COMPANIES - 


Project $2 Million 
All-Cover Portland 
Stock Company 


Pacific States Fire & Indemnity of 
Portland, Ore., has been formed to write 
all classes of fire, marine, casualty, dis- 
ability, auto, fidelity and surety, and mis- 
cellaneous lines. Papers were to be filed 
this week at Salem. Operations will 
probably begin about the end of 1950. 

Plans call for $1 million capital and 
$1 million surplus to be raised by sale 
of 10,000 shares of $100 par value stock 
at sale price of $200. 

Incorporators include J. H. Hall, for- 
mer Oregon governor; Ward H. Coble, 
Bend local agent; Dr. J. H. Rossman, J. 
H. Rankin, local agent; A. D. Kern and 
G. E. Kibbe, contractors; Jay Bower- 
man, attorney; Harry Haugsten, pub- 
lisher Daily Journal of Commerce; K. C. 
Conyers, shipping executive; G. H. 
Buckler, contractor; Dr. A. G. Bettman, 
surgeon; and F. P. Hixon II, lumber- 
man. All except Coble reside at Portland. 


Republic to Sell 
Preferred Stock Issue 


Republic of Dallas is preparing to in- 
troduce $2 million of preferred stock 
into its capital structure. The plan has 
been approved by the directors and will 
be considered by stockholders at a spe- 
cial meeting. This would consist of 
20,000 shares of non-voting non-con- 
vertible $4 accumulative issue with a par 
value of $100. It would be sold through 
private placement. 

The capital presently consists of $2 
million of common stock. 

















John E. Bierwirth, president of Na- 
tional Distillers Corp. and former presi- 
dent of New York Trust Co., has been 
elected a director of Northern of New 
York. 


Chicago Day Offers 
Education for All 


Education for additional sales and in- 
creased efficiency was the fare offered 
by Chicago Insurance Day. Many of 
the 800 in attendance were young men 
taking advantage of the opportunity to 
hear leading students of the business, 
but many of the old-timers in the audi- 
ence found there was much to learn 
irom the speeches. 








NEW YORK 


SURETY 





NAT’L VETERANS GATHER 

The Quarter Century group of Na- 
tional Surety held its annual rally last 
week at New York, with Ellis H. Car- 
son, president of National Surety, pre- 
siding. There were 104 members on 
hand, and each received a diamond pin 
and a $100 U. S. savings bond. 


FF. M. ROBBINS HEAD MAN 


Floyd M. Robbins has been appointed 
eastern manager of General of Seattle 
at New York to succeed W. Leslie 
Miller, who has resigned. George Dun- 
can becomes assistant manager. 

Mr. Robbins went with Hardware 
Mutual Casualty 16 years ago after 
graduating at University of Minnesota. 
He went with General of Seattle in 
1940 and served as production manager 
at Los Angeles before going to New 
York six months ago. He is a C.P.C.U. 

Mr. Duncan has been with General 
20 years at the head office, at Atlanta 
and has been at New York about a 
year. He was educated at University 


13 





of Idaho and University of Southern 


California. 





SPECTACULAR BLAZE 


- 


An over-all loss of almost $250,000 is 
expected from a five alarm New York 
City fire on West 65th street that 
wrecked two five story buildings, back 
to back, and a smaller structure next 
door. 

New York Board companies had 
about $230,000 on contents on one large 
building, and on the smaller one which 
was crushed when the warehouse fell 
on it. Insured loss will probably be 
$150,000. Three mutual companies were 
on the other building that housed a 
lithography plant. The loss there will 
reach $100,000. Benjamin P. Garton is 
handling the adjustments for the mu- 
tuals. 


New Orleans Insurance Exchange is 
holding its annual golf tournament at 
Colonial Golf & Country Club, May 23. 
Grady Harrell heads the committee in 
charge. 





Tom Buckley, local agent, has been 
elected president of Independence ( Mo.) 
Rotary Club. 
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| originally settled in 1750, 


was named after Sir Benjamin Keene, an English diplomat 
in high.repute at that time. Indian raids 
stunted the early growth of the city, but 
the completion of the Boston and Maine 
Railroad in 1849 gave impetus to its de- 
velopment. Today it is a city of privately 
owned one family homes whose Main 
Street claims to be the widest street in the world, being 172 
feet from curb to curb at the broadest point. Manufactured 
articles which include chairs, woolen goods, 
pottery, silver polish, glass, and golf tees 
represent an income of fourteen million 
dollars annually. Residents of this city 
have always been interested in education: 
in 1770, the Trustees of Dartmouth Col- 
lege held their first meeting at Wyman Tavern; in 1814, 
the first New Hampshire seminary for 
young ladies was opened; today it is the 
home of the largest normal school in 
New England. 


NEW HAMPSHIRE 


FIRE INSURANCE COMPANY 
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Business. Getting Ideas for N. Y. Agents 


(CONTINUED FROM PAGE 5) 





Dishonesty insurance 
fire coverage. The latter 
shell, fidelity bonds the 
business, its assets. One- 
failures in the last 10 


the field of crime. 
vital as 
protects the 
reart of a 

third of business 


is as 


years were due to dishonest employes. 
Che fidelity field is 65% underinsured. 
If the agent understands the cover- 
age, calis on his company bond man 
when he needs him and gets out pro- 
yosals, he will sell one out of three. 
\s to surety, he illustrated the value 
of two or three moderate size con- 


tractors to the agency. One midwest 


contractor in 35 years spent $26: 
premiums with one company, ‘ 
comuinissions, about $1,500 a year. 
he never took a contract over $200,000. 
This is, Mr. 


Anderson said, a big pre- 
mium league, one that leads to fire, 
casualty and life premiums as well as 


bond. In New 
backlog of $4.8 

3 billion of 
will take 


York state there is a 
billion of public and 
private construction. This 
10 to 15 years to complete, so 


there is plenty of time for the agent 
to get started. 
C. H. Twichell of Syracuse said agents 
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can get bond business if they go after it. 
He tries to be of more than ordinary 
service to contractors. For example, 
he gets contractors’ annual statements 
in March, sends them to the surety 
company and gets a line of credit. Then 
when the contractor wants a ‘bond he 
can provide half-hour service. He keeps 
a scrapbook of unusual bond forms, 
judicial for instance, so he can save a 
lot of time furnishing unusual forms 
when asked to 

On fidelity, the agent has to make a 
market. He uses stories of losses. He 
told the story of the commercial invest- 
ment trust executive vice-president 
whose secretary embezzled and spent on 
riotous Park avenue living about $300,000 
via a $500 petty cash fund. Another was 
of the secretary of a Syracuse agent, 
who got away with several thousand. 

A rug merchant was going on a trip 
and bought a $2,500 bond. On his return 
he wanted to cancel. Mr. Twichell per- 
suaded him not to. A few months later 
he reported a $100 loss. The loss now is 
up to more than $5,000. Mr. Twichell 
has used this story to triple and quad- 
ruple all the fidelity bonds of $5,000 or 
less he has on the books. 


do SO. 


Discuss Bureau-Agent Conference 


William Leslie, manager of National 
Bureau of Casualty Underwriters, and 
Roy Duffus of Rochester, chairman of 
N.A.LA. casualty committee, discussed 
results of last week's two-day confer- 
ence of bureau and agents. They indi- 
cated that: 

A three-year auto casualty policy pay- 


able one third each year would be O.K. 
if the premium were adjustable each 
year. 


Fifty-mile radius in truck rating means 
air miles and will be so shown. 

The bureau will modify the auto policy 
so that if insured sells his car and does 
not buy another right away, the drive 
other cars coverage and medical pay- 
ments in his auto policy will be effective 
for 30 days. Or, if the car is laid up 
and insurance suspended, the D.O.C. and 
M.P. can be continued for charge. 


Bus Companies’ Complaint 


Bus companies have complained that 
private car owners advertise for passen- 
gers to distant points. Why should they 
have coverage in auto policy, as was 
granted in the war? 

The business doesn’t want to eliminate 
this broadening of cover. The thing to 
do is for bus companies to call attention 
on this practice to the New York motor 
vehicle department, which enforces the 
statutory coverage requirements on ve- 
hicles for hire. 

The bureau now is sending state asso- 
ciation secretaries advance notice of rate 
changes, Mr. Leslie said. Hereafter, in 
addition to the national news release, 
they will get a release on main state 
changes. This enables the secretaries to 
notify local board secretaries in ad- 
vance and have news ready for local dis- 
tribution coincident with changes. The 
practice has had enthusiastic reception. 

There no longer will be a bureau 
charge for inactive executives in the auto 
policy, Mr. Duffus said. 

In the general liability manual the 
bureau now will publish the premiums 
for O.L.&T. limits higher than mini- 
mum, which will save time and error. 
This announcement agents greeted with 
applause. 


W. W. Price to Boston 

National of Hartford has transferred 
Special Agent William W. Price from 
Connecticut to Boston to develop casu- 
alty and bonding business. He was a 
local agent at Westerly, R. I., and after 
war service joined United National In- 
demnity in New Hampshire. He has 
been in Connecticut for three years. 


Linebaugh Now Local Agent 

D. Haden Linebaugh, who resigned 
recently as Oklahoma state agert for 
the Frank Rimmer & Co. general agen- 
cy of Dallas has bought half-interest in 
the Leslie R. Ash agency at Oklahoma 
Ci ity. 
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gear themselves and be prepared to sel] 
the public new lines such as were being 
made available under multiple lines, 
‘The proper function of an agency 
should be to inform the public of the 
technical subjects on insurance,” he said, 
pointing out that in many cases the 
public has not been fully informed. 


Recommend New Tax Allocation 


The agents at the closing business 
session adopted resolutions calling for 
allocation of the state insurance pre- 
mium tax for state safety work and 
the state insurance department budget 
The resolution pointed out that the in- 
surance department collected last vear 
$3,740,180 under the 2% premium tax 


It was recommended that the next legis- 
lature allocate 1% of this amount to 
finance the newly established state safe- 
ty congress and that 7% of the fund, or 
approximately $250,000, be allocated for 
the insurance department’s budget. The 
department has been receiving approx- 
imately 100,000 a year for operating 
expenses. 

At the present time the entire 
ceeds of the tax are placed in the gen- 
eral fund and departmental appropria- 
tions are made by the legislature. 

Another resolution recommended that 
the next legislature pass legislation to 
clearly define an insurance company 
and what constitutes an insurance trans- 
action. The resolution pointed out that 
the insurance department has been ham- 
pered in efforts to control certain insur- 
ance activities because of the lack of 
a proper definition of what constitutes 
a company. 

Earlier, President Elling in his re- 
port had mentioned one of the opera- 
tions being questioned was that of Cath- 
olic Mutual Relief Society of Omaha, 
which, he said, has been operating in 
Iowa as an insurance company without 
having to conform to the Iowa code. 


Mast’s Back Slapped 


The successtul move of the Iowa as- 
sociation in setting up a full-time secre- 
tary’s office was in evidence throughout 
the convention with the association re- 
porting an all-time high in membership, 
a record attendance of agents at the 
convention, and the program itself mov- 
ing at clocklike schedule. Paul Mast, 
who has been serving as_ secretary- 
manager, was busy during the conven- 
tion receiving congratulations on his 
outstanding work. 

A panel session on general insurance 
production problems with Charles Rup- 
precht, vice-president of Hawkeye- 
Security group, serving as moderator, 
again proved to be one of the outstand- 
ing features of the sessions. Serving 
as panel members were a group of top- 
notch company men who were asked nu- 
merous production problems by the 
agents. 

Serving as panel members were John 
T. Even, assistant manager of Fireman's 
Fund in the western department at Chi- 
cago, who handled the fire questions: 
Alexander McDonough, manager at 
Omaha for the Travelers, who handled 
casualty; E. E. Humphrey, assistant su- 
perintendent of the western department 


pro- 


at Chicago for National Fire, inland 
marine, and Ralph B. Clark, secretary 
of St. Paul-Mercury-Indemnity, who 


answered questions on surety. 

Mr. Even discussed filling out forms 
132 and 18 and how to determine the 
amount of insurance needed to give the 
customer the protection he needs. Mr. 
McDonough explained how impossible it 
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WANT ADS 


Rates—$!2 per inch per insertion—! inch mini- 
mum. Limit—40 words per inch. Deadline Tues- 
day noon in Chicago office—175 W. Jackson 
Blvd. Individuals placing ads are requested to 
make payment in advance. 

THE NATIONAL UNDERWRITER 





INSURANCE COMPANY 
ACCOUNTANT 


Have excellent opportunity for young insurance 
company accountant who is thoroughly familiar 
with all schedules required in fire and casualty 
company annual statement form. Must have 
basic knowledge of IBM equipment and statis- 
tics preparation. Accounting degree not essen- 
tial but desirable. Address Z-46, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Ilinois. 








Branch Manager of fire company desires change. 
Capable in all phases of operation and organ- 
ization. Casualty experience. Experienced in 
fire and inland marine underwriting, inspection 
and rating, production as special and state 
agent, safety work, office and personnel man- 
agement and training and supervising others in 
these positions. Local agency experience. Under 


40. Married. Will relocate. Address Z-92, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WANTED 


SPECIAL AGENT for Southern Ohio territory. By 
well established Fire and Marine company. Man 
with Fire experience and rating knowledge pref- 
erable but not essential. Excellent opportunity 
to participate in expansion of companies’ facil- 
ities and assure future. In reply please give full 
details. All information will be held in confi- 
dence. Address C-10, The National Underwriter, 
420 E. Fourth Street, Cincinnati 2, Ohio. 








ROCKY MOUNTAIN TERRITORY 
Fire State Agent—Wanted to supervise Colorado 
— Wyoming — New Mexico, with headquarters 
Denver, Colorado. Excellent opportunity for 
experienced and qualified man to represent 
California Fire Company. Replies confidential 
—our employees know of this advertisement. 
Address Z-83, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








EXCEPTIONAL OPPORTUNITY 


Wanted—Young man well trained and experi- 
enced in mutual fire and casualty insurance 
————s to assume executive responsibilities. 
Salary and future commensurate with ability. 
Integrity Mutuals, P. O. Box 917, Appleton, 
Wisconsin. 








WANTED 


Solicitor by well established Illinois Agency. 
Straight salary. Preferences: College grad- 
uate, Inspection Bureau training, 25 to 35 
years old. The Duncan Insurance Office, 
Box 211, La Salle, Illinois. 








51 YEAR OLD AGENCY FOR SALE 
$125,000 average gross; $20,000 average net 
profit. Write all lines, mostly stock companies 
—several 35% contracts. S.W. Ohio small 
town. Reasonable terms. Address Z-94, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 








WANTED INSURANCE ANALYST 

A man to lead insurance analytical department 
in large eastern Indiana’ General Insurance 
Agency. Must have experience in all lines of 
fire, inland marine and casualty. Adequate 
salary. Excellent opportunity. Applications 
treated in confidence. Address Z-95, The Na- 
tional Underwriter, 175 W. Jackson Bivd., Chi- 
cago 4, Ill 








WANTED TO BUY 


Indianapolis Local Agency regardless of size. 
Send premium volume and description of busi- 
ness. All replies held in confidence. Address 
Z-96, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 











is to determine whether a customer is 
covered under a policy on the ques- 
tion of liability and gave numerous ex- 
amples of how confusing this can be 
to both the customer and policyholder. 

Mr. Humphrey stressed that many 
agents, especially in smaller communi- 
ties, are not inclined to learn the inland 
marine line and urged agents to keep 
abreast of this coverage and thereby 
fulfill their obligations. He maintained 
that the surface has only been scratched 
in this market. Mr. Clark outlined the 
prospects for surety and fidelity bonds 
pointing out that many agents overlook 
the bond business their best cus- 
tomers. 


or 


Hamilton Unable to 


W. W. Hamilton, executive manager 
of Illinois Assn. of Insurance Agents, 
was unable to attend the convention and 
deliver his talk because of weather con- 


Appear 


ditions, being grounded at Omaha _ by 
the severe windstorm. 

Don Ross, merchandising manager for 
Successful Farming, speaking at the 
opening session of the convention, de- 
scribed the farm market as “history’s 
greatest bargain.’ 

“The farmer is America’s best cus- 
tomer,” Mr. Ross said, pointing out 
that there are over three million farm- 
ers in the country that are top pros- 
pects and that in Iowa alone the an-| 
nual income of farmers exceeds $2 bil- | 
lion, 

The day has arrived when the agent 
must take his wares out to the iarm, 


Mr. Ross said. “The farmer is not going 
to come in and knock down your door.” 
Farms today, he continued, actually look 
like a convention with the various farm 
salesmen calling to sell farm tractors, 
machines, life insurance and even air- 
planes. 

The farmer doesn’t know the various 
types of insurance. He doesn’t know 
how to protect himself. “That is be- 
cause you haven't given him an oppor- 
tunity to buy,” Mr. Ross declared. “You 
have been hunting big game with a 
slingshot.” 

The agents haven't realized that the 
farmer needs insurance just as mucl as 
the grocer, the small merchants and 
other business men in the cities. The 
farmer has money in the banks. He is 
looking for places to invest his money. 


Lead in Fire Prevention 


Mr. Ross said that the farmers have 
been doing more in a concentrated effort 
to eliminate fire hazards than any other 
group. 
have formed fire prevention groups, 
farm leaders have been educating 
farmers so they will be better risks, 
they have obtained fire fighting 
ment, stressed the use of 


how 
the | 





He pointed out how the farmers | 


how | 
equip- | 
fire resistant | 


materials, and that it is up to the agent | 


to continue to help them prevent fires. 

Don D. Grussing, advertising and 
sales 
lis-Moline Co., 
“From Adam to 


Minneapolis, spoke 
Atoms” in a sales pro- 
motion talk while Ben J. Haller, Jr., asso- 
ciate editor of Underwriters Review, 
Des Moines, discussed why people buy 
property insurance. 

John H. Carney, Eau Claire, Wis., a 
member of the National association ex- 
ecutive committee, addressed the lunch- 
eon and took the occasion to compli- 
ment Iowa insurance commissioner Ster- 
ling Alexander for his interest in work- 
ing with other states on insurance prob- 
lems. 

Mr. Carney charged that while the 
government searches frantically for new | 
sources of revenue, a $1 billion jackpot | 
of untaxed profits lies untouched. He 
listed cooperatives, building and loan 
associations, mutual savings banks, labor | 
unions, business associations, social | 
clubs and income from commercial op- | 
erations only of educational, charitable 
and religious organizations. The tax ad- | 
vantages these groups enjoy result in| 
unfair and uncertain competition, he de- | 
clared. 

Discussing the proposed increase in 
social security benefits, Mr. Carney de- 
scribed it as a cradle to the grave! 
scheme, and said the answer is to “take 


promotion manager of Minneapo- | 
on | 


the gumption necessary to either or- 
ganize ourselves or to get civic bodies 
to organize groups who will work to get 
out the vote on election day.” 

D. H. Tester, manager at Minneap- 
olis for Hartford Steam Boiler, spoke 
at the closing session on “Bridging the 
Gap,” which he described as selling use 
and occupancy coverage along with 
boiler insurance. 

Boiler insurance is necessarily a prime 
coverage but use and accupancy is just 
as important since many times a broken 
down part can cause far heavier damage, 
he said. He pointed out how a broken 
part can result in halting production, 
loss of contracts plus heavy expense in 
salaries and other losses. 


Tall Corn Notes 


History repeated itself at the Sioux 
City convention with B. W. Hopkins 
elected as the new president. His father, 








i. C. Hopkins, was elected president in 
ifSS when the convention was last held 
at Sioux City. The elder Hopkins was 
credited for having a large share in 
building the organization during his 
years at the helm and for many years 
took an active part in association work. 
The father-son presidency combination 
is the second for the Iowa association. 
William F. Grandy of Sioux City served 
as gr toe in 1948 and his late father, 


IF. Grandy, 
serving in 


was the second president, 


Nine past presidents attended the con- 
vention sessions. They included Mr 
Grandy: William C. Brunk, “Ottumwa: 


Philip E. Jester, Des Moines; Howard C 


Burleson, Cedar Rapids; ;John A. Boeye 
Webster City; C. Db. Friday Osceola 
Robert S. Andrews; Sioux City: Leon E 
Morse, Council Bluffs, and R. « Hop- 
kins. 

Des Moines captured th: ittendance 
trophy awarded for having the best at- 
tendance of any of the local associa- 
tions. 

The breakfast meeting for local 
agents given by Elmer Warner of Mer- 
chants Mutual Bonding, was well at- 
tended with over 50 agents on han 
Phil Jester presided. 

The convention itself set a new ree- 
ord for attendance with over 300 feld 
men and local agents registering 

It was announced that 4 eries of 
regional meetings will be held in the 
state during June to diseuss and make 
plans for state legislation 

Phil Jester of Des Moines served as 
chairman of the resolution ommitte 
while the nominating committee wa- 
composed of former presidents Willian 
Grandy, Sioux City; Leon Morse, Coun- 
cil Bluffs, and William Brunk, Ottumwa 

The convention closed just in time 
as many of the agents and field me) 
returned to their jobs in the midst of 
the state’s most severe windstorm whic! 
resulted in an unprecedented numbe 
of claims for damage 

G. W. Blomgren, secretary the Min- 
nesota association, attended the con- 
vention sessions. 

A large number of company officialx 
attended despite the fact the meeting 
was held away from Des Moines 














FIRST MONUMENT TO 
AN INSECT! 


in the best cotton years! 





Erected by the citizens of Enterprise, Alabama, De- 
cember 11, 1919, “In profound appreciation of the Boll 
Weevil and what it has done as the herald of prosperity.” 


The deadly destruction of the Weevil caused cotton 
Sarmers to diversify their crops. As a result they tripled 
their income over what they had previously received 












Ir you are looking for new coverages and 


greener fields, think first of the Saint Paul 


Companies. Members, American Foreign 


Insurance Association offering world-wide 


insurance facilities. 


ST. 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 
EASTERN DEPT. 
75 Maiden Lane 
New York 7, N. Y. 


PACIFIC DEPT. 
Mills Building 
San Francisco 4 
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Deviations Pose Many Questions 


In several rating bureaus over the 
country a number of deviations in forms 
and practices have been approved. The 
lists are imposing, and the subject of 
deviation under modern rate regulation 
and in today’s competitive market is one 
of the chief problems on the minds of 
The issue is just now 


many executives. 
receiving thorough discussion in the 
councils of rating bureau governing 


boards, and may increasingly occupy the 
attention of the various insurance de- 
partments. 

The legal aspects of the problem un- 
doubtedly will get tested from state to 
state and will reflect certain differences 
in state law. But in general, what con- 
executives is the common sense 
How far is deviation 


cerns 


of the situation. 
to be permitted individual companies on 
forms and practices. 

The problem is a complicated one. 


It is doubtful if any one solution is 
available. It has been in court on several 
occasions since modern rate regulation 
went into effect, and currently is in 
court, and may well get into court again. 

The question crops up with the install- 
ment payment of term premiums, with 
rate deviations based on savings in ac- 
quisition costs, the writing of multiple 
location business by means of the auto- 
mobile output policy, or by the so-called 
Escott plan, the issuance of an extension 
of extended coverage by Atlantic Mutual 
and Chubb & Son. 

Deviation in rate is a simpler matter 
and produces simpler consequences than 
deviation in form. The price deviator 
gets less money for the same thing. 
When there is a deviation from a form 


already widely sold, the key question 
may be, Is the public going to be con- 
fused? 


Is regulation tantamount to uniform- 
ity? When the public buys an automo- 
bile B. I. and P. D. policy, it assumes 
it is buying the same policy that is 
generally distributed, a uniform policy. 
There is the presumption of uniformity 
in fire and extended coverage on dwell- 
ings. 

If variation in forms becomes wide- 
spread, the variation in treatment of in- 
sured’s losses will produce a bad public 
reaction. One insured’s loss is paid; his 
neighbor’s loss, which is identical in 
type, is not. In Missouri some years 
ago there was a rash of personal prop- 
erty floaters, each differing from the 
other. The commissioner finally called 

halt because of complaints from the 
public that they didn’t know what they 
were buying—all the contracts were 
called personal property floaters. The 


companies were asked to reduce the 
number of P. P. F.’s to about three, 
at three different prices. 

When variation in price is combined 
with variation in form on a wide scale, 
then there is confusion indeed. 

With both variation in form statistics 
cease to mean anything. It is impossible 
to total or compare experience because 
of it is the same. There is non- 
concurrency of insurance. 

The business undoubtedly could live 
with a situation in which a number of 
companies charge different prices for 
the same thing. It is questionable if 
it could do so with a situation in which 
companies issue different forms 
to cover the same field of insurance, 
and it seems overwhelming to contem- 
plate great variations in both price and 
contract. 

The course of deviation leads direct- 
ly to the insurance departments. Under 
rate regulation, the insurance depart- 
ments’ philosophy will pretty much de- 
cide the matter of deviation. Deviations 
generally have to be approved by insur- 
ance departments. In some of the devia- 
tions that have been made in forms, 
the course has been to go through the 
rating bureau, take an appeal to the in- 
surance department, and get an authori- 
zation in that manner. On occasion, the 
rating bureau has been by-passed. 

Just where is the line going to be 
drawn? Rating bureaus believe that the 
manner in which this question is de- 
cided will determine their fate. If every- 
one can deviate on everything rating 
bureaus believe they are out of busi- 
ness. How much control can they con- 
tinue to exercise in a state that permits 
deviation freely? Another question is: 
If the majority of the members of a 
rating bureau vote for a specific form 
and the minority members, desiring 
some other form, file it as a deviation 
and get authority to write it, does this 
pull the rug from under the bureau 
completely ? 

Can a company member of a rating 
bureau that ‘has jurisdiction over the 
line in question, file a deviation directly 
with the insurance department and get 
an okay? How much control over mi- 
norities does rate regulation give or is 
the insurance department going to per- 
mit rating bureaus? 

It seems important to rating bureau 
personnel and to many of those inter- 
ested in the rating bureau approach to 
the orderly making of rates, keeping of 
statistics and control of forms, that 
some line be drawn and held firm. Oth- 
is no containment, rating 


none 


many 


erwise there 


management is conservative and believes 
that its financial soundness will be weak- 
ened by a new form or procedure, there 
is no ground, legal, moral, or other- 
wise on which it can be criticized for 
voting no to change. 

If only one or two companies offer 
a broader coverage, the result would 


bureau discipline is gone, its essence 
has leaked out as one by one, or group 
by group, insurers depart from the 
norm. 

If insurance is selling averages, then 
of how much importance is it to main- 
tain them? 

The other side of 


the coin is that 


the vote of the majority in respect to be negligible on the insurance busj- 
a broadening of coverage, a new form, ness. If half a dozen large groups, 
etc., may not be in the interest of giving however, vigorously promoted new orf 


broader forms, then much of the entire 
business would have to fall in line. Is 
the parade toward extreme deviation 
now on? 

If a subscriber or member of a rating 


the public more for its money. Control 
may rest in the hands of the companies 
that want to maintain the status quo 
because it is more profitable or con- 
venient to do so. Progress is a desirable 


thing, improvements are something the bureau can deviate freely, will there be 
public should reasonably expect and much uniformity left in the business? 
the business reasonably deliver. Just Is that bad? The business has come to 


think of uniformity and standardization 
as desirable objectives. 


what is an improvement forms the base 
of a good icin and if a company 











__ PERSONALS 


Your editorial is flavored with the 
reasoning that companies have become 
“mixed up” in their training of execu- 





* tive talent, hence, women might save 
_Norman A. Chrisman of Pikeville, the day. Frankly women (I have many 
Ky., former president of Kentucky of them in my own family) will not 
Assn. of Insurance Agents and N.A.I.A. solve this problem at all, neither will 
executive committee member, has been men, coming up as you ‘indicate they 
elected president of the Kentucky should—through home office ranks. In- 


Chamber of Commerce. 


A. C. Schuler, chairman of General 
Insurance Company of Berne, Switzer- 


surance men must be geared to a public 
demand pattern and I can think of no 
more certain way for any company to 


land, has been visiting in this country become fixed in a “moth eaten policy” 
for several weeks. He has been in the than to rely largely on men they train 
east. He is in Chicago this week for alone—or women either. The fact that 


the business must of necessity go out- 
side for executive talent is not a dis- 
advantage, but about the best thing for 
the company and the entire business. 
At the moment I could name top of- 
ficials of several companies who came up 
through the ranks via agency or field 
forces. These companies are progress- 
ing as they should; they also hire prom- 
ising field men and promote them as 
they should. Others follow the office 
development policy, a plan, with few 
exceptions, which makes for bigger and 
better confusion in an already over- 
confused business. 

What we need is a very frank ap- 
praisal of our public relations to the 
end that much of this red tape, of the 
swivel chair executive variety, be speed- 
ily eliminated. We are now approaching 
federal control at a rapid pace, largely 
because half of us in the business cannot 
keep step with the confusion we are 
making ourselves. Now you _ suggest 
we remove the only opportunity to get 
a little practical executive thought in 
company offices by substituting fine little 
gals who would not know a coal mine 
from a beauty shop—and they of course 
cannot go out to learn the w orldly ways 
of the insurance business. Let us have 
no women executives, please. We are 
already confused enough! 


R. I. Hearing in Wash. 


SEATTLE—The Washington depart- 
ment has scheduled a hearing for May 
11 to consider the Rhode Island’s status. 


a reunion with Albert Vogt, assistant 
U. S. manager of Zurich, as they were 
army companions years ago. He will 
visit Toronto and Montreal before re- 
turning to Switzerland. 


Carlos W. Campbell of the Weller & 
Campbell local agency of Springfield, 
was reelected chairman of the Illinois 
Republican state central committee. He 
defeated the candidate that was favored 
by Everett M. Dirksen, Republican 
nominee for U. S. senator. 

Charles H. Smith, vice-president and 
western manager of Hartford Fire, is 
on an eastern vacation trip. He stopped 

at Asheville and is visiting his son and 
making other stops. He expects to 
return about the first of June. 


Wenee Seentie? 
Perish the Thought, 


Confusion Confounded 


From Fred C. Campbell of Fred C. 
Campbell & Son, general agents, of W heel- 
ing, W. Va.: 

The writer has been looking over your 
recent editorial wherein you take the 
position that women might be seriously 
considered for company executive po- 
sitions. 

I have been a reader of THE NATIONAL 
UNDERWRITER for a great many years and 
it is my impression that you have, on 
the average, kept well in step with the 
times. All of us, of course, make the 
very serious error of permitting our Previously, the department announced 
charts and statistics do our thinking, it was not renewing the company’s 
rather than accepting the point of view license April 1, but subsequently a tem- 
that conditions and public demand chart porary license was granted to run to not 
the course; statistics only record them. later than June 30, pending investigation. 
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Great American handled arrangements 
with William Nelgaard, Antigo local 
agent. 

- The Antigo inspection winds up the 

HAROLD M. WILKE, 59, prom- : ; 7 f 
inent Madison, Wis., attorney oie was inspection program for the year, the 
widely known as .a legislative repre spring eee ae be- 
3 cause of the number of hospital in- 
— ese mg Bioware gy: Ml spections being made under the National 


Alliance, died at Madison. He had been 
in poor health for some time. He was 
regent of University of Wisconsin 
1931-39, and board president most of 
that period. He was an important figure 
in Wisconsin Progressive party politics. 

HOWARD C. BALDWIN, 64, Pa- 
cific Coast district engineer of the 
Hartford group, died at San Francisco. 
He had been with the company more 
than 30 years. 


HOWARD W. BOONE, 48, Texas 
manager for United States Casualty, 
died trom a heart attack at his home 
in Weatherford. 

ROBERT E. DWYER, Seattle local 
agent, died following a heart attack. 
He had been vice-president of Seeley & 
Co. there in charge of the bond under- 


writing department before opening his 
own agency. 

JOHN T. KERN of Jewett, Barton, 
Leavy & Kern, Portland, Ore., local 
agency, died. 

WALTER O. CHAMBERLAIN, 50, local 
agent at Milwaukee for 19 years, died 
there after a cerebral hemorrhage. 

CHARLES A. MARSHALL, 55, presi- 


dent of Farmers Mutual of Mason County 
died of a heart attack at his home near 
Washington, Ky. 

JOHN S. CLARK, 79, who had been in 
the local agency business at Washing- 
ton since 1905, died of a heart attack at 
his home. 

JOHN McGOWAN, 58, of North Plain- 
field, N. J., a solicitor with the metro- 
politan branch of American Surety, died 
after suffering a heart attack en route 
to his office. He joined New York Cas- 
ualty in 1925, as casualty underwriting 
manager. In 1929, he was transferred to 
production work. He was with the 
metropolitan branch since 1932. 





Dineen, Butler Stir Up 
Animals at N. Y. Meeting 


(CONTINUED FROM PAGE 1) 


ing may force it. This is not a step to 
collective bargaining. 

Maybe a committee should study re- 
organization. More study is needed of 
agency costs and commissions. The 
work of present committees on these 
two subjects is of utmost value to 
N.A.I.A. and the business. 


Cost Figures Needed 


Agents must have cost figures to de- 
fend their position and assure them- 
selves a profit for their efforts, he 
said. The cost study now under way 
started with 4,000 agencies, screened so 
that actual cost studies will permit com- 
parisons of like agencies. Some 400 
_ then will be analyzed in de- 
tai 

Companies in their zeal to be pro- 





gressive, in this area of multiple line 
underwriting, it is hoped, will be rea- 
sonably cooperative as well as com- 
petitive. 


Mr. Butler is convinced that install- 
ment payment plans fall under insurance 
regulation and if the law does not cover 
them it should be changed. é 

Agents must take more initiative in 
making insurance work in its new era, 
he concluded. 

(Mr. Butler has opened a law office 
at 907, 49 Wall street, New York City. 
The word at Syracuse was that he will 






























































Board program. 


Seth Johnson, engineer with the Los 
Angeles fire department, spoke before 
Southern California Fire Underwriters 
Assn. at Los Angeles on private fire 
protection. 





American International 
WORLDWIDE 











= agrerne THING, WE SAVE ON FIRE eames. 
THIS GREEN LUMBER WOULD NEVER BURN.” 











be retained “ the ‘New York State 
Assn. as counsel.) 

Alex Goldberger, bringing greetings 
from Brooklyn Brokers Assn., said he 
hoped to see the time when there would 
be no agent and broker dividing line, 
just one producers’ group. Their prob- 
lems are the same. M. L. Nathanson, 
Brokers Assn. joint council; E. H. 
Hunt, secretary Insurance Federation of 
New York, and Miss Ethel P. Stevens, 
Syracuse, president Federation of New 
York Insurance Women’s Clubs, spoke 


briefly. ; 
Patrick Merrick of the workmen's 
compensation board, substituting for 


Chairman Mary Donlon, said the chal- 
lenge of the disability benefits law must 
be met by agents. If the New York 
idea doesn’t work, other states will turn 
away from this type of law and there 
may well be a national plan. By July 1, 
only a few weeks away, employers must 
find some kind of coverage. He adjured 
agents to get the job done. 


Coast Auto Rate Cut 15% 


SAN FRANCISCO—Auto collision 
rates for drivers over 25 have been re- 
duced by 15% in California by nearly 
half the companies writing such cover- 
age in the state, according to C. J. 
Hubbard of National Automobile Un- 
derwriters Assn. The decrease was ef- 
fective as of April 1, and applies to those 
vehicles which are for private use only. 

The 15% reduction will also apply in 
Oregon and Washington, because of the 
competitive conditions existing on the 
Pacific Coast. The rest of the country 
will get only a 10% reduction—the orig- 
inal figure announced for California last 
month. 


R. M. Christie Promoted 


Robert M. Christie has been promoted 
to staff adjuster at Los Angeles for 
Home. He joined Home at the head 
office in 1927 and since 1938 has been 
adjuster at Los Angeles. 


STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
May 8, 1950 

Div Bid Asked 
Aetna Casualty ...... 3.00 97 99 
BE Fe venc0rseee 2.20° 59 61 
Bates TAO .cccscecce B50 59% 61 
American Alliance ... 1.20 26% 27% 
American Auto ..... 2.00 50 53 
American Casualty .. .80 17% 18% 
American (N. J.) 90 20 21 
American Surety .... 2.50 60 62 
MEE nes ees ek see ens 2.40 59 61 
Camden Fire ........ 1.15* 23 24 
Continental Casualty. 2.50* 75 76 
Fire Association 2.50 66% 67% 
Fireman's Fund ..... 2.60 87 89 
Firemen’s (N. J.)..... .60 22 23 
Glens Falls ......... 2.00* 51% 53 
Globe & Republic.... .50 3 14 
Great Amer. Fire.... 1.30* 30 32 
Hanover Fire ....... 1.60 35 36 
Hartford Fire ....... 2.50% 115 117 
ee, LS ae 1.60 36% 37% 
Ins. Co. of North Am.. 3.50* 108 110 
Maryland Casualty... .75 19 2 
Mass. Bonding ...... 1.60 30% 32 
National Casualty ... 1.50* 3 33 
National Fire ....... 2.50* 61 63 
New Hampshire ..... 2.00 45 46 
New Amsterdam Cas.. 1.20 38 39 
OTE TVET .accccces 1.20 26 27 
Ohio Casualty ....... 1.20 56 Bid 
Phoenix, Conn. ...... 3.00* 76 78 
Preferred Accident me 5% 5% 
es WEE: 6 6nesenon 1.40 33% 35 
St. Paul F. & M...... 23.60 97 99 
Security, Conn. ...... 1.60 35 36 
Springfield F. & M.... 2.00 45% 46% 
Standard Accident ... 1.60 37% 38% 
cS 12.00 480 485 
> Ob ee ae Shwecscesce Be 55 56 
we We OO 6vcksc uses 2.00 66 68 


*Includes extras. 








Antigo, Wis., denned 


Thirty-six members of Wisconsin 
Fire Prevention Assn. participated in 
an inspection of Antigo. Speaker at the 
luncheon was Emmet Cox of Western 
Actuarial Bureau, and I. A. Statz of 
Wisconsin Industrial Commission gave 
a demonstration and lecture before the 
Junior High School. Albert Nick of 
Standard of New Jersey addressed the 
grade school students. 

John Nelson, Home, and Ben Bauer, 





PEDIGREE 


COUNTS — THE BOXER — a blue ribbon winner 
everywhere. Courageous, lovable and faithful. A "he-man's" dog 
but grand also for the youngsters. 


The Northern Assurance was organized in 1836 as an Agency 
Company. It has remained so All-Ways. 
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Many of your Clients 
TRAVEL ABROAD © EXPORT 
AND IMPORT MERCHANDISE « 
OPERATE A BUSINESS ABROAD 
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YOUR OPPORTUNITY 
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Every Employers contract is 
specially built for its user 
after the most careful analy- 
sis. So it operates comfort- 
ably through years and into 
decades — which is the test 
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good contracts must meet. 
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U. S. Bonding Plan to Be 
Closely Eyed in Operation 


WASHINGTON Hearings were 
concluded last week before a House ex- 
penditures subcommittee on legislation 
dealing with the problem of bonding 
government employes, when representa- 
tives of the general accounting office 
and budget bureau testified in qualified 
support of the new program developed 
by the surety people. 

The committee planned an executive 


session soon to work out details of 
legislation. 

William Armstrong, budget bureau, 
said it was expected competition in 


bidding for the government surety busi- 
ness under the plan for government 
payment of premiums might reduce the 
total premiums from the $900,000 plus 
figure estimated by the surety commit- 
tee to $700,000. That, with an estimated 
$200,000 losses recovered, would result 
in net cost of $500,000. 


Wants Continuing Study 
While that is a lot of 
government has no such expense 
Congress should approve such 
a plan, Armstrong suggested the prob- 
len should receive continuing study for 
two or three years, with attention be- 
ing given to coverage also. He sug- 
gested maybe some employes now fe- 
quired to be, need not be covered. He 
also reminded that government carries 
no fire or auto coverage, suggesting pos- 
sibility of surety self-insurance. 
Armstrong’s idea of probable lower 
cost of government premiums under the 


money, since 
the 
now, i 


surety people’s program was_ based 
partly on the competitive factor. In 
that connection, he pointed to the com- 
modity credit corporation, government 
agency, having obtained bonding of 
over 28,500 employes some time ago 
from Indemnity of North America for 


$19,290, compared to much higher bids 
from others. At that time CCC asked 
for bids from nine companies including 
all those qualified on the Treasury- 
approved list, it was stated. . 
William T. Ellis, general accounting 
ofice, while supporting the program, 
provided Congress decides upon it as 
a matter of policy, expressed the hope 
the cost would be nearer $500,000 than 
the $900,000 estimate of the companies. 
However, he suggested some changes 
in details of the program. He, too, 
recommended a continuing study of the 
matter for three to five years, to see 
if more people than necessary are 
covered. 


Sees Cost Nearer $500,000 


Ellis gave several reasons why GAO 
does not think expense of the program 
would reach $954,000, but would be 
hearer $500,000. First, present law re- 
quires competitive bidding on larger 
contracts. Second, because of competi- 
tion he expected rates would be lower. 
Third, the standard of loss experience 
on which the industry’s estimate of 
$954,000 premiums is based has been 
changed because new laws have changed 
the degree of responsibility of certain 


government employes, in which cases 
the government itself assumes more 
responsibility. 


Sees Losses, Rates Down 


Ellis forecast that over a period of 
years, loss ratio and rates would go 
down under the proposed system. He 
recommended that bonds for two years 
be bought under the program, to get 


the benefit of a 5% discount. 


Ellis, suggested the pos- 
to the government 
In 


government 


however, 
that cost 


that connection he said 


j takes the position in the case of em- 


bezzlement that surety liability is 
cumulative over a period of years, since 
the guilty employee may have em- 


YVIiIM 


bezzled in more than one year. On the 
other hand, the companies argue their 
liability is limited to one year at a time, 
since bonds cover only that period. This 
question is at issue in certain court 
cases. 

Replying to Rep. Rich, as to the de- 
terrent effect of a bond upon an em- 
ploye, Ellis agreed there may be such. 
While the federal budget may be $40 
billion, more or less, Ellis said total 
transactions in which government en- 
gages may represent $200 billion a 
year—purchases, sales, etc., in some of 
which government makes a profit. He 
suggested that $500,000 expenditure by 
government in bond premiums might 
be well worthwhile. 


J. A. Myers to Kansas City 

\. Myers has been named under- 
writing manager at Kansas City for 
American Automobile. He has been 
compensation and liability supervisor at 
Chicago and is succeeded in that posi- 


John . 


tion by William B. Homan, who has 
been with Aetna Casualty, except for 
army service, since 1936. 


Benbrook Heads 
National Bureau 
New Branch 


National Bureau of Casualty Under- 
writers will open a southwestern branch 
at Austin June 1 with Paul Benbrook 


as manager. He is resigning as casualty 
actuary of the Texas board of commis- 
sioners. 

The territory of the branch includes 
Arkansas, Colorado, Kansas, Louisiana, 
Mississippi, New Mexico, Oklahoma 
and Texas. It will act in an advisory 
capacity for all kinds of insurance under 
the bureau in each of the states. In 
Texas it will administer the application 
of the manuals and rating plans for 
general liability, burglary and _ glass. 
The office will serve as a point of con- 
tact with agents’ associations and super- 
vising officials in the territory. 


Succeeding Mr. Benbrook as casu- 
alty actuary of the Texas department 
is Angus McDonald. He has been with 
the department since 1939 and has been 
assistant casualty actuary since 1946. 

Charles K. Leslie, Jr.. who has been 
in company work for the past year, is 


returning to the department as assistant 
casualty actuary. 


Fiee: Casualty Coondinstion Is Daily, 
Living Thing with Royal-Liverpool 


NEW YORK—The long, multi-de- 
tailed task of converting a large fire and 
casualty operation 
into a function that 
is substantially unt- 
fied as to line has 
been largely com- 
pleted by the Roy- 
al-Liverpool group. 
The organization's 
experience in this 
endeavor is not 
only interesting in 
itself, but also valu- 
able because other 
companies face a 
similar problem or 
are in various 
stages of solving it. 

To an outsider, looking at the ac- 
complishment of a major part of the 
job, the size of the undertaking is in- 
deed impressive. The number _ of 
changes that need to be made was enor- 
mous, and many details were of a char- 
acter demanding patience, understand- 
ing and a high degree of managerial 
skill. A great deal remains still to be 
done at Royal-Liverpool, but through- 
out the group, fire-casualty coordina- 
tion is a daily, living thing, and many 
of the fruits are already being har- 
vested. ; 

Planning for such coordinated effort 
between a group’s fire and casualty 
companies requires a great deal of long- 
range thinking. Two decades ago, 
Royal-Liverpool fire companies oper- 
ated as entirely independent entities, 
competing strenuously, each with its 
own corps of executives, underwriters 
and field men. The casualty companies 
similarly pursued their separate ways. 





H. C. Conick 


Began 18 Years Ago 


Over 18 years ago, Royal-Liverpool’s 
management, recognizing clearly the ad- 
vantages of coordination, took the first 
step, and brought the fire companies 
together. In this operation, accounting 
and underwriting divisions were unified, 
all purchasing and_ supply activities 
were consolidated into one unit, and in 
most sections of the country, field men 
took on representation of all fire com- 
panies in the group. 


The second step, which began in 
1946, was the coordination of the cas- 
ualty companies. Here again, the un- 


derwriting departments and tiie field 
force were organized to serve all three 
companies and incidental services were 
combined. 

The final step, begun three years ago 


in most divisions and even earlier in 
the automobile department, was the co- 
ordination of fire and casualty opera- 
tions, both in the New York office and 
in the field. This third step is now 
nearly completed. 

The program naturally originated at 
the top management level, where it 


was thoroughly understood and appre- 
ciated, both as an idea and as a prac- 
tical objective, before any beginning was 
made in other areas. In August, 1946, 
H. C. Conick, who had previously re- 
ceived the titles of U. S. manager of 
Royal and Liverpool & London & Globe 
and president of the domestic fire com- 
panies, was elected president of the 
casualty companies as well. The group 
then had, for the first time, a single 
head for both fire and casualty. 


Executive Staff Reorganized 


Following this, the entire executive 
staff was reorganized and streamlined to 
conform to the plan for coordination. 
Assisting Mr. Conick, as deputy U. S. 
manager and executive vice-president, 
is Clarke Smith. Frank B. Zeller, U. S 
marine manager, is in charge of all ma- 
rine operations in the United States. H. 
Clay Johnson, assistant U. S. manager, 
vice-president and general counsel, han- 
dles all legal matters for the group. Fi- 
nancial matters are under the direction 
of Bruce Brodie, financial sec te In 
charge of actuarial details is F. S. P erry- 
man, assistant U. S. 4d , vice- 
president and actuary. A. C. Seymour 
and J. L. Erhardt, assistant U. S. man- 
agers and vice-presidents, have general 
executive duties, both fire and casualty. 

The other executives, most of whom 
have titles in both the fire and the cas- 
ualty companies and duties on both sides 
of the business, are: W. S. Barton, T. Y. 
3eams, T. L. Bean, G. A. Bernard, C. E. 
Black, J. B. Clancy, W. Falk, E W. 


Hotchkin, H. C. Houlihan, G. W. Mc- 
Cagg, J. P. McCormack, J. F. O’Lough- 
lin, J. C. Qualmann, J. N. Thompson, 
W. J. Thompson, Graham Watts and 


B. F. Weaver. 
In order to make the “work of coor- 
(CONTINUED ON PAGE 30) 


Dineen Urges Mass 
Health Insurance 
Trial at Local Level 


Says Companies Should 
Demonstrate Private Plans 
Can Do the Job 


A proposal that insurance companies 


conduct community health experiments 


on a mass basis for medical, surgical 


and hospital coverages to demonstrate 


that private enterprise can provide in- 
surance efficiently and economically was 
New York 


his addr ess 


made by Robert E. Dineen, 


insurance superintendent, in 


last week at Pennsylvania Insurance 
Days at Pittsburgh. 
Mr. Dineen said that in the New 


York department it is believed that pri- 
vate enterprise can and should provide 


health insurance on a mass scale. It 
should be given a fair opportunity to 
prove that it can do the job. He sug- 


gested that on a private enter rprise basis, 
insurance might take a leaf from the 
European book as far as experimenta- 
tion on a small scale goes. He pointed 
out that experimentation is not new to 
insurance, which rose to the occasion 
and provided new forms of social insur- 
ance coverages such as workmen’s com- 
pensation, and in the past has even ex- 
perimented on a community _ basis. 
Metropolitan Life from 1916 to 1923 
put on a public health demonstration 
in Framingham, Mass., to educate a 
community in the prevention, detection 
and treatment of tuberculosis. The same 
company at Thefford Mines, Quebec, for 
three years experimented in helping re- 
duce infant mortality. 


Communities Would Welcome Idea 


There must be communities, Mr. 
Dineen observed, which would welcome 
an opportunity to act as guinea pigs in 
providing mass coverages. The possi- 
bility of epidemic or catastrophe inher- 


ent in such a concentrated area could 
be guarded against by spreading the 
risks or by reinsurance. The legal prob- 
lems involved can also be solved, he 


averred. 

Before thinking of insuring a nation 
the size of the United States, attempts 
should be made on a local basis, Mr. 
Dineen declared. Such a_ technique 
would permit the use of different plans 
by different companies and would ac- 
celerate the discovery and_ perfection 
of applicable insurance principles. The 
undertaking is not the responsibility of 


any one company; it is an industry 
problem. 

The business already has had con- 
siderable experience in this respect in 


issuing group policies to large employ- 
ers, but the task of insuring entire com- 
munities is a different one and opens 
up entirely new avenues of thinking, he 
noted. 

In utging these trial runs, Mr. Dineen 
said he hesitates to advocate full med- 
ical indemnity. Experience in European 
countries shows that such full coverage 
is invariably abused and some deterrent 
is required. Whether it should take the 
form of a part payment or deductible 
feature is a detail, but an important one, 
which could be worked out. Without 
such deterrent there is reason to believe 
that the cost would be prohibitive and 
medical facilities overtaxed. ; 

Emphasis should be placed on cover- 

{CONTINUED ON PAGE 22 
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K.C. Sales Congress 
Outrides Storm 
for Another Hit 


Education, Sales, 
Retrospective, Personal 
Lines Discussed 


By W. J. GESSING, JR. 


KANSAS CITY—With over 600 
present, the annual Kansas City Cas- 
ualty & Fidelity Sales Congress fought 
last 
Friday and, as usual, came out on top. 
Despite the 80-mile gale which lashed 


its almost regular weather jinx 





Members of the reception committee for 
the Kansas City Casualty Sales Congress, 
held this week, from left are C. W. Ham- 
mers, H. V. Jones & Co.; W. J. McCord, 
manager American Associated at Kansas 
City and vice-president: of Casualty & 
Surety Underwriters Assn., and Robert 
Elwell, Speed Warner, Inc. 


the area for several hundred miles, 


showered the downtown area with frag- 
ments of plate glass windows, made 
walking dangerous and provided an ab- 
sorbing topic of conversation, the crowd 
was unimpaired and all the speakers ar- 
rived, although several reported har- 
rowing airplane trips. 

Weather disturbances, which in the 
past have included floods and almost 
every type of storm, have coincided 
with more than half these congresses. 
The institution of Casualty & Surety 
Underwriters Assn. of Kansas City, 


however, goes on despite these handi- 
caps and draws a bigger crowd each 
year. 
Casualty, 


Gordon Kellner, manager Aetna 
was general chairman this 






year and he and F. V. Griffith, Jr., presi- 
dent of the association, drew a big 
hand both for the excellence of the pro- 
gram and efficient way it was carried 
out, strictly on schedule. 

H. E. Duncan of Kansas City, who is 
both an architect and a minister, opened 
the meeting with a powerful inspira- 
tional address, emphasizing that insur- 
ance gives security in an otherwise in- 
secure world. He was followed by E. 
A. Gaumnitz, professor of insurance at 
University of Wisconsin, who is presi- 
dent of American Association of Uni- 
versity Teachers of Insurance, on insur- 
ance education today. 

Dr. Gaumnitz pointed out the increas- 
ing importance of technical knowledge 
of insurance for producers and reviewed 
the present opportunities for education. 
There is very little offered in high 
schools, he said, and he thinks the aver- 
age high school student is too immature 
for the insurance business to hope or 
work for a change along these lines. 

As to special educational offerings, 
Dr. Gaumnitz said that almost any 
university will offer educational oppor- 
tunities in whatever field a sincere de- 
mand arises, citing the short courses 
and late afternoon and everting sessions 
which have worked so successfully in 
many cities under the sponsorship of 
agency associations, companies, etc. He 
said that group action is by far the most 
satisfactory method of obtaining educa- 
tional goals and urged agents to be- 
come active members of their associa- 
tions and set aside a definite period each 
day to study good trade journals, a 
moderate insurance library and com- 
pany material. 

Fred Sharpe, Lawrence, extension de- 
partment lecturer University of Kansas, 
made a hit at the crowded luncheon 
with his discussion of salesmanship. The 
afternoon session was opened by C. T. 
Wilson, Rockford, Ill., agent, who dis- 
cussed the sale of personal insurance 
lines. 

Mr. Wilson said that reliable surveys 
indicate that personal lines, as usually 
handled, are not profitable to a well 
equipped and well staffed insurance 
office, but the fault lies in the habit of 
selling one policy at a time and not in 
anything inherent in personal accounts. 
Over a period of several years, Mr. Wil- 
son said, an agent who works consci- 
entiously will eventually get a person’s 
insurance into reasonably good shape, 
provided some loss has not ruined the 
client during that time, but this involves 
a great many calls and the agent gets 
a very poor return per call. 

J. V. Walsh, Hartford, home office 
representative Aetna Casualty, explained 
retrospective rating and _ particularly 


WOLVERINE INSURANCE COMPANY 


We Pioneered Many Present Day Automobile Coverages — 


Others Have Followed. Join Us — and 


. 


"Sell Wolverine" 


Actuaries to 
Take Squint at 
Excess Limit Rates 


Subjects for informal discussion at 
the spring meeting of Casualty Ac- 
tuarial Society at Stockbridge, Mass., 
May 21-23 include: The current inves- 
tigation of company expenses by size 
of risk; the new combined annual state- 
ment blank; New York TDB law rates 
and rating plans. 

Also: What are the causes of the re- 
cent upward trend in the development 
of compensation losses beyond the first 
reporting and what steps may be taken 
to correct the situation? 

Are present excess limit rates for 
B.I. liability coverage adequate for cur- 
rent excess loss costs? 





plan D for combined retrospective treat- 
ment of compensation, automobile and 
general liability insurance. He illus- 
trated his talk with a number of slides 
which presented the essentials of retro- 
spective rating graphically, and an- 
swered a number of questions on almost 
all phases of this topic. 

. C. O’Connor, Cincinnati, editor 
“Fire, Casualty & Surety Bulletins” of 
THE NATIONAL UNDERWRITER, discussed 
several aspects of comprehensive liabil- 
ity, particularly the desirability of using 
the comprehensive liability contract 
with the garage liability endorsement for 
many risks in the automotive field. He 
pointed out that the garage liability pol- 
icy is very broad in covering work of 
the garage which may not be strictly in 
the dealer, repair shop or service station 
line, such as the sale of candy, cigar- 
ettes and soft drinks at service stations, 
sale and service of household appli- 
ances by automobile dealers, etc. How- 
ever, no one knows exactly where this 
coverage ends or where a court would 
decide some activity has ceased to be 
“incidental” to the garage activities. 
Writing comprehensive liability cover- 
age is a safety play which will avoid any 
such argument. Also, even if the garage 
liability policy should cover a particular 
activity without question, Mr. O’Connor 
pointed out that garage liability rates 
are relatively high and that, wherever 
some other work would amount to a 
substantial premium charge ‘based on 
payroll, the risk can often be insured 
at less expense and without possibility 
of argument by using comprehensive 
coverage and applying the proper 
charges to the other exposures. 


e& 












Maitthai Sow 
President of, 
Big Casualty Group 


NEW YORK—Joseph F. Matthaj 
executive vice-president of U. S. F. & G. 
was elected president of Assn. of Cas. 
ualty & Surety Companies at the apn. 
nual meeting here Tuesday. He suc. 
ceeds William E. McKell, American 





J. F. 


Matthai 


w. 


E. MeKell 


Surety. Manning W. Heard, Hartford 
Accident, was elected vice-president. 

J. Dewey Dorsett, general manager, 
was reelected, and Ray Murphy was 
reelected general counsel. Elected to 
the executive committee were Aetna 
Casualty, Great American Indemnity, 
Ocean Accident, Standard Accident, 
Travelers Indemnity and U. S. Guar- 
antee. 

Annual reports were given during the 
business meeting by Mr. Dorsett and 
by Mr. Murphy. 

Mr. Dorsett said the insurance busi- 
ness must meet the problems of much 
broader state regulation as well as the 
ever-present threat of federal regulation. 

The business meeting was followed by 
a reception and luncheon. Approxi- 
mately 200 were present at the luncheon. 





Finance Committee Drops 
Disability from SS Bill 


WASHINGTON—As was expected, 
the Senate finance committee has de- 
cided to eliminate from the pending so- 
cial security bill the total and permanent 
disability program in the house-passed 
version of H.R. 6000. This was one of 
the most bitterly opposed provisions in 
the bill. It was particularly obnoxious 
to insurance people, who saw in it not 
only government competition but the 
basis for widespread abuses and heavy 
administrative expenses. 


U.S. F. & G. Ga. Parley 


U. S. F. & G. held a two-day agency 
gathering at Savannah, Ga., and as usual 
at these regional gatherings that it has 
been holding, insurance commissioners 
in the area were guests. At Savannah 
the commissioners on hand _ included 
Cravey of Georgia, Allen of Tennessee 
and Murphy of South Carolina. Speak- 
ers at the main dinner were President 
E. Asbury Davis of U. S. F. & G. and 
President Harry F. Ogden of Fidelity & 
Guaranty. 


Conn. Indem. Enters La. 


Connecticut Indemnity has been ad- 
mitted to Louisiana. It will have 2 
complete casualty branch in the Mari- 
time building, New Orleans. Charles E. 
Farrell, state agent for Security of New 
Haven, will also serve as branch man- 
ager for Connecticut Indemnity in 
Louisiana and Mississippi. 


Farm Bureau Hires P R Man 


The Farm Bureau companies of Ohio 











have named David Marshall director 
of public information. Mr. Marshall 
has been assistant to the executive 


vice-president of the Gardner Adver- 
tising Co., New York City, and priof 
to that had further experience in pub- 
lic relations and newspaper writing. He 
is a veteran of the Canadian air force. 
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Charge U. S. Mutual 
Sold with Its 
Own Money 


New charges have been made in the 
case of U. S. Mutual of Chicago, which 
has been in receivership since April 24, 
aiter being suspended in January by the 
Illinois insurance department. 

According to newspaper _ reports, 
Joseph Watson, chief examiner of the 
department, has filed a new report in- 
volving transfer of ownership of U. S. 
Mutual in May of 1949. The new de- 
velopment apparently involves a charge 
that Carl A. Barrett, founder and for- 
mer president of U. S. Mutual and IIli- 
nois Automobile Club, transferred own- 
ership to Paul A. Temple and Wm. L. 
McFarling of Decatur for $200,000, the 
money being obtained from the funds 
of U. S. Mutual which were transferred 
to Insurance Investment Corp. of St. 
Louis, which in turn handed them over 
to Temple and McFarling, who trans- 
ferred them back to Barrett. 

Temple, a Decatur attorney, convicted 
and placed on probation by federal 
court in Chicago in 1947 for fraud in 
obtaining government loans, headed In- 
surance Investment Corp. 
the past has been involved in 
sensational insurance smash-ups in Chi- 
cago and Springfield, and it is recalled 
that he was involved with Mississippi 
Valley Life some years ago. 


Copies of Cashiers’ Checks 
It is stated that the insurance de- 


Temple in | 
several | 


partment has microfilm copies of four | 


cashier’s checks totaling $200,000 dated 
May 9, 1949, drawing on U. S. Mutual 
funds held in Continental Illinois Na- 
tional Bank. The date of the checks is 
the same date as the transfer of Bar- 
rett’s contract as operator of Illinois 
Automobile Club and U. Mutual. 


Immediately before these events of May | 


9, $225,000 was drawn from an account 
of U. S. Mutual in the Northern Trust 
Bank of Chicago and was placed in the 
company’s deposit account at 
nental Bank. The state has photostatic 
copies of two checks covering this trans- 
action. 

The cashier’s checks drawn on the 
U. S. Mutual’s fund in the Continental 
Bank were drawn, according to news- 
paper accounts, to Carl A. Barrett for 
$135,000 and for $30,000, and to his then 
secretary Evelyn L. Marks for $20,000 
and $15,000. . 

Shortly before May 9, Insurance In- 
vestment Corp. opened an account in 
Continental Bank. 

In all discussions of the subject, Bar- 
rett has stated that the money used to 
purchase the new contract came irom 
outside capital and not from U. S. Mu- 
tual funds. 

The actual transfer of ownership was 
made in the Continental Bank and the 
contract was sold for four cashier’s 
checks. The charges are that the checks 
are those four drawn on the funds 
of U. S. Mutual and paid to Barrett and 
Evelyn Parks. 





Boiler Cover Again 
Gets in Mich. Headlines 


LANSING—State boiler insurance, 
subject of a bitter controversy last fall 
when several agencies and insurers vied 
for the business, broke into the news 
again during the past week. 

A complaint was voiced by the state 
military department that two boilers, 
located at Camp Grayling and at the 
Grand Haven armory, were obviously 
defective and unsafe despite the fact that 
the insurer was supposed to have in- 
spected and approved them for coverage. 
_Adrian N. Langius, state building di- 
vision, wrote American Motorists, which 
won the contract, regarding the com- 
plaint, stating that this situation re- 


Conti- | 








vealed by the military division was 
very disturbing.” He said the state 
Tegarded the inspection service provided | 


by insurers as perhaps more important 
than the coverage itself. He demanded 
an explanation. 

The earlier controversy arose when 
Walter B. Cary, president of Michigan 
Insurance agency and agent for Colum- 
bia Casualty, informed the state admin- 
istrative board that 12 boilers and water 
heaters no longer in use had been cov- 
ered under the former contract carried 
by Travelers. Rival bidders and state 
officials contended that provision was 
made for adjusting the contract to pro- 
vide for additions and subtractions of 
boilers taken out of or placed in service 
during the term of the coverage. 

Eventually the placing of the business 
became something of a tug of war be- 
tween Republicans and Democrats on 
the administrative board with the latter 
winning out aided by some Republican 
defections. American Motorists was the 
victor. 


Everybody Is Reelected 


National Bureau of Casualty Under- 
writer reelected its officers at its annual 
meeting at New York. Companies elect- 
ed to the executive committee are Aetna 
Casualty, Fireman’s Fund _ Indem- 
nity, Maryland Casualty, Massachusetts 
Bonding and Zurich. 


Continental to 


Increase Capital 
to $712 Million 


Continental Casualty has called a 
special meeting of stockholders for June 
14 to vote on a proposal to capitalize 
$114 million of net surplus. This is to 
be accomplished by increasing the shares 
of $10 par value capital stock from 
600,000 to 750,000. The additional 150,000 
shares will be issued as a stock dividend 
at a ratio of one new share for each four 
shares held as of a record date to be 
determined. 

On the announcement market quota- 
tion of Continental Casualty stock ad- 
vanced about seven points to bid. 

President Roy Tuchbreiter in a mes- 
sage to stockholders, reports that on 
March 31, capital of Continental Casual- 
ty was $6 million, net surplus was 
$23,286,172 and contingency reserve was 
$11,100,000, making a total of $40,386,- 
172. That compares with $39,905,078 at 
Dec. 31, 1949. 

In the calendar year 1949, net pre- 
miums written of Continental Casualty 
were the largest in its history and were 


iv 


exceeded by only three other stock cas- 
ualty companies. 

Mr. Tuchbreiter finds that since the 
founding of Continental in 1897, share- 
holders have paid in by way of capital 
and contributed surplus, a total of $11,- 
936,980. During that same period Con- 
tinental has paid cash dividends of $17,- 
563,845 and its capital funds now exceed 
$40 million. Mr. Tuchbreiter said the 
directors expect to continue the present 
quarterly dividend rate of 50 cents per 
share on the increased number of shares 
and also would give consideration as 
heretofore, in the last quarter of each 
year to the payment of an extra divi- 
dend. 

Continental Assurance stockholders are 
meeting on the same day to vote on the 


proposal to increase the capital from 
300,000 shares of $10 par to 400,000 
shares, this to be accomplished by a 


stock dividend. 


99 2c¢ 
33-1/3% 


Winborne in New N.C. Post 


Thomas Winborne of Raleigh has 
been named director of the North Caro- 
lina state school insurance program, 
succeeding Joseph G. McCracken, re- 
signed. The program now includes 75% 
of the state’s school units with $38 
million of insurance in force. 
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Hawkeye-Security-Industrial offer every 
agent every conceivable help to aid him in 
building sales. These threee great com- 
panies give speedy efficient service, pay 
claims promptly and provide the highest 
type of field representatives to work close- 
ly with agents. Yes, you'll ind HAWK- 
EYE-SECURITY-INDUSTRIAL a fine 


combination to team up with. 
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Dineen 
Blue 


ing the entire community. Mr. 
noted that in New York City the 
Cross Plan is providing hospital bene- 
fits to approximately 4,300,000, more 
than half the population. Blue Shield in 
New York has succeeded in providing 
surgical and medical to approximately 
1,700,000 persons, a number equal to the 


population of Los Angeles. New York 
City Health Insurance Plan which pro- 
vides almost complete surgical and 


enrolled 230,000 members, 
population of Omaha, in 
years. These examples 
community coverage on 
within the realm of 


medical has 
equal to the 
less than tour 
that full 

1 private 
practicality. 
Although no action. is expected dur 
ing the present session of Congress, the 
drive for compulsory health insurance 
continues unabated. Mr. Dineen pointed 
out that the Democratic National Com 
mittee has reicased a brochure entitled 
“Better Medical Care Than You Can 
Afford,” a sequel to the 1948 brochure 
issued by the Federal Security Agency 
called “The Nation’s Health.” 
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PACIFIC EMPLOYER 
INSURANCE COMPAN 


or not the 
next 


it 1s 


question comes up at the 
session of Congress or thereafter, 
destined to be one of the major 
political issues of the times. 


Compulsory federal health insurance 


is described in the 1949 brochure as 
“just one more way of using the insur- 
ance principle—like accident or life in- 


Dineen pointed out that 
since money to finance the venture is 
to be raised by taxes and the proceeds 
are to be expended by government, it 
is hardly “insurance” as it is known, 
and is obviously nothing like “private 
enterprise.” 

On prior 


surance.” Mr. 


occasions, Mr. Dineen said 
insisted that insurance has the 
resources, experience, existing organiza- 
tion and personnel to provide mass med- 
cal, surgical and hospital insurance 
efficiently and economically than 
unent. He mentioned that he has 
pointed out previously that insurance 
has made great strides in providing 


ne as 


more 


gover! 


hospital coverage and has made much 

progress in furnishing surgical insur- 

ance. It is in the field of medical in- 
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The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every — form of Life, Accident, Health, Hospitalization 
Medical Expense Insurance. 


District Pasion and Representatives WANTED 
Geo. F. Manzelmann, President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








surance where private enterprise has not 
vone ahead as fast as it might. 

The idea of introducing compulsory 
health insurance on a national scale, in 
one step is breath-taking, he said. He 
asked if the consequences of attempt- 
ing to insure 140,000,000 people at one 
time under an untried scheme can easily 
be visualized. In Europe where com- 
vulsory health insurance plans have been 
in use for many years, various systems 
are employed and in Switzerland the 
plans vary trom canton to canton. Even 
the British with their population of only 
40,000,000 had a partial system in effect 
for many years before taking the final 
step in 1948. 

It should not be difficult, Mr. Dineen 
remarked, to persuade communities to 
experiment with private insurance as 
distinguished with government insur- 
ance. The average American has an 
innate distaste for the injection of poli- 
tics in the field of medicine and knows 
that when hali of the 
against him and the balance 


cost is assessed 


against his 


employer, he ultimately pays the whole 
bill because the employer simply loads 
his share into the price of his product 


and passes it on to the consumer. 


For months there has been a Con 
eressional investigation in Washington 
in which great effort has been extended 


in attempting to show the vices of pri 
vate monopoly to the consumer and 
particularly the perils of “bi S 
Whdtever may be said for the 
of these contentions, Mr. Dineen de 
clared, ‘it is manifest that they would 
also apply to a monopolistic scheme of 
the pets Moe envisioned by the pro- 
ponents of federal compulsory health 
insurance, The time has arrived, he said, 
for government to practice what it 
preaches, for if monopoly in private 
business is bad, monopoly in govern- 
ment is worse. If bigness in business 
is evil, bigness in government should 
be equally evil. In any subject as vital 
as health insurance, the public is en- 
titled to a standard of comparison. Cre- 
ation of a vast federal health insurance 
before private enterprise has had a fair 
chance to prove its mettle in this rela- 
tively new and rapidly developing field 
can scarcely be in the public interest 


gness 


validity 





Johnson, White Top Miss. 
Agents Convention Program 


Headliners at the annual convention 
of Mississippi Assn. of Insurance 
Agents at Biloxi this week are 0. 
Shaw Johnson, Clarksdale, president ot 
the National association, and Commis- 
sioner White. 

The convention opens Thursday with 
meetings of directors and standing com- 
mittees. A seafood jamboree and square 
dance is scheduled for that evening. 

President Robert E. Bobo, Clarks- 
dale, will open Friday’s session. Fol- 
lowing Messrs. Shaw and Johnson on 
the program is Richard E. Farrer, di- 
rector of education, National Fire. The 
afternoon will be devoted to a golf 
tournament and at the banquet that eve- 
ning Nathan H. Gist, New York City, 
will discuss “The Wise and Otherwise.” 
The F. W. Williams state agency, Me- 
ridian, is host. There will be a forum 
the final day on agency management. 

Entertainment for ladies will include 
a bingo party and luncheon on Friday 
and a card party on Saturday. 


R. V. Goodwin Chairman 
Casualty Reinsurance Assn. of Excess 


Management Corp. has elected Richard 
V. Goodwin of Fireman’s Fund Indem- 


nity, chairman of its underwriting com- 
mittee. On this committee are American 
Surety, Century Indemnity, Fireman's 
Fund Indemnity, Home Indemnity, In- 
demnity of North America and U. S. F. 
& G. 

Treaty Management Corp., now com- 
pletely formed, has successtully negoti- 
ated a number of treaties. 


Assigned Risk Provision 
In the May 4 edition it was erron- 
eously stated that the by-laws of United 
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Services Automobile of San 
liad been changed to give to assigned 
risks the status of associate members 
in the company without a right to vote. 
What was done actually was to amend 
the by-laws to delete the words “such 
assigned risks to be associate members, 
Without vote.” According to Col. W. F 
Jones, secretary-treasurer, this change 
was made necessary by the fact that 
the insurance departments of certain 
states had ruled this provision was 
illegal. The legal department of the 
Texas insurance department at the re- 
quest of United Services Auto, rendered 
an opinion that the provision should be 
stricken from the by-laws. All the states 
in which United Services Automobile js 
licensed (except Texas) require joining 
the assigned risk plan as a prerequisite 
before a license to do business in those 
states can be issued. 

United Services Auto now has about 
50 assigned risks and from these it has 
received no claims. 


Antonio 


CRAMER'S DUTIES EASED 


Paul Pfister Named Ind. 
Deputy Commissioner 
Paul FF. Pfister has 
deputy insurance 
alia succeeding 





been appointed 
commissioner of Indi 
John D. Cramer who 


asked to be relieved of part of his duties 
on account of the condition of his 
health. Mr. Cramer has been with the 


department since 1931 and will continue 
to serve in an advisory capacity as a 
aeputy. 

Mr. Pfister graduated at Indiana Un 
versity law school in 1925, practiced law 
at Mr. Vernon, Ind., nine years, served 
as assistant U. S. attorney ior the 
sout! iern district of Indiana 12 years an 
since 1947 has been in general practice ¢ ot 
law at Indianapolis. 


Plan New Portland Club 
\ttempts are being made to reactivate 
Portland (Ore.) Blanket Club. The club 
Was active before the war and_ spon- 
sored educational and social activities 
among the younger men in the business 


Ortenburg Opens Agency 


Ernest A. Ortenburg, 
Western & Southern 
for 16 years and sales supervisor of the 
earl B. Brink agency for four years, 
has started the Companion Insurance 
\gency, 454 Book building, which will 
represent United Benefit Life, Mutual 
Benefit H. & A., United Benefit Fire, 
Citizens Mutual and Globe Indemnity. 


manager of 
Life at Detroit 


Dietrich Joins Agency 


‘he Wm. C. Sarbacker agency oi 
Portage, Wis., has been reorg pe ee and 


will operate as Sarbacker Insurance 
Agency, Inc. Kenneth A. Dietrich has 
resigned as field supervisor for Con- 


tinental Casualty to become vice-presi- 
dent of the company, with Miss Alice 
E. Cleary as secretary-treasurer. The 
agency is celebrating its 25th anniver- 
sary this year. 

Standard Accident has appointed 
Charles FE. Merkel and Robert W 
Bush special agents at Detroit, Robert 
\W. Martin at Indianapolis, and Frank 
A. Garrett as fidelity bond specialist at 
Indianapolis. These men are graduates 
of the educational training school. 

Allied Compensation of Los Angeles 
has declared its initial dividend to stock- 
holders of 5 cents per share. It has been 
in operation since 1945. 

H. & <A. Underwriters Conference 
gave a cocktail party at its headquarters 
office at Chicago to introduce Hugh 
Tollack, new assistant secretary of Na- 
tional Assn. of Insurance Commission- 
ers, to the A. & H. men of that city. 

Joseph Baldwin, Jr., former executive 
secretary of New York State Assn. o! 
Mutual Insurance Agents, has become 
an executive of Civic Survey, Inc., Syra- 
cuse—an organization through which 
local merchants reach newcomers. 
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Casualty Net Premiums ond Paid Lessee! in 1949 in MISSOURI 


CASUALTY 





4cc. & Cas. 


Aetna Cas. 
Aetna Life 
Allied Mutual 
Allstate 
Am, Auto 
Am. Cas. 
Empl. 
. Fid. 
Guar. 
Indem. 


Motorisis 


Mut. 


. Reins. 
Am, Surety 
Anchor Cas. 


Arex Ind. 


Assoc. Ind. 
Auto Club, Mo.. 
Au. Deal., Mo.. 


Bankers Ind. 
Bitum. Cas. 

Car & General... 
Cas. Ind. Ex. 
Cas. Recip. Ex.. 
Cent. Mut. 
Central Natl. 
Central Sur. 


Century Ind. 


Coal Op. Cas... 


Columbia Cas. 
Coml. Cas. 
Coml. Stand. 
Conn. Ind. 
Consol. Und. 
Cont. Cas. ..... 
Eagle, Ind. 
Elect. Mu. 
Empl. Cas. 
Empl. Liab. 
Empl. Mut. 
Empl. Mu. 


Empl. Reins. 


Equitable Mut.. 


Equity Mut. 


& Cas. 


Liab. 


Pichders.. . 


Cas. 


Liab. 


Cas. 


Liab. ° 


Total 


Prems. 


and 
Losses 


1295446 
, 








1. O87. +4: 
138,058 
51,014 

1,001,372 





‘201 683 
129,466 
120,945 
64,428 
788,007 
222,042 
582 
2,490 
249,077 
82,364 
309,266 
41,017 
1,595,416 
807,575 
50, 078 








roam 





106,566 
1,616,085 
976,082 
535,754 





1,163,359 
541,894 
138,371 

66,152 
35,953 
6,806 
860,395 
462,516 
626,726 
204,258 
201,263 
34,178 

1,466,821 

636,145 
54,663 
31,243 
41,626 
26,185 

122,685 

14,437 

193,666 
89,408 

408,338 

144,605 
68,608 
30,001 

1,900,719 

705,946 

2,225,855 





401,6 
185,081 
115,92 
178,268 
7 710, 746 





399,524 
43,936 
7,983 
899,660 
305,937 


Auto. 
Liab. 
Prems. 





229,704 


7,383 





6 
515,468 
166.987 
1,374,001 
495,085 


wea? 
21,846 
190,907 
84, 919 








203, 6 30 
66,189 
7.262 
550 
463,147 
245,104 
13,227 
15, 


28 






29,195 
3,869 
72,684 
30,985 
217,711 
74,584 
36,673 





117,223 

70,841 
196,759 
175,369 





Other 
Liab. 
Prems. 
and 
Losses 

$ 


—S568 
1,444 
394,093 
63,713 


61,109 


Work. 
Comp. 
Prems. 

and 
Losses 


$ 
10,734 
3,246 
302,630 


258 205 





33,303 





..211 





13,679 
1,210 
77,281 
36,787 
43,152 
28,343 
410,485 
27,387 
149,477 


95,602 


120,537 
37,505 
590,479 


271,308 





14,991 


18,300 





241 ‘851 
59,183 
69,403 
29,790 





135,117 


98, 461 
41,052 
—10,015 
100,574 
351,321 
142,281 
1,306,388 


134,109 


52,808 


Fidel. Surety 
Prems. Prems. 
and and 
Losses Losses 
$ 





‘19.959 

-26 

1,768 
3,000 
13 
—576 
1,380 
2.041 





; 9. AGA 


40,140 78,165 
19,638 
81,463 30,212 


5,340 360 
1,272 945 
64 «120 
3,556 69,691 
6,791 5,163 
3,638 2,810 
1 
5,694 1,619 
28 eT 
3,806 1,278 
24,806 19,657 
3,540 ne 
81 209 
1,174 
55 
64,887 
11,328 





Plate Burg. 
Glass Theft 
Prems. Prems. 

and and 


Losses Losses 
$ $ 





31,915 66,470 
11,134 15,919 
2,492 4,644 
1,338 2,847 
1,198 
458 








2,645 oti 
2,427 7,952 
1,797 3,393 
217 
ace set 517 
1,193 7,618 
400 1,991 
1,267 3,935 
686 526 
fk eee 
oe ee 
805 237 
7 asiase 
5k eee 
908 





"9,230 
977 


9 901 





3,932 21,959 
1,650 10,365 
13 1 

799 345 
7,958 7,042 
5,658 528 
3,218 6,020 
1,398 8,011 
1,677 10,167 
1,870 6,743 
1,880 25,645 
1,903 2,636 
650 36,500 
eisads 37,704 
3,374 

prions 1,204 
521 1,362 
1,229 342 


P. D. 
& Coll. 
Prems. 

and 
Losses 

$ 


337,790 


146,331 
506,924 


1,028,988 
440,203 
316,062 
106,390 

24,442 
10,584 
154, 270 


213,992 
119,909 
279,299 
105,684 

136,559 





1 44/628 
69,239 
33,196 





308, 4 18 


102,585 











Total 
Prems. 
and 
Losses 
$ 
Eur. Gen. Re... 505,108 
129, 216 
ae 2,798 
"63,314 
Fact. Mu. Liab. 21,087 
6,245 
Farm Bur. Mut. 1,462,268 
546,898 
Frms, Ex., Mo.. 1,721,035 
718,464 
Frms. Mu. Auto oc 
x Serer 
Fr. & D 553,563 
89,485 
Fid. Mut., Ind.. 4162 
Fireman's Fund 245,601 
77,450 
General Cas. 551,055 
145,521 
General Re. 257,696 
198,173 
Glens Falls 25,753 
9,537 
Globe Ind. ..... 325,936 
116,825 
Grt. Am, Ind... 771,209 
110,628 
Grt. Central 347,246 
113,873 
General Ace. .. 500,286 
161,219 
Hardware Ind.. 9,174 
599 
Hdw. Mut. Cas. 849,593 
Hartford Ace... 


Hawkeye Cas.:. 387,153 
148,741 

Hew. Mut. Cas. 31,800 
1,813 

Highway Und.. 2,979 
Home Ind. 137,236 
200, 850 

Ideal Mut. $1,632 
38,224 

I. & A. Mutual. 219 
Ind. of N. A.... 212,480 
74,523 

Insurors Ind, 5,290 
2,848 

Ia. Mut. Liab... 501,100 


166,001 
2,523,944 
1.109.886 


Liberty Mut. 


Lond. Guar. 344,530 
85,956 

Lond. & Lanc.. 39,626 
10,491 

Lumb, Mu. Cas. 1,448,938 

Mitre. Cas. ..... 

Mfrs. & Merch. 





176,§ 


Mfrs. & Whi. I. E. 46, 171 





Maryland Cas... 2 124,792 


945,853 

Mass. Bond. 1,174,099 
468,905 

Mass. Pl. GIl.... 9,977 
2,014 

Med. Prot. ..... 41,508 
9,157 

Merch, Cas. 102,202 
25,642 

Merch. Ind. 100,866 
61,863 

Metro. Cas. 356,561 


Mich, Mut. Liab. 


Mid-States 








Aute. 
Liab. 


Prems. 


and 
Losses 


1,047 
422,069 
12 20,894 
35 





2,337 


182, 094 


97,971 





116,029 
59,005 
27,044 


7,631 


298,382 
154,948 





14,053 
18,095 





Other 





65,353 
19,409 


135,911 
43,776 
623 

400 
56,432 
21,009 
322,090 
88,568 
43,766 


37,299 
21.110 
1,156 


321,070 
90,459 
40 906 





95, 996 
17 7, 005 > 





66, 02 
11, 805 


Work. 
Comp. 
Prems. 
and 
Losses 


$ 
27,402 
19,297 

4,547 


801,734 
272,418 





22,114 
19,867 
29,550 
5,614 
1,601 
987 
82,458 
40,235 
71,185 
25,450 


98,433 
42,850 
1,318 
1,710 
264,229 
129,411 
1, 167,836 





694, "681 





498,077 
432,385 
256,082 


136,245 


790 
307 
498,386 


190,297 


ool 


6 


Fidel. Surety 

Prems. Prema. 

and and 

Losses Losses 
s 


$ 
66,052 
10,890 
1,636 
1,165 
63,578 52,071 
1,193 8,979 
246,126 162,908 
48,530 ,,485 
6,796 13,788 
1,894 
12,318 16,487 
243 * 
31,736 50,914 
6,280 41,156 
746 2,653 
1 3,445 
3,777 6,455 
486 1,825 
8,761 12,304 
1,335 
867 
130 


6,430 12,139 
4,526 

1,408 15,024 

1,677 3,768 

20 

488 

1,219 

1,094 











109,211 103,134 
18,912 

1,573 

1,701 460 

Oe: éaeate 








Plate Burg. 

Glass Theft 

Prems. Prema. 
and and 

Losses Lesses 
$ $ 

65,236 

vemea 13,777 

9 

333 

30,997 84,241 

13,879 48,371 

7,023 133,571 

2,756 40,119 





6446 10,624 
1,212 864 
2,890 8,811 
005 5,785 
347,246 
- 113,873 
12,051 16,472 
6,143 3,832 
969 
34 


9,747 12,861 
6,000 
20,579 83,216 


13,126 $2,848 
5,687 8,837 
1,714 7,431 
8,150 16,578 
4,448 7,532 
2,724 © 6,822 
1,017 1,46 





72 

,132 
2,484 30, 699 
1,438 38 


34,367 1: 
16,499 31,502 
17,010 61,565 


6,567 16,44 

9,979 

2,014 
203 340 
795 793 
254 —175 

3,374 7,204 
724 4,291 
782 119 
OP Kesh 


P. D. 
& Cell. 
Prema 

and 
Lesses 
% 


22,580 
10,074 
47,632 
21,938 
10,354 





129,919 
103,902 
167,873 


206 
°6,691 


12,964 
105,462 








82,959 
rege 

143,184 
105, 074 





278,723 
129,840 
21,704 
19,885 
2841 
976 
338,179 
145,662 
37,090 
"8,187 
247,917 
$5,405 
16,519 


20,583 











Guess 


The Western Casualty and Surety Company 


The Western Fire Insurance Company 


COMPLETE FACILITIES FOR WRITING FIRE, CASUALTY, AIRCRAFT, INLAND MARINE 
AND ACCIDENT AND HEALTH INSURANCE AND FIDELITY AND SURETY BONDS 





Home Office-Fort Scott, Kansas 
Executive Offices, 916 Walnut Street, Kansas City, Missouri 
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kind... 


liability 

property damage 
fire and windstorm 
fidelity and 


others 


insurance 


135 so. la salle st. 
chicago 3, illinois 


Auto. Other Work. Plate Burg. 
Total Liab. Liab. Comp. Fidel. Surety Glass Theft 
Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses 
$ $ $ 3 $ 3 $ g 
Mo, Mut. Cas... 79,401 et. scised widetee bvesne peceld eaeerd “eucdod 
18,657 6,867 eG.) “Spat te ee Braid Lees, Vee ©. eae aie yas 
M. F. A. Mut... 2,609,854 832,903 SS kp pata) ore Sera we a kate SF seen 1,393,254 
: § 3,772 RES: SO cree we ebieme ZO cvwase 401,986 
Nat. Auto Cas.. 33,219 102,514 59 205 3,666 5,713 97,997 
7,569 Sa,380 ..; eats 1,165 588 53,361 
Natl. Cas. ..... 5,229 10,281 1,766 628 630 2,695 5,287 
987 7,513 SEB ncccce 444 1,455 1,952 
ee es ess “SE lRcccce 8 6 ktteee BOde0e web OK, BHERSS BdbC8s 280,933 
eta) dievadtecn basse mae wale eae ae ecnee e ara satg 48,713 
Natl. Surety 77,825 132,077 168,362 85,484 12,619 137,349 61,411 
,o2k 6,767 44,094 32,650 12,751 3,930 36,450 37,113 
Natl. Unds. 63,446 2,821 8,972 
LL .. see ae eres ren ae ee eee ee 1,992 
New Amst. Cas. 182,452 37,577 90,085 
112,331 15,646 40,408 
New York Cas.. 45,150 5,611 18,519 
7,222 1,647 9,747 
SS RS kce 0 Sele 86 ahs) 0 OM ene Cbd ee se C8S SOR Cede. covebe Oe eES 
NM. W. Cas...... ee Ct kusnde, cacene ‘eas eies 989 5,734 48,963 
Sa, Bee “Siwené: S24s85. a0-BO08 681 3,918 19,891 
N. W. Nat. Cas. 6 CR Kees wibece seaves 486 663 2,815 
i a Mrs ee ee ee ee es eo Pe BES wvesse 1,362 
Norwich Un. es OY vsceae, samweee, wh anor 5 960 3,288 
1,382 Loca @00ene OF REO. eewas 449 2,136 
Ocean Ace. 63,284 218,748 72,080 766 4,905 25,980 31,062 
34,991 89,887 33,182 04-80 1,927 9,061 17,698 
Ohio Cas. 155,826 74,805 9,449 720 6,359 3,096 1,619 36,255 
54,405 26,314 2,624 Se whens 1,203 671 15,016 
Old Am. M. C.. weeks “Secat& Sencar 728 8,767 Pe Sietex snnees 
Pac. Empl. 474,403 60,943 286,577 $42 204 —141 90 50,270 
7 128,648 1,636 110,218 BO S6nind DOCHOe Onda 10,861 
Peerless Cas. ... 46,298 10,996 13,727 —345 See penese wesnae 8,252 
10,031 8,500 oe eaters 
Phoenix Ind. 21,755 3,691 8,556 
4,900 4,529 3,958 
Pref. Acc. ..... 92,855 8,926 33,186 
100,784 11,523 26,607  +=$41 3,003 2,750 ...... 28,346 
Public M. C.... De.” «sebtice | S6b0ds Cheeen Cedoee KeEdEY ” ciwsee 13,919 
a?  «stebs avadew” dGrcdine. ache Raa eee  meaeee 16,318 
Royal Ind. 161,271 250,162 7,086 5,442 5,907 17,601 70,366 
254,393 92,192 11,361 102,599 491 —132 1,405 : 2,164 39,491 
of nearly 
every 


55 liberty street 
new york 5,n. y. 











Licensed in California—Indiana—Colorado—Texas— 


Hawaiian Islands 


Writing Compensation—Liability—Burglary— 


Automobile 


Branch Offices—San Francisco—Los Angeles— 


San Diego—Indianapolis 


General Agencies—Cobb & Stebbins, Denver 
George M. Yamada, Honolulu 
Barney Vanston & Co., Dallas 


LUULSINSURANCE COMPANY 


HOME OFFICE — LOS ANGELES 
















































































May 11, 1959 
Auto. Other Work. Plate Burg. P. D. 
Total Liab. Liab. Comp. Fidel. Surety Glass Theft & Coll. 
Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prema eme, 
and and and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses 
$ + i 2 $ $ $ 
Safety Mut. .... GS keencs 8 anon CRRES cece cocscs xeee® shwkte eevee 
ae Meee I eased agin praia” igsdeetiue! 0 ace 
St. Paul-Mere... 539,211 122,424 109,752 190,791 5,273 11,962 10,667 20,556 58,680 
737 57,220 23,806 74,448 745 38,177 .6,750 8,453 35,284 
Seaboard Sur... ,736 855 1,274 1,843 14,084 14,485 49 1,106 1,040 
ON ae ae Pees ee 7,002 We acass 7. scue 
Sec. Mut. Cas... 163,869 15,625 ee EE -cacece. Sheets. dd00e6 S06b06 5,498 
59,260 Fé ae DT ativen eines Die de” awaee 752 
Stan®. Ace. .... 675,336 134,800 96,296 262,219 26,455 28,440 5,998 17,800 92,513 
237,397 60,445 10,978 115,178 249 —1,890 2,460 1,432 41,804 
Stand., Okla. .. 767 290 12 Tre hiekel aaa a ea ew: dnalree’ 131 
Me’, Geet sale Oe tesccts Gudece cansase acaoece. “Seen 
State Auto Assn. 1,611 619 —33 $o0s 608ORe FE6O00 000008 SeBéee 11 
7,391 ee ee ee ee ee ee ee ee 
State Auto. Mut. BS sesase D. weeese C80004 Woanes “2808ed e008 a% 3 
4,728 Lie casihe ~600en, de S0e8. ©46554% Babess S50005 145 
State Fm. Auto. 3,770,976 1,397,841 Dt. tirtbaes atpiaael adie ek- Swen awa 1,913,289 
1,580,792 676,055 BE § Gy, Oak ckcan Sakese, Heme: exes 730,165 
Sun Indem. ... 18,480 10,250 567 490 Oe. cadieeas 262 1,427 3,353 
4,261 1,223 300 575 ae ewsewe BOO seveee 1,710 
Supreme M. C.. 51,967 i”. eters  eiens “GEVKES eeacee wesehas seukee 18,002 
46,369 Pn | athens 0 Deaees Ween Seetae Csekeee, sagas 16,608 
Trds. & Gen.... 56,067 5,562 6,405 12,660 5 278 503 703 15,019 
54,296 25,983 228 EE: bed ewe. -weeeee 339 743 21,27 
Transit Cas. ... 2,672,517 1,109,343 1,061,155 GES ccccce ME Gskice aauoue 424,491 
1,131,687 554,469 430,814 DD e0s266 GHahee 246004 Sebent 126,509 
Trav. Indem, 1,914,940 705,572 231,732 283,008 35,607 43,140 15,610 120,511 400,331 
608,372 209,120 §1,225 197,020 7,901—84,376 5,739 44,842 167,48 
TRS 430s De. Gee «Te ED bbb c6 Reédke) 640008 Ceeese § scanned 
| 833,352 45,116 48,516 DEE sxavan cetted «nonce enesae hs 
| Trinity Univ.... 9,602 155 ee) wtkewn) Saabs Pe | wins 43 17 
| Tri-State, Okla.. 122,657 60,756 182 DD tdcact. SrOdde) aneene beens 59,362 
87,922 73,511 650 DEM <tctne, aeneGe eteses “Sineaen 13,402 
Truck Ex. ..... 481,091 145,028 17,089 DE .6sebe ab6tee eonens sadess 171,500 
179,376 58,605 2,642 BE, Stdive. waskee: umes lakes 76,414 
Un. Auto Ind... 7,277 at 8 tstese.  <tahne. sebipe s0peke ime “amano 2,783 
1,152 ee sb0ene  +eSepe Sateen Ae noew) ewdinss _oenwse 575 
United, Col. 41,514 15,066 ME. | waded “eedeive aie bat, paeminee ‘elec 11,248 
54,656 8,539 S20 3 stuwme Coteew 00065 S09668 basen 26,621 
Un. Nat. Ind... 716,777 30,675 14,852 14,403 688 1,356 868 2,662 11,274 
9,664 271 54 5,790 Bee <sv008 62 18 3,235 
United Pac. ... Ge wince. ‘S0eeee “snnene SUB DABS cccecs 7.  seneen 
| yy SPCC eee eT eee ee TE: stiece seaeee. saci 
DS. DB, Ge ccecs 483,424 90,908 133,361 162,400 12,020 2,918 17,079 19,885 40,874 
190,982 42,408 49,419 36,550 9,299 == 8,407 16,392 28,141 
U. Ss. F. & G... 2,461,070 717,903 459,384 597,499 90,839 131,005 21,071 86,099 326,943 
731,680 175,369 95,060 265,609 44,343 +*—438 8,396 28,228 101,576 
U. S. Guar...... 374,533 135,244 48,890 34,201 34,210 49,633 6,502 5,639 56,630 
170,936 89,226 18,635 15,744 439 —6 4,749 746 39,028 
Utilities, Mo. .. 337,981 160,620 33,249 TEED sacbce Kisves 420668 062366 67,039 
171,841 87,780 21,627 DD wesses saalne ° Cees eeeewe 33,975 
Va. Surety .... 12,311 TRGB ccccce Sele C6b0te seanee. wnese © esses 4,348 
5,058 Ree. ss6808. . -ése0G8 cesar “aeewe eoccece 58 
West Am. ..... 1,397 ee. ahetee- deteee  ebebte, anaeea! omnawe 594 
wn snes) aeeeen Sener <@eney. eeeeee emaees medeae 142 
West. Cas, & Sur. 2,076,947 987,689 218,002 301,589 8,808 63,7 43,342 35,448 399,880 
764,978 346,036 34,767 160,180 65 1,646 14,629 7,710 192,851 
Western Sur.... ee -xt¢n08.° “0enae -eeoads ee MD wWences: Kéunes S940ad 
_ ao eee eee ee ee ee SOP atgeaes tesaee  . «eared 
Yorkshire ...... 56,362 26,006 11,517 ...... 328 1,742 3,647 4,010 9,022 
13,352 a —6Ul( OC C6 ew —78 —1,576 4,234 1,644 4,602 
ere 561,800 70,590 GE séeees pesees 323 4,045 39,267 
303,483 60,734 13,756 96,693 ...... ..... a 84 199 26,344 
- . Net Paid 
Missouri Totals eo: “tee 
Central National ....... 248 
T9490 1948 Central States H. & A wees 
Total Prems. ....... $103,192,791* $ 95,490,546 | Central Surety ......... 19% 
Total Losses ....... 43,878,812* 37,009,649 | Century Indemnity ..... 263 
Auto B.I. Prems..... 24,441,529 20,789,345 | Colonial L. & A......... = 
Auto B.I. Losses.... 9,654,342 8,175,717 rane Casualty ..... 1,618 
Other Liab. Prems... 8,413,274 8,444,867 | Columbian Natl. Life... ye 
Other Liab. Losses.. _ 2,245,382 eee Sco Fae woesose es 11S 
W.C. Prems. siemases 86 Bee | Sorell Con. ......- 33,08 
W.C. Losses ........ 8,212,457 7,670,078 | Commereial, Til. ....... oe 
Fidelity Prems. 1,208,007 ° 2,505,068 | COMmonwealth L. & A.. me 
Fidelity Losses ..... 377,552 410,887 Conn. General Life...... 234,608 
Surety Prems. ...... 2,206005 86—._-1,004, 26 | Continental Assurance 128,12 
Surety DER.  wicicee 92,415 150,653 Continental Casualty 586,844 
Glass Prems. ....... 588,473 TE fp os moma in ie a 
Glass Losses ....... 245,337 252,508 Cosmop. L. H. & A...... : 35,369 
Burglary Prems. 2 2,168,726 2,196,078 oe Life ......++..0. 8,618 10,634 
Burglary Losses 729,593 673,935 zagle Indemnity she aes 4 889 
Nell A 200 24 ann Eagles Natl. Life....... 3S #} «ovens 
P.D.-Coll. Prems. 17,290,377 15,300,260 | > a imat + oes aes 
P.D.-Coll. Losses 7,294,308 eee 1,482 117 
*Includes classes shown below and fire,| oy Mu Ey .-+2eeee 3,179 1,821 
theft, etc., of full cover auto insurers as well Smot X ut. Cas ees 122 ** ee 
as fire and allied business of multiple line mpl, Mut. Liab........ 9,835 2,507 
companies. Empl. Reinsurance ves we 48,104 13,651 
<= Equitable Society ...... 1,293,172 795,335 
Europ. Gen. Reins....... 19,241 10,296 
- Farmers Exchange, Mo. 954 550 
Other Lines Warmers TAle occ ccccse 8,895 4,117 
Pederal Life .......s00. 56,216 23,828 
Federal Life & Cas...... 43,842 13,952 
2 Federal Reserve Life... 5,061 J 
ACCIDENT & HEALTH Fidelity & Casualty..... 48,787 
Net Paid Wigelitty TH. & Mo.ccccccs 72,764 2 
Prems Losses Firemen’s Fund Ind..... 2,290 3,73 
| Accident & Casualty....$ 65 84 i eee 14,823 3,37 
Accredited Hosp. ...... 327,286 126,056 | General Accident ....... 24,548 4,49: 
Aetna Casualty ........ 1,67¢ 63 General Amer. Life..... 1,037,526 853,762 
OE SESE eee 1,392,561 1,087,825] General Reins. ......... 15,802 9,454 
EE nie —_——s Glens Falls Imd.......... 3,758 670 
| ee, ae 1,668 500 | Globe Indemnity ....... 8,147 4,440 
Amer. Casualty ........ 23,004 56,496 | Great American Ind..... 4,952 1,823 
Amer. Employers ...... 691 198 | Great-West Life ........ 2,050 2,605 
Amer. Hosp. & Life..... 260,437 148,580 | George Rogers Clark.... 243,876 114,130 
Amer. Life & Acc...... 116,717 52,462 | Globe Mutual .......... S = swonss 
American Motorists ..... 2,374 1,345 | Guar. Mut. Life......... 7,284 908 
Amer. Mut. Liab....... e 148,377 147,161 | Guar. Trust Life........ 506,635 152,656 
Amer. National ........ 337 343| Hardware Mut. Cas...... 65,503 44,600 
Amer. Policyholders 49,035 60,02 Hartford Accident ..... 56,154 11,461 
Amer. Reinsurance ..... 4,502 568 | Hawkeye Cas. .......... 16 eeee 
American Republic ..... 1,015 167| Home Indemnity ...... 7,287 2,140 
Amer. Reserve Life..... lo ————eee Hoosier Casualty ....... 14,083 6,102 | 
American Surety ....... 370 es: Ill, Bankers Life........ 81,237 43,429 
Associated Ind. ......... 414 33| Ill. Mutual Cas.......... 6,724 3,686 
er 90,261 31,426 | Indemnity of N. A....... 3,740 306 
ME GMD s.6%6n0cene0eu0 18,588 8,048 | Industrial Benefit ...... 93,624 35,725 
Bankers Life, Ga........ 14,056 7,582 | Inter-Ocean ............ 9,461 3,032 
Bankers Indemnity ..... 3,744 5,371 | Inter-State Assur........ 28,692 8,298 
Bankers Life & Cas..... 930,660 361,435 | John Hancock ......... 322,525 238,506 
Beneficial Standard ..... 10,423 907 | Kemba Mutual ......... 50,548 39,256 
Ben. Assn. Ry. Empl.... 377,814 246,139 | Liberty Mutual ........ 53,006 31,659 
= ek er eee 1,284,679 812,874 | Life & Casualty......... 69,071 4,689 
CaP @ GMOPER. cc cccccns _—” «= Sanne Life of Virginia......... 1,462 3,986 
Central Cath. Cas....... 45,288 13,391 | Lincoln Natl. Life...... 54,417 30,010 
Central Life, Ill......... 1,658 1,590 ' London Guarantee ...... 5,906 3,171 
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Net Paid 

Prems Losses 
London & Lancashire... 1,897 510 
Loyal Prot, Life........ 87,261 ¢ 17,784 
Lumbermens Mut. Cas... 18,798 6,351 
Mammoth L. & A....... 10,099 2,011 
Manufacturers Cas. ..... 22 ccocce 
Maryland Casualty ..... 87,566 23,948 
Mass. Bonding ......... 39,043 18,970 
Mass. Indemnity ........ 131,194 18,764 
Mass. Mutual Life...... 7,850 2,708 
Mass. Protective ....... 242,123 135,446 
Merchants Ind. ........ — eho 
Metropolitan Cas. ...... 201,745 107,721 
Metropolitan Life ...... 2,720,085 1,491,644 
Michigan Mut. Liab..... 5 ceceve 
Mid-States ....eeseeeeee 1,484 ceecee 
MisSOUTi .cccccecccceees 665,452 189,840 
Modern L. & A.....+--- 9,403 2,305 
Monarch Life .......... 293,891 133,793 
Mutual Benefit H. & A... 1,526,023 869,684 
National A. & H......... 10,122 5,159 
National Casualty ..... ° 142,138 45,367 








35 | Address E. M. Clennon, 10 Post Office Square, 








WANT ADS 








WANTED 


Field men wanted to serve as special agents 
servicing general agencies in Minnesota ter- 
ritories for general casualty, surety bonds and 
automobile policies. Fire experience also help- 
ful. Apply Personnel Department, Auto-Owners 
Insurance Company, 615 North Capitol Ave., 
Lansing, Michigan. 








ACCOUNTANT 


Wanted in Detroit, Mich., accountant with at 
least 5 years experience in insurance account- 
ing and annual statement work. Excellent op- 
portunity with expanding company. Replies 
strictly confidential. Give complete details as 
to education and qualifications. Address Z-5I, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar with 
retrospective or participating plans. Texas terri- 
tory only. 
TEXAS INDEMNITY INSURANCE CO. 
P. O. BOX 1259 
Galveston, Texas 








WANTED 


Insurance Analyst. Established territory of well 
known organization. Good knowledge of prop- 
erty and casualty insurance forms, rules and 
practices essential. Permanent with excellent 
earnings. State age, education, insurance ex- 
perience and references. Address Z-85, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 











Burglary and Glass Underwriter, age 24 to 30, 
several years' experience either underwriting 
or claim work, for home office underwriter. 
Company located in Texas. State full particu- 
lars, experience, education, salary requirements 
and habits. Address Z-91, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 








Well established stock casualty and surety com- 
pany wants Branch Claim Manager with pre- 
dominant experience in casualty claims to man- 
age Kansas City, Missouri, one man office. 
Man with legal training preferred. Salary open. 


Boston 9, Mass. 








CASUALTY—SURETY UNDERWRITER 


Old Managing General Agency supervising two 

Middle Atlantic states, considering establishing 

Casualty Department, is seeking right man as 

Casualty-Surety underwriter and Manager of 

that Department. Address Z-93, The National 

Underwriter, 175 W. Jackson Blvd., Chicago 4, 
inois. 








CASUALTY UNDERWRITER 


Large Multiple Line Group has opening for 
an experienced Underwriter in Oklahoma City 
Branch Office. Excellent opportunity for perma- 
nent future for right man. Our employees know 
of this ad. Replies confidential. State age and 
qualifications. Address Z-97, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 





a 





FIELD MAN WANTED 


by progressive Mutual Casualty Company. Pre- 
vious experience essential. This is an excellent 
©pportunity with advancement and salary com- 
mensurate with ability. In reply, state age and 
Qualifications which will be treated confidenti- 
ally. Address Z-98, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 


a 











XUM 


Net Paid 
Prems. Losses 
National Fid. Life...... 60,726 24,487 
National Home Life..... 21,460 3,220 
mete ts B Bniccesse 584,172 261,346 
National Protective ..... 69,261 30,588 
National Sec. Life...... 1,207 879 
National Travelers ..... 23,608 6,479 
New Amster. Casualty.. 8,535 1,524 
North Amer. Acc....... 124,329 52,916 
North Amer, Life....... 16,360 5,603 
North Amer. L. & C..... 1,212 460 
og a. eee ere 15,367 2,719 
Norwich Union Ind..... ° 91 ecccee 
Occidental Life ........ 157,188 90,305 
Ocean Accident ........ 72,641 20,899 
Ohio Casualty .......... R Ss ae cene 
Ohio State Life......... 9,671 7,263 
Old American .......... 42,265 6,242 
Old Republic Credit .... 232 oeneee 
Pacific Mutual Life...... 269,233 192,308 
Pan-American Life ..... ft) ree 
Paul Revere Life....... 115,780 60,082 
Phoenix Indemnity ..... 1,191 375 
Physicians L, & C....... $38,196 303,317 
PESOS BAGG wcsincvcrscies 14,342 1,307 
Postal Life & Cas....... 69,314 24,110 
Preferred Accident ..... 8,456 7,139 
Provident L. & A....... 276,337 128,912 
Prudence Life ......... 109,962 9,505 
PruGemtial ..ccoscceseecs 479,618 280,051 
Pyramid Life .......... 9,020 3,402 
PRGUINWIS TATO ciccccecccce 371,269 106,469 
DOORN EAED cccccccess 9,021 4,301 
MOMOEVS TEMES. ccccccscces 34,969 19,221 
Royal Indemnity ....... 10,706 4,210 
Security Natl. Life...... 15,984 1,577 
St. Paul-Mercury Ind.... 9,106 2,854 
Standard Accident ..... 10,817 4,501 
State Auto Assn......... 204 124 
State Mutual Life....... 13,256 7,191 
State National Life..... 181,214 22,065 
DE. énekeseveusesuas 152,597 34,329 
Sun Indemnity ......... 2,025 32 
Supreme Lib. Life....... 99 cceces 
BURVGME casccsescecece 1,040,745 494,432 
Union Labor Life....... 5,321 2,144 
COO EMBO oc ccsescevece 181,837 59,539 
Union Mutual Life...... 4,903 227 
United Benefit Life..... 268,717 107,038 
We, SI wc¢ecsenedes 11,462 4,636 
MON. DD, cccescovcecs 594,994 239,713 
SW. B. COOmGlty. ccccvesce 3,957 366 
. HQ ccsccesezs 30,165 12,334 
UW. BS. Gemramesd..cececsce 1,048 8 sceess 
United States Life...... 986 45 
Univereal TAfe ..ccccece 56,724 16,060 
Washington National ... 561,480 216,741 
Western Cas. & Sur..... 18,781 7,192 
Western & Southern.... 1,331 3,547 
WOOO BAGO. coc.ccvcces 860 364 
Woodmen Accident ..... 49,640 19,851 
Woodmen Central ...... 25,346 ° 637 
Were sevccceccoccvcscs 319,764 131,287 
Zurich Ace. & Liab..... 169,539 106,624 
BOOMS ccccccsccseccce 26,687,049 13,283,740 
BOGS sk envctcenacéenuar 23,283,694 10,502,551 
STEAM BOILER 
Actua Casuahy .ccccsss S caeeen 
Amer. Employers ....... 
Amer. Guarantee ....... 
DE, TH, 6c t60sdsers 
Arex Indemnity ........ 
Columbia Casualty ..... 
Eagle Indemnity ....... 
Empl. Liability ........ 
eee. DP iscseccncce 


Europ. Gen. Reins....... 
ee eee 
Fidelity & Casualty..... 
General Reins. ......... 
Globe Indemnity ....... 
General Accident ....... 
Hartford Steam Boiler... 
London Guarantee ...... 
Lumbermens Mut. Cas... 
Maryland Casualty ..... 
MEUCURL BOUNCE .ccciccvss 
GCeooeen Aceisemt «.ccosses 
PUOOMEE TRG. on k.cctcésece 
Royal Indemnity ....... 
Travelers Indemnity 











Totals 
1948 118,869 
LIVESTOCK 

Hartford Livestock ..... $ 42,512 $ 16,240 
WOE .v0teeratéawenes $ 2,512 § 16,240 
MEE Ssetnteesoeannend 38,934 9,362 

CREDIT 

London Guarantee 9,457 
TO wsswstecnesewe 93,255 9,457 
BOR cwsteeenesri tones 343 5,682 

WATER DAMAGE 

Maryland Casualty ..... $ 1,822 $ S98 

U.S. F. & G 1,204 

U. S. Guar 2,376 
QE ELC ETT re $ 4.478 





RPGR dbsbdnsceswavenes 


Pays $25,400 On Bank Loss 

NASHVILLE — Within 24 hours 
after the South Nashville branch of the 
Third National Bank had been robbed, 
W. M. Tankard, Dobson-Bainbridge 
ageney, representing Home Indemnity, 
delivered a check for $25,400 to cover 
the loss. Police are as yet without a 
clue to the robbing. 


Urban Krier, executive secretary Wis- 
consin Assn, of Insurance Agents, for- 
merly with U. S. F. & G., discussed 
embezzlement losses and fidelity bonds 
before the Kiwanis Club of South Mil- 
waukee, 





| 














You’d welcome a guide 
on an unmarked forest trail... 


And expert help can be just as valuable when planning power-plant 
insurance. 

The direction a client’s boiler and machinery insurance program 
takes should be based on an intimate knowledge of the hazards in his 
plant. To supplement your own knowledge in this field, you'll find a 
representative of Hartford Steam Boiler a real help. 

Hartford’s men devote all of their time to the specialized business 
of power-plant protection. They can help you “tailor-make” an insur- 
ance plan to fit your clients’ individual needs. They're 
backed by Hartford’s program of periodic inspection 
and the company’s reputation for dependability. And 
they're always on call—at your service. 





HARTFORD, CONN. 


The Hartford Steam Boiler Inspection and Insurance Company 
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CHANGES IN CASUALTY FIELD 





American Begins 
Casualty Operations 
on Pacific Coast 


American of Newark is completing ar- 
rangements to enter the casualty under- 
writing field on the Pacific Coast. 
George C. O’Connell has been appointed 
casualty manager with headquarters at 
San Francisco. The department is un- 
der the general supervision of William 
B. Miller, vice-president of the fire com- 
panies. 

The 


fined for 


casualty operations will be con- 
the present to full coverage 
automobile, concentrated in the Califor- 
nia territory. At the same time, however, 
American will be qualified for casualty 


—E———————_—— |S E__=== 


CASUALTY «+ 


Excess Contracts and 


Reinsurance Treaties 


Security Mutual 
Casualty Company 


HOME OFFICE 
309 West Jackson Boulevard 


Cuicaco 6, ILirNors 


FIDELITY -+ 


Oo 


operations in Arizona, Montana, Ore- 
gon, Utah and Washington. 

Mr. O’Connell, after attending law 
school, entered the business in 1921 with 
Security of California as. claims investi- 
gator. He was with Hartford Accident 
as ve and special agent from 
1922 to 1927 when he joined Landis & 
srickell, general aaah at San Fran- 
cisco, as casualty manager. In 1929 he 
went with London & Lancashire Indem- 
nity and later was with Fireman's Fund 
Indemnity until joining American. 


Zurich Penna. Changes 


Robert W. Hess has been appointed 


field assistant for southwestern Penn- 
sylvania and West Virginia for Zurich 
with headquarters at Pittsburgh. He 
has been in the underwriting depart- 


ment there for several years and earlier 

















SURETY 





NEW YORK OFFICE 
79 John Street 


New York 7, New YorxK 














Payroll & Other Casualty Audits 
& Inspections. 


Audits of Burglary & Bond losses. 


Audits for reinsurance companies 
of payrolls, claims, etc. 





ATWELL, VOGEL & STERLING, INC. 
A-1855 Insurance Exchange, Chicago—9 Clinton St., Newark— 
60 John Street, New York—WhHitehall 4-3477 


369 Pine St., San Francisco 
Dallas—Atlanta 


19 other offices providing nationwide service. 


Fire & Inland Marine Audits & 


Inspections. 


Audits of Cargo Motor Lines to 
determine financial responsibil- 
ity and outstanding claims. 











May 11, 1959 








was with Indemnity of North America 
at Pittsburgh. 
In the new position he succeeds 


Robert Corrigan, who is going with the 
John Jacob agency at Canton, O., 
which, incidentally, represents Zurich. 


Cooper Promoted by 


7 
National Surety 
Charles S. Cooper, assistant agency 
manager of National Surety, has been 


promoted to fidel- 
ity manager. He 
will have charge of 
unde rwr it- 
ing of commercial 
fidelity, public and 
federal official and 
bankers and_ bro- 
kers blanket bonds. 

Prior to joining 
National Surety in 
1943, Mr. Cooper 
had more than 16 
years experience in 
insurance claims, 
underwriting and 
production. 
He started as executive special agent 
and in 1949 was promoted to assistant 
agency manager. 

Messrs. Frank McDonnell, George 
Schulman, and Sidney Baron will con- 
tinue as heads of the bank, commercial 
fidelity, and public officials division, re- 
spectively, with the titles of superin- 
tendents. 





Charles 8S. Cooper 


Schreck Western Manager, 
Hanke Chicago Head for 
Manufacturers & Merchants 


Manufacturers & Merchants Indem- 
nity has promoted Russell C. Schreck, 
manager at Chicago, to manager of the 


western department at Chicago. 


Walter G. Hanke, assistant manager 


at Chicago has been advanced to man- 
ager at Chicago. 
Atkinson Joins Nat'l 
Surety in Georgia 
William L. McCalley. Jr., who has 


manager for National Surety in 
for about 35 vears, Is retiring 
under the company’s retirement plan. 
He is succeeded by James C. Atkinson 
who is well known in that field and who 
has been with U. S. F. & G. 


been 
Georgia 


Buckingham to Ind. Agency 

M. C. M. C. 
Buckingham, agent of 
Great American, has left Great Ameri- 
can Indemnity’s Chicago office to join 
the Pollom & O’Neal agency at Craw- 
fordsville, Ind. Mr. Buckingham served 
36 months in the south Pacific 
marines. 


Seattle Office Closed 


Accident & 
northwest office 
pointed Seeley 
with offices at 
general agent 
~— 

\V. A. Peterson, 
ager for the company, 
& Co. there. 


Graner, Park Made Specials 


Ernest Graner, Jr.. and Ralph H. 
Park have been appointed special agents 
for Home Indemnity at Syracuse, N. Y. 


Buckingham, Jr., son of 


Indiana state 


with the 


Casualty has closed its 
at Seattle and has ap- 
& Co., general agency 
Seattle and Portland, as 
for Washington and 


formerly Seattle man- 
has joined Seeley 


They will make their headquarters at 
the Onondaga County Savings Bank 
building, under the supervision of 
Manager William E. Allis. 


Brown Employers Re V.-P. 

Dan F. Brown, Dallas, was elected 
a vice-president of Employers Reinsur- 
ance, effective June 1. 


COMPANIES 


Bituminous in 
Modern Home 





Bituminous Casualty has moved into 
its new home office building at Eigh- 
teenth street and Fourth avenue, Rock 
Island, III. 


Designed by William Stuhr, architect 


of Rock Island and erected by the Tun- 
Construction 


niclift Co. of Davenport, 








building has 53,000 feet 
providing 9 ‘800 feet addi- 
for the corporation 


the three-story 
of floor space, 
tional floor space 
use, 
The office — which 
western Illi- 


branch 
lowa and 


central 
serves eastern 
nois has moved from its former loca- 
tion to the space vacated by the home 
offices in the Cleveland building. 


Employers Re Premiums for 
First Quarter Below 1949 


Employers Reinsurance first quarter 
premium volume was $4,427,774, com- 
pared with $7,139,649 a year ago. More 
than 2 million dollars of the decrease 


reduction in 
reinsur- 
this form ot 


to 
treaty 


officials said, was «due 
pro rata reinsurance for 
ers which had required 
coverage. Net investment income for 
the quarter was $207,060, before taxes 

Voluntary special reserve (unas- 
signed surplus) rose $321,990, while in 
the like 1949 period it decreased $1,002,- 
747. As of March 31 it was $2,379,750, 





Hlura U4 AP. 


Agency Company 


DRUGGISTS LIABILITY ? 





Check 
with the 


SHELBY 
MUTUAL 


Liability protection for the 





“professional” hazards of the 
not 


“Shelby” 


retail druggist is yet 


standardized. but 
agents provide a policy that 


“fits the 


tailored to any specific risk 


need.” It can be 


and at a rate that is readily 


salable. 


The Shelby Mutual Casualty Co. 
of Shelby, Ohio 
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1450 


Ma) 


ompared with $997,321 a year earlier. 


7) 
rt I~ 
$1,208,255 compared 


\ssets increased 
with $560,049 last year and are now 
$45,610,329. 
Central Surety Profits Up 
Central Surety’s net profits for the 


$107,371, 
earlier. 
$2,629, 


Assets 


quarter ended March 31 
compared with $53,576 a 

Net premiums written were 
994, against $3,444,258 in 1949 
were $19,027,342, decrease 
claim reserves were $5,339,384, 
$260,846 ior the three months. Surplus, 
after payment of $40,000 in dividends, 
was $3,460,451, up $62,850. 

The sharp decrease in premiums 
written, assets and claim reserves was 
principally in automobile liability, re- 
flecting the transfer of one large ac- 
count from an insurance to a surety 
bond President R. FE. MeGinnis 


were 
year 


basis, 
states 


Hurwith Glass Insurer 

Enger, Barnett and Hurwith, Chicago 
Class 1 agency has formed Plymouth 
Mutual Casualty to write all forms of 


plate glass in Illinois. The agency will 
represent the new company as state 
managers. Officers of the new com- 
pany are all with the agency. They 
include Harry }. Kafka, president; H. 


William Sadler, vice-president, and Har- 
vey J. McNeilly  secretary-treasurer. 
Howard K. Hurwith, president of the 
agency is a director. The company will 
be domiciled in the building owned by 


Mr. Hurwith at 533 S. Dearborn st. 


Have Record First Quarter 

Casualty & Surety and 
Fire reports the first quarter 
the best on record. Net pre- 
Written were $4,356,130, an in- 
of $707,418 over 1949. Under- 
profits were $395,686, on a 
basis, and investment income 


Western 
Western 
of 1950 
miums 
crease 
writing 
statutory 
$91,617. 

The casualty company reported a 
gain in surplus of $282,116 after divi- 
dend payments of $50,000; the fire com- 
pany’s surplus rose $158,050. 


To Build $800,000 Branch Office 

Farmers Exchange group oi Cali- 
jornia has begun construction of an 
$800,000 branch office and housing proj- 
ect south of Merced, Cal. When com- 
pleted, there will be a branch office, 24 
single and double apartment units and 


12 homes. All the apartments and 
homes are for the use of employes. 
Later plans call tor construction of 24 


more apartment units. 
rhe new office will employ more than 
25 persons, and it is expected to be 


ded 


ompleted in the spring of next year. 





North American Casualty & Surety 
Reinsurance has been licensed in Con- 
necticut to write reinsurance on all 
casualty and surety lines, and direct 


business on surety. 


SURETY 
FBI Man Is Heard by 
Chicago Surety Assn. 


Surety Underwriters Assn. of Chi- 
cago at the May meeting heard a talk 
by K. R. Schroeder, special agent of 
the FBI, who specializes in investiga- 
tion of bank losses. 

Mr. Schroeder mentioned that the 
FBI has jurisdiction over bank embez- 
zlements, abstractions and many other 





losses when the bank is a member of 
the Federal Reserve system or FDIC. 
The trend of bank losses is on the 


mcrease, he said. Abstractions are be- 
coming more numerous as are sneak 
thefts and embezzlements. The cause of 
most losses is gambling. 

The FBI, when it investigates a 
bank, likes to see the cash protected so 
that as few as possible employes have 
access to it. This tends to cut down 
abstraction losses, which Mr. Schroeder 
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attributed to the different type of em- 
ployes hired by banks since the war. 

One of the developments in bank 
losses is the change in many cases oi 
employes trying to cover up a loss for 
as long as used to be the case. 
The new idea is to obtain a_certai 
amount of money and then expose the 
loss in such a way as to throw the 
suspicion or blame on another person. 

However, the person after big game 
able to conceal his shortages 
for a long period. Mr. Schroeder cited 
some cases in which losses of more 
than $100,000 were covered for as long 
as 15 years, and said the average large 
$173,000 and the concealment 
period is 11 years. 

Bank embezziement cases opened by 
the FBI at the Chicago office in 1945 
numbered 20, progressing to 34 in 1948 
and 31 in 1949. 

He described the methods used by 
the FBI in discovering the guilty party 
when a loss is uncovered. 

The meeting was in charge of John 
Woodmansee, Century Indemnity, who 
presided in the absence of President 
E. J. Moroney, U.S.F.&G., who is ill. 
The speaker was introduced by Robert 
kK. Goldkamp, Massachusetts Bonding, 
the chairman of the program committee. 

It was announced that the association 
golf outing will be June 15 at Tam 


is oiten 


loss is 


O'Shanter. Jack Phelan, Maryland Cas- 
ualty, is in charge of this event. 


N. Y. Surety Men Hear Navy 
Public Relations Officer 


rhe management function of public 
relations as exercised by both the navy 
and civilian business enterprise, was 
outlined by Comdr. John T. Casey, 


commanding officer of the third naval 
district volunteer reserve public rela- 


tions unit, at the May 4 meeting oi 
Surety Underwriters Assn. of New 
York. There is a striking similarity of 


objective, he declared, in both pr 
grams, although methods of 


it sometimes vary. 

To fill vacancies caused by the pro 
motion of Ashby C. Taylor as second 
vice-president of Fidelity & Deposit, 


the association elected Philip Saffer, 
U.S.F.&G., vice-president, and Ed- 
ward Gorman, F. & D. as a member of 
the executive committee 


as 


Fire Association Now 
on Treasury Surety List 
WASHINGTON The 


has added the name of Fire ssociation 
to the list of approved sureties, with an 
underwriting limitation of $1,656,000 


lreasury 
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ACCIDENT 


Sym Named to Head A. & H. 
for Provident Life of N. D. 


North 





Provident Life of Dakota 


has 


appointed Alex H. Sym as director of 
the A. & H. department. The company 
recently brought out its first disability 


contracts. 


Mr. Sym was formerly superintendent 
of branch offices for Great-West .Life, 
which he joined in 1929 He has been 
in the actuarial, agency and A. & H. 
departments, besides which he = spent 


work 


field in sales 


Baldwin Named to Head A&H 
Committee of L.1.A.M.A. 


Lyman C. Baldwin, agency vice-presi- 


two years 1n the 





Security Life & Accident, was 

chairman of the Life Agency 
Management Assn. A. & H. committee 
at its first spring conference at Chi- 
azo. He succeeds John W. Sayler, 
Business Men’s Assurance. Mr. Bald- 
win was elected by the committee, 
which recently assumed responsibility 
for clecting its own representatives 
from among A. & H. writing member 
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tions, are now past. 


They leave us endowed with a more com- 
plete knowledge of the bonding business 
and of this we are proud and thankful for 
it entitles us to wear the authentic badge 


of a PIONEER. 


WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 


Sioux Falls 
South Dakota 


Those years, with their trials and tribula- 


21 West 10th Street 
Kansas City 6, Mo. 
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UNITED STATES 
CASUALTY COMPANY 





HOME OFFICE: 


60 John Street New York 








BUCKEYE UNION 


means 
two strong companies 


eeeStrong in their belief in the American Agency System 
«Strong in prompt settlement of claims 
eeStrong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INs. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 














subject to approval by the 
Previously, 
were 


companies, 
president of the association. 
appointments to this committee 
made by the president. : 

The committee set its 1951 spring 
conference for April 9-10, at the Drake 
Hotel, Chicago. 


Committee ‘members elected for a 


one-year term include, in addition to 
Mr. Baldwin: C. G. Ashbrook, North 
American Life; E. R. Hodgkins, Paul 


and D. E. Kilgour, Great- 
West Life; two-years J. F. Johns, Re- 
liance Life; R. C. Laub, Monarch Life; 
D. C. MacEwen, Occidental Life, and 
Frank Vesser, General American; three 
years, Irving Morgan, Northern Life; 
James E. Powell, Provident Life & 
Accident; James E. Scholefield, North 
American Life ©& Casualty, and 
Laurence B. Soper, Connecticut Gen- 
eral, 


Revere Life, 





Altermatt New President of 
Minnesota A. & H. Assn. 


MINNEAPOLIS Striking out at 





governmental policies and _ practices 
that he believes are harmful to the 
country, Charles B. Stumpi, Madison, 
Wis., president International Assn. of 


A. & H. Underwriters, told the Minne- 
sota association sales congress here that 
it is time to do some “positive thinking” 
in this country. 

Archie A. Altermatt, Monarch Life, 
Minneapolis, was elected president. Re- 
gional vice-presidents are Victor Ben- 
son, Winona; J. O. Peterson, Fairmont; 
Darrel Dwyer, Glenwood; Russell Dow- 
ell, Mankato, and J. Peter Devine, St. 
Paul. John J. Symanitz, Inter-State As- 
surance, Minneapolis, was elected secre- 
tary. 

“Positive thinking tells me that we 
of the industry must be for something,” 


Mr. Stumpf said at the luncheon at 
which he made Leading Producers 
Round Table awards. “We must be for 


free choice—for the competitive system 
—for individual freedom. We must be 
for freedom of individual opportunity.” 


He says the only worthwhile _ so- 
ciety is one in which the individual is 
free to choose, free to compete and 
free to bargain; that many people are 

I eee eee 


F 
| 
| 





A. A. 


Altermatt Cc. B. Stumpf 


sacrificing their independence or the 
illusion called security and that “it is 
our obligation to let people know that 
voluntary plans of coverage are doing 
the job.” 

Other speakers were E. H. O’Connor, 
Insurance Economics Society, and Carl 
A. Ernst, North American Life & Cas- 
ualty, St. Paul, treasurer International 
association. 

Mr. Stumpf also spoke at the morning 
session on “Do You Expect to Sell?” He 
stressed two qualifications of successful 
salesmanship—the right mental attitude 
and a desire to succeed. He said the 
agent first of all should believe in his 
product by purchasing it for himself 
and should be able to diagnose the needs 
of his prospect and sell him a policy to 
fit those needs. “Every man you talk 
to has his own particular problem; your 
job is to find it,” Mr. Stumpf said. 

In the afternoon Monarch Life’s Min- 
nesota agency put on a round table dis- 
cussion of A. & H. selling procedures. 
Mr. Altermatt was moderator, others 
taking part being Victor Bohnen, Wino- 
na; Oscar Elton, Fergus Falls; J. C. 
Hennes, St. Cloud; Eugene Cashman, 
St. Paul; Harold Ahl, Mankato, and 
Conrad J. Eliason, Minneapolis. 


Arthur Hyneman, Washington Na- 


tional, Litchfield, retiring president of 
the Minnesota association, presided at 
the various congress sessions. 





L’Estrange Leaves Capitol 
Life for United American 


G. A. L’Estrange has resigned as vice. 
president and agency director of Capito] 
Life of Denver to join United American 
Life of Denver as vice-president. He 
entered insurance in 1920 as an A. & H. 
claims adjuster. In 1936 he went with 
Wisconsin National, becoming its vice. 
president and agency director. 

In addition to his genera! administra- 
tive duties at United American, Mr. 
L’Estrange will coordinate and direct 
agency activities in the life and A. & H, 
departments. 


‘Continental Gives Full 


Service at Detroit 


Continental Casualty has opened a 
complete accident and health depart- 
ment in its Michigan service office in the 
Ford building, Detroit. Al Correll js 
the superintendent; E. J. Scheiwe is 
wholesale supervisor; H. M. Johnson is 
superintendent of casualty underwriting 
and Patrick M. Irwin is special agent. 





Olson Milwaukee Speaker 


MILWAUKEE — Manrice B. Olson, 
Continental Casualty, an association di- 
rector, spoke on “You Gotta Make ’Em 
Sick,” at the May meeting of Milwaukee 
A. & H. Underwriters. President Ervin 


L. Jung, Old Line Life, announced that | 


the June meeting will be a social event 
following the annual election. 
ber of Milwaukee members plan to at- 
tend the silver anniversary dinner of the 
Chicago association May 16, and a tes- 
timonial dinner for Charles B. Stumpf, 
International president, to be given by 
his home association at Madison, Wis. 





Looking But Not Leaping 


Mutual Life and New York Life, 
whose representation at the L.I.A.M.A. 
spring A. & H. conference in Chicago 
stirred up comment that they might be 


entering the field, have no present in- | 


tentions of writing the line, spokesmen 
for both companies indicated. Each 
company has a research department that 
makes constant studies of various 
aspects of the business to keep informed. 
In addition, officials may attend meet- 
ings on subjects unrelated to present 


A nun- | 


company activity to keep abreast of de- | 


velopments. Both companies said they 
keep an open mind on all subjects and 
taking a closer look at some activity 
doesn’t necessarily mean that they have 
decided to make a move along that line. 


Big CTA Risk to Travelers 





Chicago Transit Authority is consoli-| 


dating its insurance policies covering 
life, accident, hospital and surgical ben- 
efits for 21,000 employes. Travelers, 
which presently is on the risk along 
with Zurich and Metropolitan Life, will 
handle all of the insurance under the 
new plan which becomes effective July 
1. It is estimated the move will save 
30,282 the first year and $36,623 yearly 
thereafter. 


Set N. Y. Club Outing 


A. & H. Club of New York will hold 
its annual outing May 17 at the En- 
gineers Club, Roslyn, L. I. There will 
be a baseball game between uptown and 
downtown members and a dinner where 
President C. Michael Cronin, 
will award trophies to contest winners. 








Travelers, | 


O’Connor Hartford Speaker | 


This country is moving toward social: | 
ism at an increasing rate because of the 
expansion of social insurance, Hartford | 
A. & H. Underwriters Assn. was told} 
by E. 
ics Society. 
he said, is to have the social security act 


YUM 


H. O’Connor, Insurance Econom | 
One way to stop the trend, | 
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— 
examined from top to bottom by those 
not directly connected with the social 
security board. 


Agency Holds Forum for 
Contractors in Tenn. 


The Bennett & Edwards agency of 
Kingsport, Tenn., was host recently at 
a forum for approximately 40 general 
and subcontractors, architects and build- 
ing material dealers, 

Speakers included three executives of 
75. F. & & . R. Axon, assistant 
director of the agency department, who 
discussed engineering; Herbert R. Pres- 
ton, superintendent of the compensation 
and liability departments, who ‘discussed 


liability lines, and Norman .C. Keyes, 
assistant director of the contract de- 
partment, who outlined the surety-con- 


tractor partnership and contract bond 
underwriting requirements. 

Methods of writing builders’ risks 
were described by Hugh N. Lewis, man- 
ager of General Adjustment Bureau at 
Sristol. A discussion period followed 
each talk. 


American Glass Speed 
Saves Bombed Property 


An example of fast work on a large 
job was provided in Chicago recently 
by American Glass Co. in the case of 
two bombings of south side taverns 
which resulted in widespread damage to 
other commercial and dwelling locations 
in the areas. Targets of the bombings 
were saloons at 6257- 59 South Western 
avenue and at 6252 South California ave- 
nue in what the daily press referred to 
as a gambling war. The bombings took 
place before dawn on a Saturday morn- 
ing. By 7 o’clock in the morning, the 
American Glass crews were on the 
scene boarding up the damage against 
the rain. There were 40 store fronts 
shattered and 150 panes on upper floors 
broken. 

American 
glaziers, 


Glass Co. 
five surveyors 


mustered 50 
and a fleet of 
trucks. They measured the glass and 
got it ready to set on Sunday, then 
worked the job steadily through until 
the following Friday when all the dam- 
age had been cleaned up. 


Fineout Marks 30th Year 


Harvey C. Fine- 
out, secretary of 
Wolverine, was 
honored at a 
luncheon celebrat- 
ing his 30th year 
with the company. 
He started with the 
company in the 
bookkeeping de- 
partment and in 
1925 became assist- 
ant secretary-treas- 
urer. He was 
named secretary in 
1941. 


N. D. Men Hear O’Connor 


_ E. H. O'Connor, Insurance Econom- 
cs Society, addressed the annual sales 
congress of North Dakota A. & H. 
Assn. at Bismarck, May 9. 





Harvey C. Fineout 





gh Officers at Columbus 


W. Rapier, Jr., of Business Men’s 
oer Lancaster will be installed 
as president of Columbus Assn. of 
A. & H. Underwriters at a picnic in 
June. Alex L. Gleckler, Monarch Life 
is vice-president, and U. E. Penwell, 
American Service Bureau secretary. 





The Disability Unemployment In- 
surance commission of Ohio will hold 
its fifth public hearing at Cincinnati 
May 22. Previous sesions have been 
held at Columbus and Cleveland. 





. Pioneer American of Houston has been 


licensed in Wyoming. 





Buyers Interested 
in Disability, Fire 
Legal Liability 


Fire legal liability and the New York 
disability benefits law took the spotlight 
at a general insurance forum sponsored 
by the insurance committee of the 
Brooklyn Chamber of Commerce there. 

Thomas F. Glavey, insurance officer, 
Chase National Bank, acted as interlocu- 
tor. Members of the panel (all of Brook- 
lyn) were William T. Spiegelberg, man- 
ager, Royal; William F. Drew, manager 
casualty department, Hartford A. & L.; 
Laurence J. D’Acunto, burglary depart- 
ment manager, and Arthur H. Kraus, 
fidelity department manager, National 
Surety; David K. Tuttle, president, Da- 
vid K. Tuttle Co., general marine agents, 
and Ear] E. Certain, group and pensions 
department manager, Aetna Life. 

Fire companies have shown in recent 
years a greater interest in determining 
negligence of a third party in fire losses, 
Mr, Glavey stated. Mr. Spiegelberg said 
casualty companies by their very nature 
are better equipped to handle fire legal 
liability. A public liability policy, Mr. 
Drew pointed out, does cover assured’s 
legal liability, the principal exclusion 
being property that is rented by assured 
or in his care, custody or control. Even 
so, this exclusion may be eliminated if 
an additional premium is paid. 

All questions pertaining to the New 
York disability benefits law were di- 
rected at Mr. Certain. When asked 
which method of disability benefits plan 
is easiest to administrate, Mr. Certain 
expressed the opinion that a plan based 
on the percentage of taxable wage would 
be easiest in most cases. 

“May an employer, if he so chooses, 
pay the difference between a worker's 
disability benefits and his regular sal- 
ary?” Mr. Certain was asked. “Yes,” 
he replied, “however, the employer ‘is 
required to deduct withholding tax from 
only that portion paid as salary. The 
insurance proceeds are not taxable.” 

“If an employer continues his worker’s 
full salary during his period of disabil- 
ity, is the worker then eligible for ben- 
efits under the law?” “If full salary is 
paid,” Mr. Certain continued, “no dis- 
ability benefits are collectible.” 


Interest in Dishonesty 





Those present also showed an interest 
in dishonesty insurance. Mr. Kraus em- 
phasized the need for forgery insurance 
explaining that banks are not of neces- 
sity held liable in case of check forgeries | 
or alterations. 

Mr. Kraus was asked to clarify the 
amounts recoverable under a fidelity | 
bond. One member asked, “If an as- 
sured has a $500,000 in force now and 
discovers a defalcation which took place 
prior to the inception of his bond, would 
assured be able to recover?” “No,” was 


Mr. Kraus’ reply. 
Extending the point further, Mr. 
Kraus was asked, “If assured has a 


$500,000 fidelity bond in effect at present, 
but at the time of a defalcation a $100,000 
bond was in force, what would be the 
maximum amount recoverable?” Mr. 
Kraus answered, “$100,000.” 


Ohio Rates Reduced 


Farm Bureau Mutual Automobile an- 
nounces rate reduction for farm pas- 
senger autos in Ohio except those with 
drivers 25 years or younger, amounting 
on _ the average to 11% on fire insurance, 
37% on 80/20 collision, 14% on deduct- 
ible collision and 7% on B.I. and P.D. 








Rates for cars involving the young 
driver risk will be announced later. 

Rates for all types of cover on school | 
buses are reduced about 10%. 





Dishonesty Controls Booklet 
A booklet recently published by Mary- 
land Casualty, “Dishonesty Controls,” 
has received wide acclaim from _ busi- 
nessmen, accountants and bankers. 
Prepared in the form of a “yes-and- 


no” questionnaire, the booklet is de- 
signed to show an employe whether or 
not his business is embezzlement-proof. 
In the 32-page booklet, virtually all the 
major types of embezzlement are dis- 
cussed, and it is possible for the em- 
ployer to see if he has the proper in- 
ternal control to remedy any defect in 
his system of checks and controls. 





Newark Moves to 
Engage in Casualty Lines 


The word “fire” has been eliminated 
from the official title of Newark Fire 
Insurance Co. of the Royal-Liverpool 
group and it is now Newark Insurance 
Co. On June 30, Newark will be 
launched as a multiple line insurer co- 
incidentally with the dissolution of 
Eagle Indemnity of the Royal-Liverpool 
group. 


Consider Ohio Legislation 


Ohio Assn. of Casualty & Surety 
Managers will hold a meeting May 15 
at Columbus. Legislative matters will 
be considered. The election will be in 








June. 
F. G. Packwood, Kansas City man- 
ager of Massachusetts Bonding, and 


Miss Lois Pooker were married recent- 
ly. Mrs. Packwood has been office 
manager of that office for the past 13 
years. 


N. J. Outing Scheduled 


The annual outing and golf tourna- 
ment of Casualty Underwriters Associa- 
tion of New Jersey will be held at Canoe 

srook Country Club, Summit, N. J., 
June 9. 


Hammer on Okla. Commission 


Fred M. Hammer, Oklahoma City at- 
torney, has been appointed on the Okla- 
homa industrial commission to succeed 
Leverett Edwards, who resigned follow- 
ing his appointment to the federal medi- 
ation board. 

Mr. Hammer for 14 years has been 
regional attorney for the U. S. employes’ 
compensation commission. 





San Antonio Assn. of A. & H. Under- 
writers viewed the film “For Some 
Must Watch.” 

J. G. Case, Jr., secretary of May- 
flower, has been very ill at St. Anthony’s 
Hospital, Columbus. 


Women’s Insurance Society of Phila- 
delphia will hold its “friendship fete” 
luncheon May 20. Emily Kimbrough 
author and lecturer, will speak 





Earn yourself 


A PRETTY 
PENNY 


Selling Manufacturers 
Comprehensive Personal 


Liability Insurance! 


Your territory is loaded with Personal Liability | - 
prospects. And Manufacturers CPL Insurance is 
loaded with sales appeal. So make’a date now— 





to cash in on this opportunity. We’ll help—with plenty of 
FREE SALES AIDS. Personal Liability Insurance is a major 
part of the coverage obtainable in many states in 
Manufacturers new Exclusive PACKET Policy. 

For details, write or visit our nearest office. 


Manufacturers new CPL folder ‘“‘Which of 
Them Will Sue You!’’ is now available to our 
agents and brokers. Write for your supply. 


WRITE 
Manufacturers 
It Pays 


MANUFACTURERS 





Casualty Tusurance Company 


1617 Pennsylvania Boulevard 


PHILADELPHIA, PA. 


I W. STANLEY KITE, President 
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Fi ire-Casualty Coordination Effected by Royal- Liverpool 


(CONTINUED FROM PAGE 19) 





dination easier and more practical, there 
are two executive committees which 
meet regularly in the New York office. 
First of all, a management committee, 
composed of the senior executives, dis- 
cusses general administrative matters 
relating to all functions of the business. 


Coordination of Production 


Secondly, a production planning com- 
mittee is responsible for coordinating 
production eitorts in the several terri- 
tories. This committee, which meets at 
frequent intervals, a screen for 
production ideas and proposals which 
come in from the field, and makes rec- 
ommendations to the management com- 
mittee. Numbering both fire and cas- 
ualty men, the committee includes un- 
derwriters as well as production men. 

\iter the executive reorganization, 
coordination could then begin on other 
of the group. The program was 
particular importance, of course, in- 
sofar as it affected field personnel. It 
came as a pleasant surprise to the man- 
agement to find the field staff waiting 
and anxious for the revisions when they 
were introduced. For many vears the 
New York office had been talking “co- 
ordination,” and many of its implications 
were thoroughly understood by men in 
the rest of the country. Consequently 
the program slipped rather easily ito 
gear. 

Phe first step was the setting up of 
major geographical divisions—east, west, 


acts as 


ley els 


ol 


south, Pacific Coast, and metropolitan 
and suburban New York. Each of 
these divisions was placed under the 


direct supervision of a territorial execu- 
tive who has jurisdiction over both fire 
and casualty business. All of these ex- 
ecutives have their headquarters in the 
New York office. with the exception of 
J. C. Qualmann who supervises the Pa- 
cific Coast territory from San Francisco. 





SYSTEM IN FIELD 





In order to provide 


for closer super- 
vision in the field, 


the regional manager 
system was then extended. The large 
territories were subdivided into regions 
embracing one or more states, each re- 
gion being suj ervised by a_ regional 
manager, who again is responsible for 
both fire and casualty business. 

Directly under the regional 
in most cases is an assistant. 
plan was originally put into operation, 
it Was necessary to make sure that 
these men had complementary training. 
lf the regional maanger had come from 
one of the fire companies, for example, 
a casualty man was appointed as _ his 
assistant, and vice versa. Now, how- 
ever, training has progressed to such a 
point that this is no longer necessary. 


manager 


When the 


All men have had training in both fire 
and casualty lines and are qualified to 
handle either, and no differentiation is 
made. 


A particularly important feature in 
Royal-Liverpool’s organizational set-up, 
the regional manager system has some 
rather unique advantages, group offi- 
cials feel. It has had the effect of bring- 
ing an official of executive caliber to 
the local position, available for use 
where he can do the most good. Lo- 
cated right on the spot, he can quickly 
solve tough problems that arise in un- 
derwriting or production. Invested with 
administrative as well as functional au- 
thority, he exercises more effective su- 
pervision over the field staff than could 
otherwise be obtained. If a field man 
becomes ill, for example, the regional 
manager or his assistant is there to 
perform the necessary functions from a 
personnel viewpoint. All in all, the 
tem brings the company into closer con- 
tact with its own staff, with agents and 
with the local community. 


sys- 


Advantage to Agents 
Like the 
Liverpool 
fire and 
important 
point of 


regional managers, all Royal- 
field men now handle, both 
casualty coverages. This is an 

advantage from the agent's 
view. Where formerly he had 
to deal with different men and often 
different offices in respect to his fire 
and casualty policies, now in most cases 
one man is able to assist him in all his 
problems. Incidentally, this one feature 
has proved valuable in increasing both 


the volume and the variety of the 
group's business. 
Another important step in the field 


was to break field men’s territories into 
smaller segments. For the Royal-Liver- 
pool state or special agent, his old days 
as a travelling salesman are gone. To- 
day he gets home at night. This is im- 
portant. Because he spends his time in 
his own community, he can take part in 
civic affairs, service clubs, church groups 
and other activities that interest him. 
And because he spends less time travel- 
ling, he can give better service to the 
agents in his territory. The result is 
beneficial to all concerned. 

\lthough great stress is laid on across- 
the-board knowledge as far as field men 
are concerned, there is necessity too, 
for the specialist in the Royal-Liverpool 
service organization. In addition to 
qualified engineers, claims men and pay- 
roll auditors, throughout the country 
there are inland marine, ocean marine, 
aviation, accident and health and other 
experts, prepared to supplement the 
field men’s service to the agent. 

While all the New York office de- 
partments have not been integrated to 
the same extent that the field has, sev- 
eral of them have been completely co- 


ordinated and others are in various 
stages of bringing together their fire 
and casualty elements. 


One department in which fire and cas- 
ualty operations have been completely 
merged is the automobile department. 
As late as April, 1946, the group had 
three automobile departments operating 
more or less independently. There was 
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one for the fire companies, one for Eagle 


and Royal Indemnity Companies and 
one for Globe Indemnity Company. 
At that time the three were consoli- 
dated under the supervision of A. K 
Carlin, Jr.. former manager of the fire 
companies’ automobile department. From 
the very first day of the merger, the 
fire and casualty “tags” were removed, 


and everyone in the combined depart- 
ment from managers to file clerks han- 
dled both sides of the business. Natur- 
ally, this produced some difficulty at 
first. Men who had dealt only with ma- 
terial damage policies didn’t learn bod- 
ily injury and property damage over- 
night. Similarly the casualty men were 
a little cautious on the fire business to 
begin with. To help matters along, 
however, an ingenious training plan was 
devised. 

“It was necessary to get our people 
away from the routine of the office in 
order to give them adequate instruction,” 
Mr. Carlin points out. “What we did 
was to organize classes—not company 
classes but departmental classes. There 
were three groups: Men with a fire 
background, men with a casualty back- 
ground, and trainees. The classes met 
for two hours a week from April, 1946 
to May, 1949, except during the vacation 
months.” 


Fire and Casualty Instruction 


Classes were taught by two assistant 
eee heads, F. C. Hoffmann and 
1. J. Whalen. Fire men were instructed 


in casualty work by Mr. Whalen, and 
casualty men were taught fire business 
by Mr. Hoffmann. Trainees attended 
both sessions. 

This training has since been contin- 


ued in another form by the department. 


Once the basic ground had been gone 
over, there still remained other prob- 
lems that came up from time to time. 
The practice now is for one man to 
master a subject, perhaps a manual 
change or a new rating method, and 


then to explain it to everyone concerned. 
This differs from an ordinary underwrit- 
ing conference in that the discussions 
are carried on away from the depart- 
ment and the press of routine business. 

Very early in the coordination process, 
Mr. Conick realized that bringing to- 
gether fire and casualty procedures ne- 
cessitated new and better ways to de- 
velop accurate rating information. This 
put the spotlight squarely upon existing 
fire and casualty accounting and statis- 
tical procedures which, until that time. 
had been widely divergent. With the 
advent of multiple line underwriting. 
the need for coordination in these prac- 
tices became even more apparent. 


STATISTICAL 


The first of a series long range 
studies was carried on through a joint 
coordination committee of fire and cas- 
ualty accounting and statistical officials. 
This committee developed several basic 
principles for the systematic integration 
of a phases of accounting and statis- 
tical operations. Recognizing the very 
definite close relationship that exists 
today between the functions of account- 
ing and statistics, the committee found 
that any system developed would have 
to bring together the requirements of 
each in the most economic and efficient 
manner. 

Due consideration was also given to 
the emphasis being placed by insurance 
department authorities on industry-wide 
uniformity in accounting methods, and 
on the development of accurate cost in- 
formation for rating purposes. One of 
the decisions reached was that the over- 








or 


all objective could be obtained more 
efficiently and most economically un- 
der a highly mechanized program. The 


system which has been evolved has been 
geared to such a program. 

After the initial planning phase, the 
first actual accomplishment was the de- 
velopment and adoption of a common 
tabulating card for fire and casualty op- 


11, 


erations, followed by 
tivities relating to general accounting, 
collections and statistics. 

When conversion plans had been 
crystallized, the need for centralized sy- 
pervision of these interrelated functions 
became clear, and the stage was set 
for the establishment of a ne 
comptroller’s division. To this end, 
1947 James B. Clancy was appointed 
secretary- comptroller of the joint fir. 
and casualty operations, embracing the 
activities of collections, general account- 
ing, expense control, recording and 
statistics. 

The next organizational step was the 
functional segregation of the comptrol- 
ler’s operations, and in this connection, 
there were appointed as assistant comp- 
trollers in charge of specific fun ctions 
D. B. Cromie, Farrell Oliff and W. G. E 
Thompson. L. L. Hansell was named 
assistant to the comptroller. Under this 
plan the group's coordination program 
is progressing at a satisfactory pace. 

In the claims departments of Royal- 
Liverpool, one executive, Charles E. 


Black, supervises the handling of all 
first party claims, both fire and casualty, 
except for automobile. Another, John 


P. McCormick, has supervision over all 
third party claims, automobile losses 
and claims, and also fidelity and surety 
and accident and health claims. Both 
of these men are under the supervision 
oH. Houlihan, who has supervision 
of all and claims. In the field, 
combined and claims facilities for 
both fire casualty are being estab- 
lished. 


losses 
loss 
and 


Engineering Departments Separate 


still two engineering de- 
the group—one fire and 
one casualty, but both are available in 
each territory in the field, and in emer- 
gencies either can be called upon. Chem- 
ical engineers for Royal-Liverpoo! now 
handle both fire and casualty calls. 
Naturally the training requirements 
in a coordination program of this kind 
are stringent. Some of the activities in- 


There are 
partments in 


volved in departmental training have 
been indicated. A more formal training 
program for the entire company was 
needed, however, and it was set up. 
Again, Royal-Liverpool started at the 
executive level. For one year, a group 
of executives and senior officials met 


one evening a week to participate in a 
discussion, usually led by a department 


head. In this way they acquired a 
broad view of the entire business, both 
fire and casualty. 

The group’s educational department 


was adapted to give further training to 
all field men. Regional managers, state 
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and special agents all were brought to 
New York for training in that branch 
of the business with which they had not 
previously been familiar. Under the su- 
pervision of Educational Director F. D. 
Eubank, they completed six week 
courses in either the fire or casualty 
business. Similar courses were con- 
ducted in San Francisco for field men 
of the western states. 


Seven Month Classes Continue 


Mr. Eubank has also continued to con- 
duct classes of seven months’ duration 
for trainees recruited from colleges 
These young 
men are trained in all lines, and are 
sent to the field after one year prepared 
for further instruction and “on-the-job” 
training as multiple line production 
men. This is a continuing and perma- 
nent program of Royal-Liverpool. 

The business of coordination is not 
without its difficulties. Many problems 
are posed, for example, in the area of 
methods and systems. Royal-Liver- 
pool's methods and planning depart- 
ment, staffed with experts in business 
systems, does the spade work and the 
research along these lines. It also par- 
ticipates in the installation when a new 
system is in the works, 

In addition to the problems here, 
though, there are good opportunities. 
In the process of coordinating two simi- 
lar departments with different ways of 
doing things, Royal-Liverpool was able 
to weed out obsolete and wasteful pro- 
cedures. In each case, a decision had 
to be made—was the casualty method 
better, or the fire method? Oftentimes 
it developed that there was a third and 
even better way around the problem. 
Thus modernization accompanied the 
coordination in many cases. 


Methods and Planning 


At first concerned only with coordi- 
nation, the methods and planning de- 
partment has now extended its research 
to all operations of the New York office 
and many in the field. It has just com- 
pleted a work simplification conference 
series for the benefit of some 90 operat- 
ing officials. There is such a continuous 
need tor keeping systems and proce- 
lures simple and efficient that Royal- 
Liverpool no longer considers this ef- 
fort a “campaign” but a normal, every- 
day function of the group. 

\ll of the coordination operations, of 
course, had as their ultimate end multi- 
ple underwriting. The most recent step 
in the program has been to make New- 
ark Fire a multiple line underwriter. 
[his company is now entered in all but 


a few states to write all lines. 

In this respect, the Newark is the 
“pilot” company for the group. Later 
on, if it should be necessary to place 


the group’s other companies in the same 
position, the experience gained here 
will provide invaluable guidance. 


Has Been Successful Operation 


Coordination has been a_ successful 
operation for this organization. It has 
apparently found a wide degree of ac- 
eptance and even enthusiasm on the 
part of all concerned — management, 
New York staff, field staff and agents. 
lhe philosophy of it was pretty well 
summed up in the group’s 1948 “An- 
n ual Report to Employes 

“The last step, although the most 
far reaching, has probably been the least 
difficult because all of us now accept the 
fact that we can operate most effectively 
as a group rather than as independent 
units. Some ‘streamlining’ of our in- 
ternal procedures remains to be done. 
In the field we have practically com- 
pleted the process of coordination and 
most of our field offices, under single 
supervision, are serving the needs of 
hoth fire and casualty agents and in- 
sureds. 

“Our business is a growing one and 
coordination has not meant a contrac- 
tion—rather it has meant the building of 
a solid foundation for future expansion. 
And it must mean, of course, enlarged 
opportunities for all of us. 


WwW. J. 
agent 
his 


Munsert for 15 years a local 
at Oconto Falls, Wis., has sold 
agency to Rollyn Saunders. 


Recommends Big Increase 
in Hartford Fire Coverage 


HARTFORD — The insurance com- 
mittee of the city council has recom- 
mended that fire insurance on city- 
owned buildings be increased by a total 
ot $2,708,000. The recommendation 
would increase premiums by $6,000 the 


first year, and $3,000 annually there- 
after. 
The committee also suggested that 


payments to the compensation carrier be 
made only for actual losses, instead of 
projected losses, as is now done. At 
present plan 60 cents out of every 
dollar paid by the city to the insurer 
goes to pay losses. The remainder goes 
to the company as payment for han- 
dling the claims. It is expected the 
new compensation system will cut pre- 
miums $14,000 without reducing pro- 
tection. 


New Tourist Cottage Rates 


RALEIGH, N. C.—A revision of the 
schedules applying to tourist cottages, 
tourist courts and boarding houses has 
been announced by Commissioner Cheek 
in line with a filing by North Carolina 
Fire Insurance Rating Bureau. 

Prior to the revision, if there were 
more than five rooms in any one unit or 
more than 25 rooms in any one group 
of cottages or courts, the hotel schedule 
was used. All such limitations now are 
removed. 

For boarding houses, the limit at 
which the hotel schedule will apply was 
raised from five rooms for transient 
guests to 15. 


Goldsmith Promoted at K.C. 


William Goldsmith, special agent for 
Travelers Fire Kansas City, has been 
appointed assistant manager for fire and 
marine lines there. 

Following service with the Illinois 
Inspection Bureau, Mr. Goldsmith 
joined Travelers in 1936 as a fire survey 
engineer at Milwaukee. He later was 
transferred to Chicago and after war 


service became_ superintendent of en- 
gineering for Kansas City, St. Louis 
and Oklahoma City. He was named 
special agent last year. 
PPF Wind Deductible 

There is now appearing in some 
places a variation of the deductible 


feature in the personal property floater. 
This consists of making the deductible 
apply to wind and hail “losses. 


Ormond Cincinnati Chief 


CINCINNATI—Richard H. Ormond 
has been appointed manager here for 


Massachusetts Indemnity succeeding 
Harry C. Herbig, who has been named 
general agent at Pittsburgh. Mr. 
Ormond was previously special agent 
at Cincinnati. He became A. & H. 
brokerage manager for the W. E. Lord 
Co. in 1949, joining Massachusetts In- 
demnity later in the year. Previously, 
he was a special agent in the intelli- 
gence department of the Treasury. 


Have Another Go 
on I.P.T.P. in 


Massachusetts 


Another round was held in the hear- 
ings before the Massachusetts depart- 
ment at Boston on the installment pay- 
ment of the term premium. At this 
latest session, opponents of the North 
America program had their innings. 
Also involved is the Liberty Mutual 
plan. Briefs will be submitted later this 
month so a decision is not likely before 
June. It is plain that if North America 
gets an adverse decision, it will appeal 
to the state supreme court. 

Thomas H. O’Connell, deputy com- 
missioner, under protest by councel for 
North America, heard testimony from 
Massachusetts Assn. of Insurance 
Agents and Corroon & Reynolds against 
the North America plan and he will rule 
later on the right of agents and Corroon 
& Reynolds to intervene. 

Harold D. Barnes, local agent of 
Pittsfield, declared that with the install- 
ment payment plan, expiration owner- 
ship is confused and jeopardized because 
of outstanding payments when an 
agency is terminated. He declared that 
an agent may be guilty of discrimination 
by failing to offer an installment plan 
to all his customers when he offers it 
to some, especially since the North 
America plan contains the automatic 
reinstatement provision. 

John H. Phillips of North America 
asked Mr. Barnes how many of the 700 
members of Massachusetts Assn. of In- 
surance Agents had voted on the reso- 
lution opposing the North America plan. 
Mr. Barnes replied that there were 54 
that voted. 

John R. Barry, president of Corroon 
& Reynolds, denounced installment pay- 
ment plans in general and said if North 
America would only require the insured 
to sign a note for the deferred prem- 
ium installments, he would withdraw 
opposition. He charged that the install- 
ment plan constitutes unfair trade prac- 
tice and the automatic reinstatement 
provision gives installment policyholders 
unfair advantage. 


CASUALTY 
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Charles P. Date former executive 
vice-president of N.A.I.A. also appeared 
in Opposition to the plan, as represent- 
ing Corroon & Reynolds. 


Rhode Island Sues Over 
License Issue in Ind. 


Rhode Co. has brought 
suit for an injunction in federal court 
at Indianapolis against Commissioner 
Viehmann, who declined to renew that 
company’s license on May 1. Rhode 
island was granted a temporary in- 
junction and there is to be a hearing 
in the case May 12, with Mr. Viehmann 
being represented by the attorney gen- 
eral. 


Chicago Move Made 


Hardware Mutuals of Stevens Point, 
over the week-end, moved their Chicago 
operations to 65 East South Water 
street. Business was conducted as us- 
ual up to the closing Friday and there 
was no interruption of service. There 
are 233 employes in the office which su- 
pervises Illinois, Indiana, Kentucky, 
Ohio and West Virginia. Two floors 
are occupied at the new location which 
contains fluorescent lighting and acous- 
tical treatment. 

The Hardware Mutuals’ office at 
Kansas City is being expanded in view 
of the fact that it is taking jurisdiction 
over 57 counties instead of four as in 
the past. 


Island Ins. 


John A. North, executive vice-presi- 
dent of Phoenix-Connecticut, accom- 
panied by Frank C. Beazley, vice-presi- 
dent in charge of the Pacific department, 
recently made a tour of the coast. 

Insurance Assn. of Los Angeles will 
hold its golf tournament at Oakmont 
Country Club, Glendale, Cal., May 26. 

Charles Rupprecht, director of edu- 
cation and public relations of Hawkeye 
Casualty and Security Fire of Des 
Moines, will address a C.P.C.U. — 

e 


at Omaha May 15 on “Reserves.” 
spoke at Boone, Ia, May 11, to 
Plumbers Assn. of Boone county on 


“Proper Insurance Protection.” 

The 1950 golf party of Oakland, Cal. 
Assn. of Insurance Agents will be held 
at Diablo Country Club May 25. 

Joseph C. Whitner has entered the 


local agency of his father, Corrie C. 
Whitner, at Atlanta. He is the fourth 
generation since 1858 to follow the in- 
surance business. 

T. Ray Phillips, Jr.. Oklahoma City 
local agent is a candidate for county 
commissioner. He is a son of T. Ray 


Phillips, Sr., America Fore, former most 
loyal grand gander of the Blue Goose. 
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Wisconsin Mutuals Promote 
Three Institutes for Agents 
MILWAUKEE—Wisconsin Federa- 


tion Mutual Insurance Companies is 
cooperating with the bureau of com- 
munity development of the University 
of Wisconsin extension division in pro- 
moting one-day institutes for fire insur- 
ance agents at Janesville May 15, Fond 
du Lac May 16 and Eau Claire, May 17. 

Similar programs will be presented in 
each city. R. M. Landis, Central Man- 
ufacturers Mutual, will discuss “Legal 
Aspects of an Agency,” and L. R. Mc- 
Donald, Cream City Mutual, Milwaukee, 
“You Can Sell Business Interruption In- 
surance.” An “Off the Record View on 
Insurance” panel will have George R. 
Foules, National Retailers Mutual, as 
moderator. Panel members will be Clar- 
ence Loverud, Gary Seider, Ronald Bar- 
ton and B. W. Morris of the 1752 Club 
of Wisconsin, and Prof. Gaumnitz or 
Prof. Center of the university school of 
commerce. 





Buyers Parley at Columbus 


A buyers and executives conference, 
sponsored by Insurance Board of 
Columbus, will be held May 16. L. U. 


Jeffries, warden of the Ohio department, 
will speak on “Your Protection and 
Your Legal Rights”; and E. H. O’Con- 
nor, Insurance Economics Society, on 
“Farewell State’: Thomas O. Nuckels, 
state agent of Hanover, “Your Protec- 
tion Against Loss of Sales” and James 
C. O’Connor, Fire Casualty & Surety 
Bulletins, “Are You Getting Your 
Money’s Worth?” 

Robert W. McClure, vice-president of 
the board, and John H. Mahon, a 
trustee, will preside. 


Hastings Tri-State Chief 
EVANSVILLE, IND.—M. W. Hast- 


ings of Western Adjustment has been 
elected president of Tri-State Assn. of 
Insurance Adjusters to succeed Harry 
Thompson. Earl Hartke was named 
vice-president, succeeding Mr. Hastings; 
C. M. ‘Hoff, secretary, and Richard 
Mobley, treasurer. 


Hail Adjusters Meet 


MINNEAPOLIS — Nearly 300 hail 
adjusters in this territory held a two- 
day meeting here to get a briefing on 
their work. E. R. Smith, Home, Chi- 
cago, representing Western Hail & Ad- 
justment Assn., presided. Dr. C. R. 
Webber of Iowa State College was a 
speaker. Hail writing in this territory 
is slow in getting under way because 
of the late spring and floods in some 
areas. 


Minneapolis Club Elects 


MINNEAPOLIS At the annual 
meeting of Insurance Club of Minne- 
apolis, Robert L. Pugh, Aetna Casualty, 
was elected president; M. S. Sampson, 
vice-president; Paul Olinger, state 
agent Agricultural, secretary, and 
Richard A. Thompson, vice-president 
Wirt Wilson Co., treasurer. E. C. Er- 
land and H. W. Houd of the Loyalty 
group sponsored two sound movies. 





Fire Prevention Luncheon 


The May 11 meeting of Cincinnati 
Fire Underwriters Assn. will be de- 
voted to paying tribute to the men who 
made it possible for Cincinnati to win 
the grand award in the annual fire 
waste contest. Vice-president Thomas 
T. Bryant, chairman fire prevention 
committees of Cincinnati board and 
Cincinnati Chamber of Commerce, and 
members of the Cincinnati fire depart- 
ment will be honored. 





Agents Figure Strongly in 
Ohio Primary Results 


In the primary election in Ohio John 
F. Cantwell, Youngstown local agent, 
a member of the house 10 years, and 
speaker at the last session, was defeated 
for the Democratic nomination for lieu- 
tenant governor. Most of the agent- 
candidates were successful. Senators 
Fred L. Adams, Bowling Green, and 
Tom V. Moorehead, Zanesville, Repub- 
licans, were renominated. Theodore M. 
Gray, Jr., son of the secretary of Ohio 
Assn. of Insurance Agents, was nomi- 
nated for state senator in the Piqua 
district on the Republican ticket. 

Among those renominated were J. 
Frank McClure, Ashland county; T. J. 
Barrett, Mahoning county; C. L. Wetzel, 
Columbiana county, and L.. Short, 
Miami county. Mr. Short served as 
secretary of the inusrance committee in 
the house. Nominees who have served 
in the legislature before are Terry 
Drake, Republican, Crawford county. 
Earl M. French, Republican, Delaware 
county, and Dean Hickson, Republican, 
Fairfield county. 


Joint Meeting at Alliance 


The 8th and 9th districts of Ohio 
Assn. of Insurance Agents held a joint 
meeting Wednesday at Alliance. J. 
Bryan Wollam, Cortland, trustee for 
the 9th district, presided at the morning 
session. George Dietrich, Cleveland, 
manager of U. S. F. & G., spoke on 
“Public Relations—the Agent and the 
Company.” In the afternoon E. R. 
Hunsicker, Akron, trustee of the 8th 
district presided, and Theodore M. Gray, 
Columbus, secretary of the state asso- 
ciation, spoke. H. H. Blakley, president 
of the insurance division of the Alliance 
Chamber of Commerce, presided at the 





banquet. Arthur M. O’Connell, Cin- 
cinnati, spoke on “Is Your Business 
Secure?” 





Gray at Two County Rallies 


Theodore M. Gray, secretary of the 
Ohio association addressed Lorain 
County Assn. of Insurance Agents at 
Spring Valley Country Club with 150 
present and Trumbull County associa- 
tion at Niles with more than 100 in 
attendance. 


Maurice G. Herndon, Washington rep- 
resentative of National Assn. of Insur- 
ance Agents, will address a dinner of 
the Springfield (Ill.) Manufacturers & 
Employers Assn. on May 23 at Spring- 
field. The association has invited 200 
core a men to join them at the 


EAST 


Geer Headquarters Chief 
of N. Y. Mutual Agents 
Roderick L. 











Geer of Syracuse, was 
appointed. executive secretary of Mu- 
tual Agents Assn. of the State of New 
York at the annual convention. 

He is a graduate of Syracuse Uni- 
versity. He had worked with Joseph 
S. Baldwin, Jr., his predecessor, for the 
past six weeks in arranging convention 
plans. Mr. Baldwin has entered work 
outside of insurance. 

S. Laverne Olmsted of Wolcott, was 


elected president of the organization 
succeeding Joseph Armstrong of Nor- 
wich. 





Drive to Build Up Library 
PHILADELPHIA — Insurance So- 


ciety of Philadelphia has launched a 


drive for $15,000 to rejuvenate and re- 


plenish its library. Insurance Agents & 
Brokers Assn. of Philadelphia & Suburbs 
has pledged its support. 

The educational work of the society 
has been placed under the supervision 
of Dr. Clyde M. Kahler of University of 
Pennsylvania. 


Philadelphia Phone 
Directory Is Distributed 


Copies of the 1950 Philadelphia In- 
surance Telephone Directory are being 
distributed to local subscribers by the 
National Underwriter Company this 
week. The 100-page book, largest ever 
to be published for Philadelphia, lists all 
insurance offices in that city with their 
phone numbers. It is one of a number 
of such books published for Baltimore- 
Washington, Boston, Dallas-Houston, 
Detroit, Minneapolis-St. Paul, Pitts- 
burgh and Chicago. Additional copies 
may be obtained at $1 each from the 


National Underwriter at 123 South 
Broad street, Philadelphia, 175 West 
Jackson, Chicago, or 420 East Fourth 


street, Cincinnati. 


Bradway Joins Curley 


Newell 'C. Bradway thas been ap- 
pointed manager of the Pittsburgh of- 
fice of Curley Adjustment Bureau of 
Philadelphia. He was graduated from 
the law school of Dickinson College in 
1925 and entered the claims department 
of the Pennsylvania Indemnity at Phil- 
adelphia. He was district claims man- 
ager for that company at Pittsburgh 
when it was purchased by Ohio Casual- 
ty, and has continued with that company 
in the same capacity. 

He is past president of Pennsylvania 
Claims Men’s Assn. and Pittsburgh 
Casualty Claims Assn. 


SOUTH 


Scheid Succeeds Johnson . 
with Dallas Agents Assn. 











Max Scheid has been 


named execu- 
tive secretary of Dallas Insurance 
Agents Assn. He 
succeeds the late 
Alfonso Jahnson, 
who managed the 
affairs of the Dal- 


las agents for more 
than 20 years. He 
has resigned as spe- 
cial agent for Crum 
& Forster, effective 
May 15, to take up 
his new work. 

He spent three 
years with the Tex- 
as fire insurance 
department and 
held the title of 
rate supervisor when he left to enter the 
armed forces. He attended North Texas 
Agricultural College, University of Tex- 
as and University of Missouri in pre- 
paring for an insurance career. 

He is now on the executive committee 
of North Texas Field Club. 





Max Scheid 





Program for Ga. Agents 
Annual Being Shaped 


B. C. Vitt, vice-president American 
and vice-president and chairman of the 
executive committee of Southeastern 
Underwriters Assn., will speak at the 
annual convention of Georgia Assn. of 
Insurance Agents at Savannah, June 22- 
24. 

The convention will open Thursday 
with a luncheon for the executive com- 


mittee and past presidents with Pro- 
gressive Fire as host. Mr. Vitt and 
J. V. Arthur, member of the executive 


committee of the National association, 
will appear at the opening general ses- 
sion that afternoon. This will be fol- 
lowed by a seafood jamboree and square 
dance through the courtesy of Lewis 
Ledsinger, Inc., Atlanta general agency. 

Friday morning will be devoted to an 
agency management forum on “More | 
Profit. From Your Commission Dol. | 
lar.” C. R. Morton, Columbus, will be 
moderator. 

The second afternoon will be devoted 
to entertainment and a golf tournament 
Southern F, & M. will award prizes. 

A cocktail party, with Marion N, 
Watson, Inc., Atlanta general agency, 
as host, will precede the banquet the 
evening of June 23. James D. Arring- 
ton, mayor of Collins, Miss., and editor ; 
of the Collins News-Commercial, will 
be the speaker. 





Carter Joins Davis & Son 


Giles Carter has been appointed spe- 
cial agent for H. L. Davis & Son gen- 
eral agency of San Antonio, succeeding 
the late W. E. Berry. Mr. Carter has 
had considerable experience in agency 
work and has served as special agent 
for Republic and Continental Fire & 
Casualty. 


Insurance Women of New Orleans at 
the annual meeting May 18, will vote 
on a slate of officers recommended by 
the nominating committee, consisting 
of Mrs. Jeanne Montault for president; 
Mrs. Hester Henderson, 1st vice-presi- | 
dent: Mrs. Mildred Caserta, 2nd vice-| 
president; Mrs. Joy Des Forges, record- 
ing secretary; Miss Gloria La Courrege, 
corresponding secretary, and Miss Bessie 
Mims, treasurer. 





I. Sidney Jenkins has sold his interest 
in I. Sidney Jenkins & Co. agency at 
Louisville to his son, I. Sidney Jenkins, 
Jr. Last July Mr. Jenkins was involved 
in an automobile accident, which re- 
sulted in partial paralysis. 


COAST 


F. D. Parr Heads New 
San Francisco Agency 


Officers of 
surers General 
cisco are Fred 
Parr, president; 
Beaumont McLar- 
en, vice-president 
and general mana- 
ger; E. J. Cardinal, 
vice-president; E. 
Jay Hogan, secre- 
tary; Herman 
Holte, treasurer, 
and A. Brooks 
Berlin, chief coun- 
sel. Messrs. Mc- 
Laren and Hogan 











the newly-organized In- 
Agencies at San Fran- 








will direct aamin- 

istration of the Fred D. Parr 

agency. E 
Mr. McLaren entered insurance in 


1920 and served at Chicago and New 
York City before going to California in 
1924 with Corroon & Reynolds. Later 
he joined Fred S. James Co., resigning 
to enter the brokerage field. In 1940 he 
helped form Cal-Union Agencies and 
served as vice-president. 

Mr. Hogan has been in insurance for] 
more than 20 years, serving as both 4 
local agent and company man. In 1938 
he helped reestablish the Stuyvesant, 
which had been inactive for a numbef 
of years. : 

The agency represents St. Louis 
F. & M. and Union Mutual Fire o! 
Providence as California general agent. 
Additional companies will be added 
soon. 





established 4 
Ore., 
He 


line 


C. A. Browning has 
surplus line office at Portland, 
under the name of Browning & Co. 
has been manager of the surplus 


department of Preferred General Agen- 
cy there. 











sociation, 
leral ses- 
1 be fol- 
id square 
of Lewis 
1 agency, 
ted to an 
n “More | 
ion Dol- | 
, will be 


> devoted 








irnament, 
rizes, 

arion N, 
| agency, 
iquet the 
. Arring- 
nd editor ; 
cial, will 


on 


nted spe- 
Son gen- 
1cceeding 
arter has 
1 agency 
ial agent 

Fire & 


rleans at 
will vote 
ended by 
onsisting 
resident; 
ce-presi- 
nd vice- | 
, record- 
Yourrege, | 
ss Bessie 


: interest 
zency at 
Jenkins, 
involved 
hich re- 


y 


ized In- 
in Fran- 








. Parr 


rance in 
nd New 
fornia in 
s. Later 
-esigning 
. 1940 he 
cies and 


ance for! 
; both a 
In 1938 
1yvesant, 
number 


. Louis 

Fire ot! 
al agent. 
> added 


lished 4a 
d, Ore. 
Co. He 
slus line 
al Agen- 











The heart 





Bureaus’ Records 


Merchants Credit é of almost every Public Accountants’ 


Records 
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papers 





Architects’ and Law Office and Title Companies’ 
Engineers’ Drawings Deeds, Abstracts and Mortgages 











FGhca Man protects your financial resources 
when valuable papers are lost 






i¢ 
ts | 
XAR more valuable than cash or in- There is a U.S.F.&G. Agent in your 
ventory for most companies... are community —he is as close as your 
key documents and papers... the loss telephone—who will be glad to discuss 
or destruction of which would hinde promptly, informally and in confidence 
proper functioning. the steps you should take to solve your 


THIS MAN—your U.S.F.&G. Agent valuable-paper problems without obli 


gating you in any way. Call him today! 


This edvertisement, 





it for U.S.F. 8G. AI ie « U a can tell you about our Valuable 
a NEWSWEEK * ATION’S BUSINE ) ‘ . 
gsines ess WEEK @ N Papers Insurance which pays the actual 
TIME © BUSIN <TREET yOURNAL ; d For claim service in emergency, call Western Union 
ond WALL cost of reproducing or replacing lost, by number and ask for Operator 25 who has the 
5 ; name and address of the nearest LSA. & GC. Agent 


destroved or damaged records. 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md. 


Fidelity Insurance Company of Canada, Toronto 


CONSULT YOUR INSURANCE AGENT OR BROKER 
AS YOU WOULD YOUR DOCTOR OR LAWYER 











HROUGH an underground passage 
leading from Mount Clare to the 
Patapsco River, women and children sought 
refuge on ships when Baltimore was men- 
aced by approaching Indians after Brad- 


dock’s defeat in 1755, This passage and the 


room into which it opened are now boarded 


up, but otherwise Mount Clare appears 
much as it did in the 18th century. It is 
the only Colonial house within the city lim- 
its of Baltimore that has survived fire and 
commercial or suburban development. Bal- 
timore’s Park Board, present owner of the 
property, is responsible for its careful re- 
habilitation. To the Maryland Society of 
the Colonial Dames of America, which 
leases the house, belongs credit for restoring 
its authentic furnishings. 

Many articles now in Mount Clare orig- 
inally belonged to Charles Carroll, known 
by his own wish as the Barrister “because 
there are so many of my name in this town.” 
The house was built in 1754 by his father, 
Dr. Charles Carroll, Chyrurgeon, as he 


styled himself, a native of Ireland who set- 


Seamount American Homes 


OUT (Slare 


ONLY SURVIVING 


COLONIAL HOUSE IN BALTIMORE 


tled in Annapolis and acquired Mount 
Clare as a country home and base for ship- 
building operations. Though the Barrister 
was educated in England, Dr. Carroll re- 
minded him to “Fix your Eye for future Life 
in Maryland,” and here he returned after 
his father’s death in 1755. 

Like his father, the Barrister took an ac- 
tive part in local affairs but he rose to even 
greater prominence. Despite his grief at 
breaking with England, he threw himself 
wholeheartedly into the Colonial cause. As 
one of Maryland’s “seven most distin- 
guished patriots,” he lent his facile pen to 
writing important documents, including the 
state’s Declaration of Rights, and 
held many high offices. According 
to family legend, he was not among 
the signers of the Declaration of 
Independence only because he was 
incapacitated by an attack of gout. 

After being entertained at Mount 
Clare John Adams commented most 
appreciatively on the beautiful ter- 
races which still lead down to the 


Charles Carroll, Barrister 


French furniture in drawing room was imported by Carroll 


river. In the hallway of the home hangs an 
oil painting of two other distinguished visi- 
tors, Generals Washington and Lafayette, 
pictured with the Barrister on the broad 
lawn which once stretched before the house. 

The Barrister’s wife was the former Mar- 
garet Tilghman, “a young lady of great 
Merit, Beauty and Fortune.” As their only 
children were twins who died in infancy, 
he left Mount Clare to James Maccubbin, 
his sister’s son, with the proviso that he 
adopt the Carroll name. The young man 
complied and for many years the property 
remained in the family’s possession. 

The Home, through its agents and brokers, is 


America’s leading insurance protector of Amer- 
ican homes and the bomes of American industry. 


x THE HOME « 
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Home Office: 59 Maiagen iane, New York 8, N. Y. 
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The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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